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October 14, 2014 Local 
 

 Local equities took a dive yesterday, dropping beneath the 7,000 level to close 199.26 points, or -2.78%, lower at 
6,968.09. Investors sold off their equity holdings on the back of continued concerns regarding global economic 
growth following downgrades in the GDP growth forecasts of both the World Bank and the IMF. All sectoral 
indices ended in the red led by industrials (-3.00%), property (-2.96%), and financials (-2.48%). Market breadth 
was negative with 174 declines outnumbering 26 advances while 26 shares remained unchanged. Total value 
turnover reached Php8.77 billion. Foreign investors were net sellers at Php1.12 billion.  

 Aboitiz Power Corp. (AP) stated that it believes the Interruptible Load Program (ILP), as well as an energy 
conservation campaign, are still the best ways to address the expected power shortage in the coming year. ILP 
is a program wherein companies run their generators in exchange for compensation, which would have the 
overall effect of reducing their use of power from the grid. Furthermore, AP does not support giving the President 
emergency powers to address the energy shortage crisis.  

 Petron Corp. (PCOR) has obtained approved from the Securities and Exchange Commission for its plan to sell 
as much as Php10 billion worth of perpetual preferred shares. According to its documents, the company will sell 
its preferred shares at Php1,000 per share. Proceeds from the sale will be used to redeem an earlier series of 
preferred Petron shares, issued at Php100 per share. Its earlier issuance was able to raise funds to support the 
company’s investment requirements, particularly its refiner and marketing operations, as well as general 
corporate purposes.  

 As foreigners resumed a risk-off stance and fled local equities, volatility affected the local fixed income market as 
heavy buying in the morning tempered towards close of trading with some dealers taking profit. Philippine 
sovereigns, meanwhile, experienced a quiet day in international trading as the New York market was closed on 
holiday. Yields of local government securities declined by 4.80 basis points, on average, across the length of the 
curve. Yields in the short, belly and long-ends of the curve fell 5.10, 3.60 and 6.40 basis points, respectively. 

 The peso fell relative to the US dollar by 2.5 centavos to close yesterday at 44.795 as foreign investors took 
profit on local equity holdings and exited the market in favor of safe-haven US Treasuries.    
 
 

US and Europe 
 

 US equities fell some more as airlines plunged on an Ebola scare and energy stocks plummeted as Brent crude 
oil recorded its lowest price in four years. The Dow Jones Industrial Average lost 223.03 points to 16,321.07, 
while the S&P 500 shed 31.37 points to 1,874.74, breaching its 200-day moving average for the first time in two 
years. The VIX, considered as the market's fear gauge, climbed 3.10 points, or 14.6%, to 24.34. 

 In light of the general market sell-off as well as disappointments in 3Q earnings, US auto dealer Lithia Motors, 
Inc. fell by 20.8%. Lithia expects adjusted earnings from continuing operations to be US$34 million to US$34.8 
million, or US$1.30 to US$1.32 per share, lower than last year's US$1.36 to US$1.38 per share. Lower earnings 
was brought about by the drop in used-vehicle prices. 

 Global electronics giant, General Electric Co. (GE) announced that it will acquire a private equity owned 
helicopter-leasing company, Milestone Aviation Group Ltd., for US$1.775 billion. The acquisition is expected to 
deepen the company’s expertise in aviation and oil and gas. 

 The US bond market was closed due to the Columbus Day holiday. 

 European stocks capped the sell-off as investors hunted for oversold stocks and after China released stronger-
than-expected trade data. The FTSEurofirst300 Index gained 0.93 points to 1,293.91. 

 The euro had a quiet trading day against the US dollar as investors remained on the sidelines for the Columbus 
day holiday. The shared currency added 0.30 cents to close at EUR/USD1.2687.  
 

Asia Pacific 

 

 Major Asian markets showed mixed results yesterday as the Australian ASX200 and Chinese Shanghai 
Composite fell 32.80 (-0.63%, DoD) and 8.53 (-0.36, DoD) points, respectively, on the worsening outlook for 
global economic growth. Indian Sensex, however, was encouraged by upbeat Chinese trade results and gained 
86.69 points (+0.33%, DoD).  
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October 14, 2014  
Key Indicators 

 

EQUITIES BENCHMARK INDICES 10-Oct-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,968.09 -2.78% -3.85% -3.25% 18.31% 

MSCI World USD Index 1,613.61 -0.80% -3.94% -6.70% -2.45% 

MSCI All Country Asia Pacific ex-Japan Total Returns 383.45 -0.53% -1.86% -7.30% 2.27% 

MSCI Europe USD Index 1,586.97 0.45% -3.36% -8.42% -9.63% 

FTSEurofirst 300 Index 1,293.91 0.07% -4.17% -6.44% -1.55% 

Dow Jones Industrial Average Index 16,321.07 -1.35% -3.95% -3.92% -0.95% 

Standard & Poor’s 500 Index 1,874.74 -1.65% -4.58% -5.58% 1.81% 

YIELDS AND PRICES 10-Oct-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4312 0.00% -0.24% -0.11% 0.94% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.9479 -0.00% -0.23% -0.01% 1.01% 

ROP2021 (Price) 106.254 0.10  0.70  (0.03) 2.63  

ROP2034 (Price) 128.378 0.29  1.94  1.76  8.82  

3-Month US Treasury Yield 0.0051 0.00% 0.00% -0.01% -0.06% 

2-year US Treasury Yield 0.4239 0.00% -0.11% -0.14% 0.04% 

10-year  US Treasury Yield 2.2804 0.00% -0.14% -0.33% -0.72% 

30-year US Treasury Yield 3.0124 0.00% -0.11% -0.33% -0.92% 

3-Month German Treasury Bill Yield -0.128 -0.02% -0.03% -0.04% -0.19% 

Dubai Crude Oil Spot ($/bbl) 87.68 -0.68% -4.86% -9.33% -19.33% 

1-month Nymex oil futures ($/bbl) 85.74 -0.09% -5.09% -7.08% -14.53% 

Gold Spot ($/oz)  1,235.87 1.04% 2.37% 0.50% 1.86% 

USD/PHP (PDEX close)  44.795 0.02  0.05  0.89  0.40  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 10, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 136.38  - 0.17 - 0.12 

Australia S&P/ASX 200 Index 5,155.50  - 32.75 - 0.63 

China Shanghai SE Comp Index 2,366.01  - 8.53 - 0.36 

Hong Kong Hang Seng Index 23,143.38  + 54.84 + 0.24 

India SENSEX 26,384.07  + 86.69 + 0.33 

Indonesia Jakarta Composite Index 4,913.05  - 49.91 - 1.01 

Japan Nikkei 225 15,300.55   0.00  0.00 

Malaysia KLCI 1,797.20  - 11.68 - 0.65 

New Zealand NZX 50 Index 5,170.05  - 55.09 - 1.05 

Singapore Straits Times Index 3,202.15  - 21.72 - 0.67 

South Korea KOSPI 1,927.21  - 13.71 - 0.71 

Taiwan TWSE 8,711.39  - 255.05 - 2.84 

Thailand SET Index 1,542.35  - 10.37 - 0.67 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  13-Oct-14 10-Oct-14 Difference     13-Oct-14 10-Oct-14 Difference 

1 month 1.1500 1.1950 - 0.045  4 year 3.0114 3.0964 - 0.085 
3 month 1.1500 1.2500 - 0.100  5 year 3.8500 3.8500  0.000 
6 month 1.5004 1.5522 - 0.052  7 year 3.8250 3.8500 - 0.025 

1 year 1.6950 1.7013 - 0.006  10 year 4.0244 4.1020 - 0.078 
2 year 1.8858 1.9412 - 0.055  20 year 4.6376 4.7128 - 0.075 
3 year 2.4787 2.4950 - 0.016  25 year 4.8288 4.8612 - 0.032 
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October 14, 2014 Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

10/20/2014 Philippines BOP Sep 
 

10/15/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 10 

10/23/2014 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Oct 23 
 

10/15/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Sep 

10/24/2014 Philippines External Balance of 
Trade 

Aug 
 

10/15/2014 US Empire State Manufacturing Survey General 
Business Conditions SA 

Oct 

10/24/2014 Philippines External Trade Imports 
YoY 

Aug 
 

10/16/2014 US Initial Jobless Claims SA Oct 11 

10/24/2014 Philippines External Trade Imports Aug  10/16/2014 US Industrial Production MoM 2007=100 SA Sep 

   
 

10/17/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Sep 

   
 

10/17/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct P 

    10/21/2014 US Existing Homes Sales SAAR Sep 

    10/22/2014 US CPI Urban Consumers MoM SA Sep 

    10/23/2014 Conference Board US Leading Index MoM Sep 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


