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November 16, 2016 
Local 

 The local equities market declined as earnings disappoint and in light of the risk-off sentiment of global investors towards 

emerging markets. Mining and Oil sector led the gainers after posting a 0.62% gain, while Industrials led the decliners after 

registering a 1.51% drop. Market breadth was again negative with 72 advances and 112 declines while 42 shares were 

unchanged. Total value turnover was Php7.70 billion, a marginal improvement from the day prior. Foreign investors were net 

sellers at Php1.33 billion.  

 JG Summit Holdings Inc. (PSE ticker: JGS) reported that its profit more than doubled in 3Q2016 from Php5.72 billion compared 

to the Php2.68 billion in 2015 of the same period. The company attributed the growth to the lower fuel prices thus driving their 

airline operations and expansion of petrochemical business profits to go higher. On top of this, JG Summit also reported a 

consolidated net income of Php23.35 billion which is 44% higher as compared to the previous year of the same period. 

Revenues from all their other businesses as well from real estate to banking showed an increase in profit this third quarter of 

the year.  

 The Philippines' Socioeconomic Planning Secretary Ernesto M. Pernia said that the economy grew faster in 3Q due to the 

reversal of the agricultural sector's decline in the previous quarters of the year. The third quarter showed better weather that is 

a very vital factor for agriculture and at the same time economic output was said to be boosted by government spending 

together with the manufacturing sector. There was a reported 2.98% growth in the agricultural output thus may push economic 

growth to reach more than 7% according to the data from Philippine Statistics Authority. However, on a year on year 

comparison, growth in 3Q2016 is still 1.53% lower compared to previous year. Third quarter GDP figure will be announced by 

the government on Thursday (November 17, 2016). 

 Local fixed income securities retreated as yields increased reflecting expectations of higher interest rates in the US. Yields rose 

8.82 bps on average, led by the short-end, up 16.6 bps. The also increased, with yields gaining 11.3 bps. Meanwhile, the long-

end bucked the trend, losing 5.7 bps.   

 The peso was relatively flat with a strengthening bias, halting the previous days’ weakness as OFW remittances surprised to 

the upside, providing support to the peso. The peso ended 49.170 to a dollar from 49.200 yesterday. 

US and Europe 

 U.S. equities rallied following a 6% rebound in crude oil prices, strong U.S. retail sales data for the month of October, and a 

relief in the U.S. bond market. The Dow Jones Industrial Average jumped 54.37 points, or 0.3%, to 18,923.06, while the S&P 

500 gained 16.19 points, or 0.75%, to 2,180.39. 

 Data from the U.S. Commerce Department U.S. retail sales rose more than expected in October, pointing to sustained 

economic strength. Retail sales grew by 0.8% last month, beating market estimates of 0.6%. Moreover, September retail sales 

were revised up to show a 1.0% increase, up 0.4% from the previously reported 0.6 percent rise. The combined September 

and October retail sales increase was the largest two-month rise since early 2014.  

 September business inventories increased 0.1%, lower than estimate of +0.2%. This was driven by a 0.2% retail inventory 

growth and 0.1% rise in wholesale inventories. Meanwhile, manufacturing inventories were flat. In terms of sales, wholesale 

was up 0.2%, manufacturing by 0.8%, and retail by 1%. 

 US Treasuries experienced a relief rally following days of weakness. The 2-year yield was down 0.97bps  to 0.9926%. The 10-

year yield lost 4.25 bps and closed at 2.2189%. 

 European stocks advanced on the back of firmer crude prices and recovery in bond proxies. The FTSEurofirst 300 Index 

gained 0.31% to 1,339.35. 

 The US dollar corrected against the euro as investors paused, seeking more concrete justification to expectations of higher US 

growth. The USD closed at 1.07821 to a euro, from 1.0762 the previous day. 

           Asia Pacific 

 Asian shares continued to retreat despite a bounce in crude oil prices on the back of a strengthening U.S. dollar. The MSCI AC 

Asia Pacific Index lost 0.10% and closed at 134.09. India’s SENSEX (-1.92%) lost the most day-on-day followed by Indonesia’s 

Jakarta Composite Index, down 0.73%.  
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November 16, 2016 
Key Indicators 

EQUITIES BENCHMARK INDICES 15-Nov-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,857.15 -0.21% -6.17% -7.20% -1.37% 

MSCI World USD Index 1,701.82 0.56% 0.60% 0.48% 2.35% 

MSCI All Country Asia Pacific ex-Japan Total Returns 372.88 -1.15% -3.95% -4.62% 6.00% 

MSCI Europe USD Index 1,402.29 0.35% -1.69% -2.66% -7.90% 

FTSEurofirst 300 Index 1,339.35 0.31% 1.27% -0.16% -6.83% 

Dow Jones Industrial Average Index 18,923.06 0.29% 3.22% 4.33% 8.60% 

Standard & Poor’s 500 Index 2,180.39 0.75% 1.91% 2.22% 6.68% 

YIELDS AND PRICES 15-Nov-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.4433 -0.12% 0.01% -0.07% -1.22% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 3.5446 0.22% 0.87% 1.77% 1.17% 

ROP2021 (Price) 105.710 0.43  (2.18) (2.55) (2.65) 

ROP2034 (Price) 129.839 2.11  (9.37) (11.39) (0.63) 

3-Month US Treasury Yield 0.4822 -0.03% 0.07% 0.19% 0.32% 

2-year US Treasury Yield 0.9926 -0.01% 0.14% 0.16% -0.06% 

10-year  US Treasury Yield 2.2189 -0.04% 0.36% 0.42% -0.05% 

30-year US Treasury Yield 2.9555 -0.06% 0.34% 0.40% -0.06% 

3-Month German Treasury Bill Yield -0.764 0.00% 0.10% 0.09% -0.23% 

Dubai Crude Oil Spot ($/bbl) 41.63 -0.50% -3.59% -16.62% 29.57% 

1-month Nymex oil futures ($/bbl) 45.81 5.75% 1.85% -9.02% 23.68% 

Gold Spot ($/oz)  1,228.77 0.61% -3.67% -1.81% 15.77% 

USD/PHP (PDEX close)  49.170 (0.03) 0.59  0.73  2.11  

Source:  Bloomberg           

 
 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 15, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 134.09  - 0.14 - 0.10 

Australia S&P/ASX 200 Index 5,326.20  - 19.53 - 0.37 

China Shanghai SE Comp Index 3,206.99  - 3.39 - 0.11 

Hong Kong Hang Seng Index 22,323.91  + 101.69 + 0.46 

India SENSEX 26,304.63  - 514.19 - 1.92 

Indonesia Jakarta Composite Index 5,078.50  - 37.24 - 0.73 

Japan Nikkei 225 17,668.15  - 4.47 - 0.03 

Malaysia KLCI 1,630.56  + 13.92 + 0.86 

New Zealand NZX 50 Index 6,770.43  + 32.67 + 0.48 

Singapore Straits Times Index 2,797.55  + 10.28 + 0.37 

South Korea KOSPI 1,967.53  - 6.87 - 0.35 

Taiwan TWSE 8,931.03  - 9.37 - 0.10 

Thailand SET Index 1,476.46  + 7.23 + 0.49 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  15-Nov-16 14-Nov-16 Difference     15-Nov-16 14-Nov-16 Difference 

1 month 1.8807 1.5446 + 0.336   4 year 3.8250 3.6315 + 0.194 
3 month 1.4433 1.5667 - 0.123   5 year 4.4857 4.2518 + 0.234 
6 month 3.1098 2.8796 + 0.230   7 year 4.8821 4.8696 + 0.013 

1 year 3.5446 3.3232 + 0.221   10 year 4.5848 5.0786 - 0.494 
2 year 3.4917 3.2904 + 0.201   20 year 5.5750 5.2536 + 0.321 
3 year 3.9464 4.0214 - 0.075             
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November 16, 2016 
 
Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

11/17/2016 Philippines GDP Constant 2000 
Prices YoY 

3Q  11/16/2016 US PPI Finished Goods SA MoM% Oct 

11/17/2016 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

3Q  11/16/2016 US PPI Finished Goods Less Foods & 
Energy SA MoM% 

Oct 

11/18/2016 Philippines BOP Oct  11/16/2016 US PPI Finished Goods NSA YoY% Oct 

    11/16/2016 US PPI Finished Goods Less Foods & 
Energy NSA YoY% 

Oct 

    11/16/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Nov 11 

    11/17/2016 US Initial Jobless Claims SA Nov 12 

    11/17/2016 US CPI Urban Consumers MoM SA Oct 

    11/23/2016 University of Michigan Consumer 
Sentiment Index 

Nov F 

    11/23/2016 US Durable Goods New Orders Industries 

MoM SA 

Oct P 

       
 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


