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Local 

 The local equities market retreated after the US crude oil fell below $40 level. The PSEi lost 52.98 points, or -0.75%, to close at 

6,994.10. All sectors ended in red, led by the industrial (-1.22%) and holding firms (-0.65%). Total value turnover amounted to 

Php5.2 billion. Market breadth was negative with 94 declines outnumbering 61 advances, while 52 issues remained 

unchanged. Foreigners were net sellers at Php895.93 million. 

 Data from the Bureau of the Treasury showed that tax expenditures by the national government dropped 38% to Php8.80 

billion as of the third quarter of the year from Php12.99 billion recorded in the same period last year. The Bureau attributed the 

decline to the weak commodity prices and low trading. For the month of September, the government's tax spending reached 

Php179 million only, significantly lower than last year's Php2.97 billion. For the whole year 2015, a total of Php25.475 billion 

was allotted for tax expenditures. 

 Ayala Land Inc. (PSE ticker: ALI) obtained approval from the Securities and Exchange Commission (SEC) to raise up to Php50 

billion worth of debt securities to support its expansion plans. The company intends to issue up to Php20 billion in corporate 

bonds and up to Php10 billion in commercial paper next year to fund an estimated capital expenditure of Php85-90 billion 

which is earmarked for its residential, mall, office, and hotel projects. 

 On the local fixed income space, yields rose as investors reacted to Fed Chair Janet Yellen’s speech the previous night, which 

most perceived to be on the more hawkish side. Yields climbed by an average of 24.24 basis points led by the short-end and 

belly of the curve, which went up by 39.1 and 26.5 basis points, respectively.  

 The Peso traded flat yesterday, hardly depreciating against the US Dollar despite hawkish comments from Fed Chair Janet 

Yellen, a robust ADP US payroll report for November and the clear divergence of global monetary policy from that of the US. 

Investors continued to wait for the November non-farm payroll report due out Friday in the US. The USD/PHP pair rose 5 

centavos, or 0.10%, to close today's trading at the 47.15 level. 

 

US and Europe 

 US equities dropped sharply on Thursday, tracking European bourses, which also fell which as investors were disappointed in 

the ECB’s stimulus plan. The Dow Jones Industrial Average index lost 252.01 points, or -1.42%, to 17,477.67 and the 

S&P500index sank 29.89 points, or -1.44%, to 2,049.62. 

 Last week, the number of Americans filing unemployment benefits for the first time rose by 9,000 to a seasonally adjusted 

269,000, compared to the market estimate of 268,000. Levels were consistent with a strengthening labor market, as this was 

the 39
th
 straight week claims ended below 300,000. Meanwhile, the less-volatile four-week moving average of claims fell by 

1,750 to 269,250 last week.  

 During its final monetary policy meeting for the year, the European Central Bank cut its deposit interest rate by less than 

expected, and failed to meet the market expectations in terms of actually expanding the size of its bond purchase program. 

The central bank cut its overnight deposit rate from -0.2% to -0.3%, to push banks to lend instead of parking money in 

deposits. Its 60 billion euro stimulus program was likewise extended by six months to end March 2017, though the amount was 

retained. While most investors were disappointed by the lack of further action, ECB President Mario Draghi stated in the post-

meeting press conference that its bond-buying stimulus was working.  

 Investors moved away from European government bonds after additional stimulus from the European Central Bank (ECB) fell 

short of expectations. The sentiment trickled into the U.S. debt market resulting to rising yields. The two-year note yield edged 

up by 2 basis points to 0.9505%. Meanwhile, the ten-year bond yield spiked 13 basis points to 2.3136%. 

 European equities registered their worst loss in more than three months after the ECB’s fresh stimulus measures 

underwhelmed investors’ expectations. Export stocks took a hit as the euro leapt three cents. The FTSEurofirst 300 shed 

3.31% and closed at 1,462.76. 

 The US Dollar traded flat with a slight upward bias relative to the Euro for another day yesterday as initial jobless claims came 

out on target at ~ 269,000, as the 4-week moving average for the same inched down and as continuing claims were below 

consensus. Anticipation over key a ECB meeting later in the day yesterday and US non-farm payrolls on Friday led to the 

modest greenback rally despite the weaker service sector expansion (service PMI was 55.9 vs. Est 58.0) The EUR/USD pair 

fell 0.28 US cents, or -0.26%, to close yesterday's trading at the 1.0563 level.     
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Asia Pacific 

 

 The Nikkei and CSI 300 traded sideways to flat with an upward bias as a weaker Yen offset cooling appetite for Japanese 

stocks and sector-led expansion in Chinese financials helped dispel the twin service sector contractions in both countries. The 

Nikkei and CSI 300 rose by 1.77 points (+0.01%, day-on-day) and 27.34 points (+0.73%, day-on-day), respectively, to close 

yesterday at 19,939.90 and 3,749.30. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 3-Dec-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,994.10 -0.75% -0.98% -3.00% -3.27% 

MSCI World USD Index 1,678.23 -1.06% -1.50% -2.28% -3.09% 

MSCI All Country Asia Pacific ex-Japan Total Returns 357.03 -0.06% -0.19% -1.42% -8.19% 

MSCI Europe USD Index 1,549.46 -0.65% -1.25% -2.82% -4.82% 

FTSEurofirst 300 Index 1,462.76 -3.31% -3.53% -2.10% 6.23% 

Dow Jones Industrial Average Index 17,477.67 -1.42% -1.88% -2.46% -3.11% 

Standard & Poor’s 500 Index 2,049.62 -1.44% -1.88% -2.85% -1.96% 

YIELDS AND PRICES 3-Dec-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.1515 0.49% -0.08% 0.48% -0.22% 

1-Year Philippine Treasury Bill Yield (PDST-F) 3.6717 0.02% 0.02% 1.67% 1.25% 

ROP2021 (Price) 108.792 0.24  0.40  (0.37) 0.54  

ROP2034 (Price) 132.346 (0.24) 0.34  (1.22) (1.53) 

3-Month US Treasury Yield 0.2034 0.00% 0.03% 0.15% 0.20% 

2-year US Treasury Yield 0.9505 0.02% 0.02% 0.18% 0.24% 

10-year  US Treasury Yield 2.3136 0.13% 0.08% 0.10% 0.11% 

30-year US Treasury Yield 3.0543 0.15% 0.06% 0.06% 0.28% 

3-Month German Treasury Bill Yield -0.387 0.05% 0.06% -0.02% -0.20% 

Dubai Crude Oil Spot ($/bbl) 39.52 -1.91% -3.63% -13.47% -29.82% 

1-month Nymex oil futures ($/bbl) 41.08 2.85% -4.55% -14.24% -23.37% 

Gold Spot ($/oz)  1,062.18 0.80% -0.93% -4.97% -10.24% 

USD/PHP (PDEX close)  47.150 0.05  0.03  0.34  2.43  

Source:  Bloomberg           

 
Asian Equity Markets 

 
Asia Pacific Markets 
Last Trade as of December 3, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 133.53  - 0.29 - 0.22 

Australia S&P/ASX 200 Index 5,227.72  - 30.62 - 0.58 

China Shanghai SE Comp Index 3,584.82  + 47.92 + 1.35 

Hong Kong Hang Seng Index 22,417.01  - 62.68 - 0.28 

India SENSEX 25,886.62  - 231.23 - 0.89 

Indonesia Jakarta Composite Index 4,537.38  - 8.48 - 0.19 

Japan Nikkei 225 19,939.90  + 1.77 + 0.01 

Malaysia KLCI 1,673.92  - 2.85 - 0.17 

New Zealand NZX 50 Index 6,125.67  - 17.64 - 0.29 

Singapore Straits Times Index 2,883.89  + 0.25 + 0.01 

South Korea KOSPI 1,994.07  - 15.22 - 0.76 

Taiwan TWSE 8,456.06  - 1.34 - 0.02 

Thailand SET Index 1,340.62  + 1.17 + 0.09 

 
 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  3-Dec-15 2-Dec-15 Difference     3-Dec-15 2-Dec-15 Difference 

1 month 2.6533 1.6175 + 1.036   4 year 3.8000 3.7800 + 0.020 

3 month 2.1515 1.6584 + 0.493   5 year 3.9265 3.9520 - 0.026 

6 month 2.9183 2.9017 + 0.017   7 year 4.6100 4.5733 + 0.037 

1 year 3.6717 3.6513 + 0.020   10 year 4.0715 4.0700 + 0.002 

2 year 3.9700 3.3830 + 0.587   20 year 5.4650 5.4483 + 0.017 

3 year 4.2250 3.5187 + 0.706             
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Upcoming Economic Releases  

 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

12/4/2015 Philippines CPI All items YoY% 2006=100 Nov 
 

12/4/2015 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Nov 

12/4/2015 Philippines CPI All items MoM% 2006=100 Nov 
 

12/4/2015 U-3 US Unemployment Rate Total in Labor 
Force Seasonally Adjusted 

Nov 

12/4/2015 Philippines Core Inflation YoY 2006=100 Nov  12/4/2015 US Trade Balance of Goods and Services SA Oct 

12/7/2015 Philippines Gross Intl Reserves Nov 
 

12/9/2015 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Dec 4 

12/10/2015 Philippines External Trade Exports YoY Oct 
 

12/9/2015 Merchant Wholesalers Inventories Total Monthly 
% Change 

Oct 

12/10/2015 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Oct  
 

12/10/2015 US Initial Jobless Claims SA Nov 28 

12/10/2015 Philippines External Trade Exports Oct  12/10/2015 US Import Price Index by End Use All MoM NSA Nov 

   
 

12/11/2015 US Treasury Federal Budget Debt Summary 
Deficit Or Surplus NSA 

Nov 

    
12/11/2015 Adjusted Retail & Food Services Sales SA Total 

Monthly % Change 
Nov 

    
12/11/2015 University of Michigan Consumer Sentiment 

Index 
Dec P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


