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October 7, 2014 Local 
 

 The local equities market ended last week on a positive note, ending its two-day slump as bargain-hunting 
persisted. The PSEi gained 50.77 points, or +0.71% to close at 7,247.03. All sectors managed to eke out gains 
led by financials (+1.17%), mining and oil (+1.03%); and property (+0.86%). Market breadth was positive with 96 
advances outnumbering 68 declines, while 49 names were unchanged. Total value turnover reached Php8.92 
billion. Foreign investors were net sellers at Php862.68 million. 

 A survey conducted by the Bangko Sentral ng Pilipinas (BSP) showed that banks had further tightened lending 
standards for credit extended to the real estate sector in the third quarter. According to the BSP, responding 
banks attributed this tightening to perceived stricter oversight of banks’ real estate exposure, along with banks’ 
reduced tolerance for risk. The tightening actions cited included wider loan margins, reduced credit line sizes and 
stricter loan covenants for commercial real estate loans.  

 The World Bank has downwardly revised its economic growth projections for the Philippines in 2014 and 2015, 
with a warning that growth would be largely dependent on public spending, disaster reconstruction, and more 
structural reforms. According to its latest released report, growth projections for the country were down from 
6.6% to 6.4% in 2014 and from 6.9% to 6.7% in 2015. Private spending, driven by continued robust remittances 
would boost the economy, but growth would also be heavily reliant on the government’s ability to ramp up 
spending, the World Bank said.  

 Prices of local government securities rose amid uneventful trading ahead of the release of non-farm payrolls print 
in the US, Philippines’ September CPI, and the Treasury bill auction this week. Yields across the curve declined 
by 4.05 basis points, led by the short-tenored buckets which dropped by 14.7 basis points. 

 The Philippine peso appreciated against the greenback as investors continued to book profits from the US 
dollar’s recent appreciation. The USD/PHP currency pair gained by 6 centavos to end the week at 44.750. 
 
 

US and Europe 
 

 US equities fell on Monday as investors adopted a cautious approach two days before the release of minutes 
from the Federal Reserve's most recent meeting and quarterly earnings. The Dow Jones Industrial Average 
Index dropped 17.78 points to 16,991.91, while the S&P500 index shed 0.16% down to 1,964.82, led by the 
consumer discretionary sector. 

 In a report released by the Fed, the US labor market was seen to improve in September after slowing earlier in 
the year. The Labor Market Conditions Index, derived from 19 indicators, rose to 2.5 last month from 2.0 in 
August. The index has significantly declined from 6.3 in May. 

 Hewlett-Packard announced that it would reorganize its operations, breaking up the company into one that sells 
personal computers and printers and the other separate entity offering software, servers, storage and services. 

 US Treasury prices recovered after the release of strong US employment data. Despite this, investors expect the 
Federal Reserve not to raise interest rates too soon as they believe that the labor market is still less than optimal. 
The 10-year benchmark yield dropped 1bps lower at 2.425% and 2-year bond yields fell 1.4bps lower at 0.536%. 

 European shares retreated after a two-week decline after the release of strong US jobs data resulted to a 
positive sentiment across the US and European markets. The FTSEurofirst300 index climbed by 0.22% to 
1,350.16. 

 The Euro appreciated relative to the US Dollar yesterday as investors took advantage of the recent sell-off. The 
EUR/USD pair climbed 0.29% to 1.2552. 
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October 7, 2014 Asia Pacific 
 

 Movements of Asian indices were mixed with Japan’s Nikkei (+1.16%) and Hong Kong’s Hang Seng (+1.09%) 
advancing due to the release of strong US economic data and continued improvement on the geopolitical 
situation in Hong Kong, respectively. Meanwhile, Australian shares (-0.48%) lost ground, led by the mining 
companies amid ongoing weakness in major commodities and local currency. South Korea’s Kospi (-0.39%) 
likewise fell, marking its seventh consecutive day of decline. 
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October 7, 2014 Key Indicators 
 

EQUITIES BENCHMARK INDICES 6-Oct-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,247.03 0.00% -0.25% -0.23% 23.04% 

MSCI World USD Index 1,679.82 0.27% -1.31% -4.04% 1.55% 

MSCI All Country Asia Pacific ex-Japan Total Returns 390.70 0.26% -0.34% -7.81% 4.20% 

MSCI Europe USD Index 1,642.08 0.70% -2.45% -6.28% -6.49% 

FTSEurofirst 300 Index 1,350.16 0.22% -1.53% -3.29% 2.73% 

Dow Jones Industrial Average Index 16,991.91 -0.10% -0.46% -0.85% 3.12% 

Standard & Poor’s 500 Index 1,964.82 -0.16% -0.66% -2.14% 6.70% 

YIELDS AND PRICES 6-Oct-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.6729 0.00% -0.01% 0.13% 1.18% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.1813 0.00% 0.01% 0.12% 1.25% 

ROP2021 (Price) 105.558 0.03  0.13  (1.05) 1.94  

ROP2034 (Price) 126.435 0.06  0.26  (2.36) 6.88  

3-Month US Treasury Yield 0.0051 0.00% 0.00% -0.02% -0.06% 

2-year US Treasury Yield 0.5318 -0.03% -0.04% 0.02% 0.14% 

10-year  US Treasury Yield 2.4196 -0.01% -0.06% -0.04% -0.58% 

30-year US Treasury Yield 3.1273 0.00% -0.04% -0.10% -0.81% 

3-Month German Treasury Bill Yield -0.100 -0.00% -0.01% 0.01% -0.16% 

Dubai Crude Oil Spot ($/bbl) 92.16 0.00% -2.51% -7.95% -15.21% 

1-month Nymex oil futures ($/bbl) 90.34 0.67% -4.47% -3.16% -9.95% 

Gold Spot ($/oz)  1,207.30 1.34% -0.70% -4.86% -0.50% 

USD/PHP (PDEX close)  44.750 0.00  (0.24) 1.09  0.35  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 6, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 139.18  + 1.08 + 0.78 

Australia S&P/ASX 200 Index 5,292.91  - 25.30 - 0.48 

China Shanghai SE Comp Index 2,363.87   0.00  0.00 

Hong Kong Hang Seng Index 23,315.04  + 250.48 + 1.09 

India SENSEX 26,567.99   0.00  0.00 

Indonesia Jakarta Composite Index 5,000.14  + 50.79 + 1.03 

Japan Nikkei 225 15,890.95  + 182.30 + 1.16 

Malaysia KLCI 1,840.82   0.00  0.00 

New Zealand NZX 50 Index 5,241.31  + 4.32 + 0.08 

Singapore Straits Times Index 3,253.24   0.00  0.00 

South Korea KOSPI 1,968.39  - 7.77 - 0.39 

Taiwan TWSE 9,095.14  - 11.14 - 0.12 

Thailand SET Index 1,543.13  - 27.15 - 1.73 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  3-Oct-14 2-Oct-14 Difference     3-Oct-14 2-Oct-14 Difference 

1 month 1.2877 1.6250 - 0.337  4 year 3.0389 2.9496 + 0.089 
3 month 1.2500 1.5000 - 0.250  5 year 4.0000 4.0000  0.000 
6 month 1.7500 1.7500  0.000  7 year 3.8500 3.8500  0.000 

1 year 2.0000 2.0000  0.000  10 year 4.1605 4.1688 - 0.008 
2 year 2.1012 2.0656 + 0.036  20 year 4.9318 4.9617 - 0.030 
3 year 2.5840 2.5591 + 0.025  25 year 4.9537 4.9636 - 0.010 
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October 7, 2014 Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

10/7/2014 Philippines Gross Intl Reserves Sep 
 

10/8/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 3 

10/7/2014 Philippines CPI All items YoY% 
2006=100 

Sep 
 

10/9/2014 US Initial Jobless Claims SA Oct 4 

10/7/2014 Philippines CPI All items MoM% 
2006=100 

Sep 
 

10/9/2014 Merchant Wholesalers Inventories Total Monthly 
% Change 

Aug 

10/7/2014 Philippines Core Inflation YoY 
2006=100 

Sep 
 

10/10/2014 US Import Price Index by End Use All MoM NSA Sep 

10/10/2014 Philippines External Trade Exports 
YoY 

Aug 
 

10/15/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Sep 

10/10/2014 Philippines External Trade Exports Aug 
 

10/15/2014 US Empire State Manufacturing Survey General 
Business Conditions SA 

Oct 

    10/16/2014 US Industrial Production MoM 2007=100 SA Sep 

   
 

10/16/2014 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

Oct 

   
 

10/17/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Sep 

   
 

10/17/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct P 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


