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December 10, 2014 

Local 
 
 

 The local equities market edged lower yesterday, tracking the losses from the region, following the sharp sell-off 
in Chinese equities. The PSEi dropped by 46.69 points (-0.65%) to close at 7,183.87. Most index sub-sectors 
nursed losses with property (-1.44%) taking the brunt of the sell-off while only holding firms (0.13%) managed to 
eke out gains. Market breadth was negative with 71 advances outnumbering 104 declines, while 46 issues 
remained unchanged. Total value turnover reached Php10.01 billion. Foreign investors were net sellers for the 
fifth straight day at Php1.38 billion. 

 Upon the recommendation of Public-Private Partnership Selection Committee (PPP-SC), the contract to reclaim 
and develop a 300-hectare area in Manila Bay was awarded to SM Prime Holdings, Inc. (SMPH) after Ayala 
Land, Inc (ALI) and GT Capital Holdings, Inc. (GTCAP) both failed to comply with requirements of the bid bulletin 
published last November 23. SMPH has earlier stated that it plans to merge two Manila Bay reclamation projects 
which is estimated to be worth a combined Php100 billion. 

 Manila Electric Co. (MER) has announced that electricity rate will go down Php0.19 per kilowatt-hour (/kWh) in 
December owing to lower generation charges. The overall reduction is mainly attributed to the Php0.17/kWh cut 
in generation charge. The lower prices in the wholesale electricity spot market offset the higher cost of electricity 
sourced from independent power producers (IPPs) and power supply agreements (PSAs). 

 The Bureau of the Treasury sold yesterday Php25 billion pesos of 3.5% bonds due March 2021. The seven-year 
bonds have an average yield of 3.501%, lower than the recorded yield of 3.742% from the auction last July. Bids 
reached Php61.053 billion, over twice the offer size, allowing the BTr to sell all the debt on offer. Yields increased 
by 0.38 basis points on average, with the short and belly of the curve dropping by 2 basis points and 1 basis 
point, respectively. Yields of long-tenored investments, on the other hand rose by 5.9 basis points.  

 The Philippine peso marginally strengthened against the greenback as local markets reopen after closing due to 
Typhoon Hagupit (local name: Ruby), mainly buoyed by strong remittances. The local currency gained 1.0 
centavo to end the day at 44.53.   

 
US and Europe 
 
 

 After a significant drop during the morning session, US equities bounced back to close mixed as investors 
reacted to a sharp selloff in Chinese equities, political turmoil in Greece, and the Hilsenrath report that suggested 
the Fed may remove the “considerable time” phrase from its policy statement next week. The Dow Jones 
Industrial Average dipped 51.28 points, or 0.3%, to 17,801.20 while the S&P 500 inched down 0.49 of a point to 
2,059.82. Volumes totalled 834 million shares on the NYSE where advancers outpaced decliners by 3 to 2. 

 US wholesale inventories rose at a faster pace month-on-month for October. The figure came in at a seasonally 
adjusted 0.4% month-on-month from an upwardly revised 0.4% in September. Stocks at wholesalers were 
boosted by increases in inventories of electrical goods, machinery, apparel, metals and other products. Auto 
inventories slid 1.4%, the largest decline of 2014. Sales at wholesalers edged up 0.2%. At that sales pace it 
would take 1.19 months to clear shelves, unchanged from September. 

 The number of Americans leaving jobs rose to the highest level in more than five years during October according 
to the Job Openings and Labor Turnover Survey. Some 4.8 million people left their job in October - including 1.7 
million layoffs and 2.7 million voluntary separations - while 5.1 million started a new job. In terms of the number 
of job openings, the month of October came in at 4.795 million, marginally up compared to the 4.834 million 
recoded the prior month. 

 US Treasuries rallied for the third consecutive day, bringing the 30-year yield to its lowest level since May 2013 
as investors adopted a flight-to-safety stance. The two-year note yield is lower by 1.58bps to 0.6117%. The 10-
year bond yield is slipping 4.41bps to 2.2129%.  

 European stocks tumbled as Greek stocks collapsed due to a surprise announcement that the parliamentary vote 
for president will be on December 17, two months earlier than scheduled. The Athens stock exchange retreated 
13% Tuesday, which was its largest one-day lost in the last 27 years. Prime Minister Antonis Samaris 
rescheduled the vote after he failed to gain support for 2015’s budget. The FTSEurofirst 300 index lost 32.31 
points, or 2.32%, to close at 1,363.13.   

 The euro recovered against the US dollar due to better-than-expected German trade balance data for October. 
The EUR/USD pair settled at 1.2355, +0.87% higher than the previous close. 
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Asia Pacific 
 

 The MSCI All Country Asia Pacific Index waned 0.41 points, or -0.29%, to 139.66, due to the introduction of new 
tightening measures in China, and strengthening of the yen. Investor optimism dampened after the People’s 
Bank of China banned the use of low-grade corporate debt as collateral for short-term borrowings. Mainland 
China’s Shanghai Composite index suffered its largest drop since 2009, losing -5.43% DoD to close at 2,856.27. 
Hong Kong’s Hang Seng index mirrored the mainland’s losses which slumped by -2.34% to 23,485.83. Likewise, 
Japan’s Nikkei 225 fell 0.68% to 17,813.38 on Tuesday after the yen recovered against the US dollar on the back 
of investors’ flight to safety after the negative news over China and Greece. Australia’s S&P/ASX 200 also 
retreated (-1.68% to 5,282.70) due to recently released survey results showing falling consumer and business 
confidence levels. 
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Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 9-Dec-14 

DoD 

change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,183.87 -0.65% -2.18% -0.11% 21.97% 

MSCI World USD Index 1,721.97 -0.26% -0.81% 0.43% 4.10% 

MSCI All Country Asia Pacific ex-Japan Total Returns 387.70 -1.04% -0.91% -2.66% 3.40% 

MSCI Europe USD Index 1,641.60 -1.24% -1.91% 0.52% -6.52% 

FTSEurofirst 300 Index 1,363.13 -2.32% -2.11% 0.62% 3.72% 

Dow Jones Industrial Average Index 17,801.20 -0.29% -0.44% 1.06% 8.03% 

Standard & Poor’s 500 Index 2,059.82 -0.02% -0.33% 1.06% 11.86% 

YIELDS AND PRICES 9-Dec-14 

DoD 

change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.8229 0.00% 0.02% 0.27% 1.33% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.2938 0.04% -0.01% 0.30% 1.36% 

ROP2021 (Price) 108.444 0.08%  0.02%  1.24%  4.82%  

ROP2034 (Price) 134.292 0.32%  0.71%  2.61%  14.74%  

3-Month US Treasury Yield 0.0253 0.02% 0.02% 0.01% -0.04% 

2-year US Treasury Yield 0.6117 -0.02% 0.08% 0.08% 0.22% 

10-year  US Treasury Yield 2.2129 -0.04% -0.08% -0.15% -0.79% 

30-year US Treasury Yield 2.8702 -0.03% -0.14% -0.22% -1.07% 

3-Month German Treasury Bill Yield -0.135 -0.01% -0.00% -0.01% -0.20% 

Dubai Crude Oil Spot ($/bbl) 63.40 -1.89% -9.83% -22.19% -41.67% 

1-month Nymex oil futures ($/bbl) 63.82 1.22% -4.58% -17.55% -36.38% 

Gold Spot ($/oz)  1,230.92 2.28% 2.72% 6.90% 1.45% 

USD/PHP (PDEX close)  44.530 -0.01% -0.20% -0.33% 0.13  

Source:  Bloomberg           
 

Asian Equity Markets 
 
 

Asia Pacific Markets 
Last Trade as of December 09, 2014 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 139.66  - 0.41 - 0.29 

Australia S&P/ASX 200 Index 5,282.67  - 90.04 - 1.68 

China Shanghai SE Comp Index 2,856.27  - 163.99 - 5.43 

Hong Kong Hang Seng Index 23,485.83  - 561.84 - 2.34 

India SENSEX 27,797.01  - 322.39 - 1.15 

Indonesia Jakarta Composite Index 5,122.31  - 21.70 - 0.42 

Japan Nikkei 225 17,813.38  - 122.26 - 0.68 

Malaysia KLCI 1,738.10  - 2.74 - 0.16 

New Zealand NZX 50 Index 5,542.93  + 13.61 + 0.25 

Singapore Straits Times Index 3,319.84  + 22.00 + 0.67 

South Korea KOSPI 1,970.95  - 8.00 - 0.40 

Taiwan TWSE 9,128.90  - 58.39 - 0.64 

Thailand SET Index 1,559.56  - 15.99 - 1.01 

 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  9-Dec-14 5-Dec-14 Difference     9-Dec-14 5-Dec-14 Difference 

1 month 1.4119 1.7500 - 0.338   4 year 3.0366 3.1036 - 0.067 

3 month 1.6913 1.6500 + 0.041   5 year 3.2787 3.2612 + 0.018 

6 month 1.9500 1.9150 + 0.035   7 year 3.7500 3.7500   0.000 

1 year 2.2313 2.0500 + 0.181   10 year 3.6891 3.6821 + 0.007 

2 year 2.4750 2.4750   0.000   20 year 5.0000 4.9750 + 0.025 

3 year 2.9250 2.9250   0.000   25 year 4.6056 4.4615 + 0.144 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

12/10/2014 
Philippines External Trade Exports 

YoY 
Oct  12/10/2014 

Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Dec 5 

12/10/2014 
Philippines Labor Force Survey 

Unemployment Rate New Concept 
Oct  12/11/2014 US Initial Jobless Claims SA Dec 6 

12/10/2014 Philippines External Trade Exports Oct  12/11/2014 
Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Nov 

12/11/2014 
Philippines Overnight Reverse 

Repurchase Agreement RRP Rate 
Dec 11  12/12/2014 University of Michigan Consumer Sentiment Index Dec P 

12/19/2014 Philippines BOP Nov  12/15/2014 
US Empire State Manufacturing Survey General 
Business Conditions SA 

Dec 

    12/15/2014 US Industrial Production MoM 2007=100 SA Nov 

   
 12/16/2014 

US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Nov 

    12/17/2014 US CPI Urban Consumers MoM SA Nov 

    12/18/2014 Federal Funds Target Rate - Upper Bound Dec 17 

    12/18/2014 Conference Board US Leading Index MoM Nov 

 
 
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


