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Local 
 
 

 The local equities market closed marginally lower weighed by the downbeat sentiment in the region. Oil prices 
suffered another day of losses while inflation data released yesterday in China, highlighted growth concerns in 
the country. The PSEi dropped by 8.79 points (-0.12%) to close at 7,175.08. Two out of one sub-sector nursed 
losses with mining and oil (-0.74%) taking the largest hit while financials (0.40%) and industrials (0.04%) posted 
gains. Market breadth remained negative with 64 advances outnumbering 109 declines, while 52 issues 
remained unchanged. Total value turnover reached Php8.69 billion. Foreign investors turned net buyers for the 
first time in six days at Php0.28 billion. 

 Silangan Mindanao Exploration Company, Inc. (SMECI), a wholly-owned subsidiary of Philex Mining Corp. (PX) 
has announced that it will raise Php7.2 billion by issuing notes to partly finance a feasibility study for the Silangan 
project. The said project involves the development of Boyongan and Bayugo mineral deposits comprised of gold, 
copper and silver. Part of the proceeds will be used to repay advances from Philex. 

 Roxas Holdings, Inc. (RHI) and Global Business Power Corp. (GBPC) will form a joint venture to undertake a 40-
megawatt (MW) power project in Negros Occidental. The recently signed agreement details RHI’s and GBPC’s 
duties and responsibilities related to the financing, design, construction, ownership and operation of the 40-MW 
biomass power plant that will be located within the premises of RHI’s Central Azucarera de la Carlota, Inc. 

 On the local fixed income market, yields continued to rise as market players locked in profits as they maintain a 
defensive position ahead of the year-end close. Amid thin volumes, yields increased by 6.27 basis points on 
average, with the short-end jumping 16 basis points. The belly and the long-end of the curve likewise increased 
by 1.3 basis points and 1.6 basis points, respectively. 

 The Philippine Peso moved sideways during the early part of the day only to move higher as the country reported 
a weaker-than-expected exports number. The Philippine peso weakened against the greenback, shedding 13 
centavos to close at 44.660 on Wednesday. 
 

 
US and Europe 
 
 

 US stocks further dropped as oil prices hammered names in the energy sector. The latest leg of oil’s decline 
came after the OPEC cut its forecast for global demand for its oil next year. The Dow Jones Industrial Average 
dipped 268.05 points, or 1.51%, to 17,533.15 while the S&P 500 shed 33.68 points, or 1.64%, to 2,026.14.  

 The US reported that their budget deficit narrowed for the month of November versus the same period last year. 
Outlays exceeded receipts by US$56.8 billion last month against a US$135.2 billion shortfall year-on-year. The 
main driver that helped shrink the deficit was accelerating employment growth. According to the Treasury, the 
deficit for the last twelve months ending October was at US$483 billion, or 2.8% of GDP. The Congressional 
Budget Office said that it expects the deficit to shrink further to 2.6% of GDP this fiscal year. 

 The US Treasury’s US$21 billion 10-year note auction, held yesterday, received the highest demand since 
March 2013 as a collapse in oil prices as well as investor’s global-growth concerns accelerated caused inflation 
expectations to ebb. The bid-to-cover ratio was 2.97 at yesterday’s offering compared to an average of 2.69 at 
the past 10-year sales. Notes sold at a yield of 2.214%, the lowest at an auction of the maturity since June 2013. 
The auction was rated a “3” by five primary dealers on a scale of one through five, denoting an average sale. 

 US Treasuries continued to rally, pushing bond-yields to a seven-week low, as underperformance in global 
equities extended for a third straight day, raising  the safe-haven appeal of US debt, The two-year note yield is 
lower by 4.38 bps to 0.5679%. The 10-year bond yield is slipped 4.91 bps to 2.1638%.  

 European stocks slumped due to the continued slide in oil prices and weak inflation print in China. The 
FTSEurofirst 300 index lost 5.92 points, or -0.43%, to close at 1,357.21.  

 The euro recovered against the US dollar as investors cashed-in gains on the dollar. The EUR/USD pair settled 
at 1.2376, +0.17% higher than the previous close. 
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Asia Pacific 
 

 The MSCI All Country Asia Pacific Index waned 1.37 points, or -0.98%, to 138.29. Japan’s Nikkei 225 suffered its 
deepest dive in three weeks (-2.25% DoD to 17,412.58) after profit-taking on the dollar strengthened the yen, 
which resulted to the decline in car makers and exporters stocks. Mainland China’s Shanghai Composite index 
recovered yesterday losses, gaining 2.93% DoD to 2,940.01, on the back of increased appetite for banks and 
select construction firms that are expected to benefit from Beijing’s infrastructure investment overseas. Likewise, 
Hong Kong’s Hang Seng index bounced back (+0.16% DoD to 23,524.52), shrugging off weaker-than-expected 
inflation print, due to expectations of a more accommodative monetary policy from the People’s Bank of China. In 
Australia, the S&P/ASX 200 retreated by -0.45% to 5,259.00, dragged down by health-care stocks after talks on 
the possible cuts in rebates paid to doctors. 

 China’s inflation print registered its lowest level in five years, on the back of low commodity prices and weak 
demand. According to China’s National Bureau of Statistics, the consumer price index rose 1.4% year-on-year in 
November, missing market expectations of 1.6% and slower than October’s 1.6%. Inflation figures in China 
remained to be well below the government’s consumer inflation benchmark of 3.5% for the third consecutive 
month in November. Food costs increased by 2.3% (vs October’s 2.5%) and retail energy costs declined by -
8.3% (vs October’s -4.9%). According to the statistics agency, the decline in pork prices (-3.8% in November and 
-3.1% in October) also drove down the consumer inflation print given its significant contribution to the index 
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Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 10-Dec-14 

DoD 

change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,175.08 -0.12% -2.52% -0.24% 21.82% 

MSCI World USD Index 1,698.43 -1.37% -2.37% -0.94% 2.68% 

MSCI All Country Asia Pacific ex-Japan Total Returns 386.63 -0.28% -0.99% -2.93% 3.11% 

MSCI Europe USD Index 1,634.32 -0.44% -2.22% 0.08% -6.93% 

FTSEurofirst 300 Index 1,357.21 -0.43% -3.05% 0.18% 3.27% 

Dow Jones Industrial Average Index 17,533.15 -1.51% -2.12% -0.46% 6.40% 

Standard & Poor’s 500 Index 2,026.14 -1.64% -2.32% -0.59% 10.03% 

YIELDS AND PRICES 10-Dec-14 

DoD 

change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.0333 0.21% 0.23% 0.48% 1.54% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.3833 0.09% 0.09% 0.39% 1.45% 

ROP2021 (Price) 108.426 (0.02) 0.02  1.23  4.80  

ROP2034 (Price) 134.426 0.13  0.98  2.74  14.87  

3-Month US Treasury Yield 0.0253 0.00% 0.02% 0.01% -0.04% 

2-year US Treasury Yield 0.5679 -0.04% 0.01% 0.03% 0.18% 

10-year  US Treasury Yield 2.1638 -0.05% -0.12% -0.20% -0.84% 

30-year US Treasury Yield 2.8320 -0.04% -0.15% -0.26% -1.10% 

3-Month German Treasury Bill Yield -0.126 0.01% 0.00% -0.00% -0.19% 

Dubai Crude Oil Spot ($/bbl) 63.27 -0.21% -6.98% -22.35% -41.79% 

1-month Nymex oil futures ($/bbl) 60.94 -4.51% -9.56% -21.27% -39.25% 

Gold Spot ($/oz)  1,226.66 -0.35% 1.43% 6.53% 1.10% 

USD/PHP (PDEX close)  44.660 0.13  (0.02) (0.20) 0.26  

Source:  Bloomberg           
 

Asian Equity Markets 
 
 

Asia Pacific Markets 
Last Trade as of December 10, 2014 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 138.29  - 1.37 - 0.98 

Australia S&P/ASX 200 Index 5,259.00  - 23.67 - 0.45 

China Shanghai SE Comp Index 2,940.01  + 83.74 + 2.93 

Hong Kong Hang Seng Index 23,524.52  + 38.69 + 0.16 

India SENSEX 27,831.10  + 34.09 + 0.12 

Indonesia Jakarta Composite Index 5,165.41  + 43.10 + 0.84 

Japan Nikkei 225 17,412.58  - 400.80 - 2.25 

Malaysia KLCI 1,765.52  + 27.42 + 1.58 

New Zealand NZX 50 Index 5,523.58  - 19.36 - 0.35 

Singapore Straits Times Index 3,325.81  + 5.97 + 0.18 

South Korea KOSPI 1,945.56  - 25.39 - 1.29 

Taiwan TWSE 9,032.16  - 96.74 - 1.06 

Thailand SET Index 1,559.56    0.00   0.00 

 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  10-Dec-14 9-Dec-14 Difference     10-Dec-14 9-Dec-14 Difference 

1 month 1.8500 1.4119 + 0.438   4 year 3.1250 3.0366 + 0.088 

3 month 1.8500 1.6913 + 0.159   5 year 3.3000 3.2787 + 0.021 

6 month 2.0000 1.9500 + 0.050   7 year 3.7150 3.7500 - 0.035 

1 year 2.2250 2.2313 - 0.006   10 year 3.7007 3.6891 + 0.012 

2 year 2.4650 2.4750 - 0.010   20 year 5.0000 5.0000   0.000 

3 year 2.9250 2.9250   0.000   25 year 4.6412 4.6056 + 0.036 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

12/11/2014 

Philippines Overnight Reverse 

Repurchase Agreement RRP Rate Dec 11 
 

12/11/2014 

US Initial Jobless Claims SA Dec 6 

12/19/2014 Philippines BOP Nov 
 

12/11/2014 Adjusted Retail & Food Services Sales SA Total 

Monthly % Change Nov 

    12/12/2014 University of Michigan Consumer Sentiment Index Dec P 

    
12/15/2014 US Empire State Manufacturing Survey General 

Business Conditions SA Dec 

    12/15/2014 US Industrial Production MoM 2007=100 SA Nov 

   
 

12/16/2014 US New Privately Owned Housing Units Started 

by Structure Total SAAR Nov 

   
 

12/17/2014 Mortgage Bankers Association US Mortgage 

Market Indx Weekly % Change SA Old Meth Dec 5 

    12/17/2014 US CPI Urban Consumers MoM SA Nov 

    12/18/2014 Federal Funds Target Rate - Upper Bound Dec 17 

    12/18/2014 Conference Board US Leading Index MoM Nov 

 
 
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


