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October 10, 2014 Local 
 

 Local equities rebounded as investors took advantage of the recent sell-off and bargain hunted. The PSEi gained 
16.21 points, or +0.23% to close at 7,201.89. Most indices ended in green led by the property (+0.58%) and 
services (+0.36%) sectors. Market breadth was positive with 97 advances outnumbering 84 declines, while 37 
issues remained unchanged. Total value turnover reached Php9.72 billion. Foreign investors were net sellers at 
Php501.56 million. 

 Data released by the Chamber of Automotive Manufacturers of the Philippines, Inc. (CAMPI) showed that the 
Philippine auto sector posted a 41.7% jump in vehicles sales to 20,924 units, a record high in monthly sales. This 
brought total vehicle sales from January to September this year to 169,727 units, 29.2% higher than the 131,381 
units sold in 2013. Both passenger car and commercial vehicle segments posted strong growth, up 50.9% and 
18.5%, respectively, for the first nine months of the year on a year-on-year basis. 

 President Aquino's public satisfaction rating bounced back in the third quarter after hitting a recordf low in the 
second quarter. Results of the Social Weather Station's latest survey showed that 59% of respondents were 
satisfied with the current president's performance, with 25% stating otherwise, for a "good" net rating of +34. Net 
satisfaction was higher by 9 points from June's +25. According to a palace official, the latest survey results showed 
better understanding and appreciation of government’s continuing efforts to invest in human resource as well as 
deliver basic services more effectively. 

 Local fixed income government securities rallied yesterday, tracking a similar outperformance in US Treasuries 
the previous night. Mounting conviction that the Fed would not accelerate widely expected interest rate hikes, in a 
bid to temper the greenback's rise, coupled with the low inflation print for September, prompted investors to buy 
into the local market across all tenors of the curve. Yields fell by an average of -2.56 basis points across the curve 
with the short, belly and long-ends losing -0.2, -2.1 and -6.5 basis points, respectively. 

 The peso appreciated relative to the US dollar on indications that the Fed would not hasten planned interest rate 
hikes, broadly expected by the market as early as 1H'15E. Citing the competitive trade disadvantage attendant in 
a strengthening US dollar, several Fed officials aired concerns that this exacerbated weak external support for the 
American economic rebound, given the worsening outlook for global growth. The USD/PHP pair climbed 0.4% to 
end the day at 44.625.  
 
 

US and Europe 
 

 US equities experienced its largest lost since April, effectively erasing its biggest rally posted yesterday, as the 
slowing growth in Europe posed a possible concern on the American economy. The Dow Jones Industrial Average 
lost the most since February, plunging by 334.97 points, or 1.97%, to 16,659.25, whereas the S&P 500 dropped 
40.66 points, or 2.07%, to 1,928.21. All sectoral indices ended in red led by the energy sector (-3.7%) as the US 
crude slipped into a bear market. Meanwhile, the Nasdaq shed 90.26 points, or 2%, to close at 4,378.34. 

 The initial claims for state unemployment benefits fell last week, almost reaching its lowest level since before the 
2007-2009 recession. The data showed a drop of 1,000 to 287,000 claims, falling below market estimate of 
295,000. The four-week moving average of claims declined by 7,250 to 287,750 as well, its lowest level since 
2006. The number of continuing claims for the week ended September 27, on the other hand, dropped by 21,000 
to 2.381 million, also disappointing the market expectations of 2.41 million. 

 Meanwhile, US wholesale inventories surprised the market, rising at its fastest pace since August. Wholesale 
inventories expanded by 0.7%, higher than the expected 0.3% growth. Sales at wholesalers, however, dropped by 
0.7%, reverse of market estimate of +0.3%. The sales turnover was determined to take 1.19 months, the highest 
rate since February. 

 US Treasury bonds rallied after the sell-off in stocks cued investors to shift to safe-haven instruments. The 10-year 
benchmark yield even reached the lowest intraday level of 2.2769 since June 2013 before finally closing at 
2.3133%, 1.0 bps higher day-on-day. The US$13 billion sale of 30-year bonds also supported the rally as brisk 
demand led the new bonds to be sold at a yield of 3.074%, the lowest level since May 2013. A proxy gauge of 
demand from foreign investors recorded 46.2%, the highest reading since July. The 2-year note yield, on the other 
hand, was slightly unchanged at 0.4403%. 

 European stocks continued its descent on heightened concerns on the economic growth outlook of the Euro-zone. 
The FTSEurofirst 300 index shed 5.32 points, or 0.4%, to 1,313.80. 
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October 10, 2014  The Euro resumed its weakening vis-a-vis the US Dollar as upbeat US labor data offset dovish comments by Fed 
officials with regard to initial monetary tightening. The EUR/USD pair fell 0.04% to 1.2730 as initial jobless claims 
data as of October 4th fell by 1,000 from 288,000 the week before, contrary to expectations of a 6,000 rise to 
294,000. 
 

Asia Pacific 

 

  Most major Asian markets, meanwhile, were up with the Indian Sensex, Hong Kong Hang Seng and Australian 
ASX200 gaining 390.49 (+1.49%, DoD), 271.20 (+1.17%, DoD) and 55.40 (+1.06%, DoD) basis points, 
respectively, on news that markets would have to wait longer for planned US interest rate hikes and select 
sectoral strength. The Japanese Nikkei, however, fell 117.05 (-0.75%, DoD) basis points on implications of a 
weaker US Dollar, as is the preference of US policy makers.
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October 10, 2014 Key Indicators 
 

EQUITIES BENCHMARK INDICES 9-Oct-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,201.89 0.23% 0.08% -0.71% 22.28% 

MSCI World USD Index 1,652.93 -1.23% -0.90% -4.63% -0.07% 

MSCI All Country Asia Pacific ex-Japan Total Returns 392.26 1.22% 0.84% -7.16% 4.62% 

MSCI Europe USD Index 1,616.21 -0.20% -1.09% -6.73% -7.96% 

FTSEurofirst 300 Index 1,313.80 -0.40% -1.60% -5.18% -0.04% 

Dow Jones Industrial Average Index 16,659.25 -1.97% -0.84% -2.08% 1.10% 

Standard & Poor’s 500 Index 1,928.21 -2.07% -0.92% -3.03% 4.71% 

YIELDS AND PRICES 9-Oct-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4333 -0.10% -0.24% -0.12% 0.94% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0792 -0.00% -0.10% -0.02% 1.15% 

ROP2021 (Price) 106.085 0.18  0.48  (0.56) 2.46  

ROP2034 (Price) 127.762 0.61  1.18  (0.73) 8.21  

3-Month US Treasury Yield 0.0051 0.01% -0.01% -0.01% -0.06% 

2-year US Treasury Yield 0.4403 -0.01% -0.08% -0.12% 0.05% 

10-year  US Treasury Yield 2.3133 -0.01% -0.11% -0.19% -0.69% 

30-year US Treasury Yield 3.0496 -0.01% -0.09% -0.18% -0.89% 

3-Month German Treasury Bill Yield -0.105 0.00% -0.01% 0.00% -0.17% 

Dubai Crude Oil Spot ($/bbl) 89.97 0.14% -0.70% -8.25% -17.22% 

1-month Nymex oil futures ($/bbl) 85.77 -1.76% -5.76% -7.53% -14.50% 

Gold Spot ($/oz)  1,224.31 0.26% 0.81% -2.48% 0.90% 

USD/PHP (PDEX close)  44.625 (0.18) (0.19) 0.91  0.23  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 9, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 138.72  + 0.66 + 0.48 

Australia S&P/ASX 200 Index 5,296.68  + 55.42 + 1.06 

China Shanghai SE Comp Index 2,389.37  + 6.58 + 0.28 

Hong Kong Hang Seng Index 23,534.53  + 271.20 + 1.17 

India SENSEX 26,637.28  + 390.49 + 1.49 

Indonesia Jakarta Composite Index 4,993.88  + 35.36 + 0.71 

Japan Nikkei 225 15,478.93  - 117.05 - 0.75 

Malaysia KLCI 1,829.73  + 5.41 + 0.30 

New Zealand NZX 50 Index 5,266.04  + 20.14 + 0.38 

Singapore Straits Times Index 3,259.25  + 32.54 + 1.01 

South Korea KOSPI 1,965.25    0.00   0.00 

Taiwan TWSE 8,966.44  + 11.26 + 0.13 

Thailand SET Index 1,560.61  + 17.22 + 1.12 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  9-Oct-14 8-Oct-14 Difference     9-Oct-14 8-Oct-14 Difference 

1 month 1.1268 1.1900 - 0.063   4 year 3.0056 3.0436 - 0.038 
3 month 1.2500 1.1250 + 0.125   5 year 4.0000 4.0000   0.000 
6 month 1.5998 1.5603 + 0.040   7 year 3.8500 3.8500   0.000 

1 year 1.7486 1.8597 - 0.111   10 year 4.1283 4.1317 - 0.003 
2 year 2.0286 2.0434 - 0.015   20 year 4.8272 4.8796 - 0.052 
3 year 2.5075 2.5591 - 0.052   25 year 4.9126 5.0529 - 0.140 
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October 10, 2014 Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

10/10/2014 Philippines External Trade Exports 
YoY 

Aug 
 

10/9/2014 US Initial Jobless Claims SA Oct 4 

10/10/2014 Philippines External Trade Exports Aug 
 

10/9/2014 Merchant Wholesalers Inventories Total Monthly 
% Change 

Aug 

    10/10/2014 US Import Price Index by End Use All MoM NSA Sep 

   
 

10/15/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 3 

   
 

10/15/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Sep 

   
 

10/15/2014 US Empire State Manufacturing Survey General 
Business Conditions SA 

Oct 

    10/16/2014 US Industrial Production MoM 2007=100 SA Sep 

   
 

10/16/2014 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

Oct 

   
 

10/17/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Sep 

   
 

10/17/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct P 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 

 

 

 

 

 

 

  


