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December 15, 2015 
Local 

 The local equities market marginally increased after heavy sell down during the day as market-on-close orders on GTCAP 

(+6.21%) and SMPH (+8.25%) lifted the index. The PSEi index increased by 10.98 basis points or +0.16%, closing at 6,745.99. 

Most of the sectors ended in red, led by mining and oil (-1.46%) and services (-1.18%). Market breath was negative, with 121 

declines and 43 advances while 46 were unchanged. Total value turnover is at Php4.97 billion. Foreigners were net sellers at 

Php949.85 million. 

 Data from the Department of Budget and Management (DBM) showed that state agencies have already utilized 92% of their 

notices of cash allocation (NCAs) from January to November of this year. As of November, Php1.547 trillion of the total 

Php1.675 trillion in NCAs released were already spent. Total budget for this year was set at Php2.606 trillion. Last year, 

utilization rate reached 87% while it surged to 94% two year prior that. 

 Lucio Co-owned retailer, Puregold Price Club, Inc. (PSE ticker: PGOLD) said that it will hike its 2016 capital expenditure budget 

to Php2.6 billion to fund its store network expansion. One billion pesos will be allocated for the roll out of 25 Puregold stores, 

with launches focused on North Luzon, Visayas and Mindanao. Meanwhile, the remaining budget is earmarked to the opening 

of two S&R Membership Shopping outlets outside Metro Manila, 75 Lawson convenience stores and 10 quick-service 

restaurants. Next year, the company expects a 3% expansion in same-store sales, maintaining sales and earnings growth level 

of low-teens. 

 On the local fixed income space, prices of government securities rose slightly on thin volumes, even as investors focused on 

the upcoming Federal Reserve meeting slated this week, and as risk-off sentiment persisted. Yields fell by an average of 4.01 

basis points, as the short-end dropped by 4.8 basis points and the belly declined by 5.5 basis points. 

 The Peso traded flat with a downward bias relative to the US Dollar once again yesterday as we approach likely Fed liftoff later 

this week. Moreover, the greenback's strength vs. EM currencies was apparent today with China's decision to partially 

decouple from it and rebalance its peg to a broader basket of 13 currencies. US retail sales (Nov), consumer sentiment (Dec) 

and producer prices (Nov), meanwhile, either met or exceeded expectations. The USD/PHP pair rose 11 centavos, or +0.23%, 

to close yesterday's trading at the 47.35 level. 

US and Europe 

 US equities closed in the green today as investors remained sidelined ahead of the Federal Reserve meeting this week. The 

Dow Jones Industrial Average index recouped 103.29 points, or 0.6%, to 17,368.50 and the S&P500 index bounced 9.57 

points, or 0.5%, to 2,021.94. 

 Industrial production in the Euro-zone was stronger than expected, as it rose 0.6% month-on-month, beating the market 

estimate of +0.2%. On an annual basis, industrial output was up 1.9%. 

 Apple Inc.’s shares fell after Morgan Stanley issued a discouraging report on projected iPhone sales. According to MS, 

increasing international prices and the smartphone market oversaturation outside China are weighing on Apple’s primary 

source of revenue. The same surveys that showed iPhone sales rising 6.8% in FY16 now show them falling 5.7%. In the 

current quarter what was going to be a 6.1% increase is now a 0.6% decline.  

 US Treasuries saw last Friday’s gains reversed mainly due to profit taking and fading concerns that a rout in speculative-grade 

credit might derail a Federal Reserve interest-rate hike this week. The two-year note yield rose 7 basis points to 0.9435% and 

the 10-year bond yield climbed 9 basis points to 2.2217%. 

 European stocks reversed early gains as oil and gas stocks declined mainly due to lower oil prices – Brent crude slid below 

USD37 a barrel for the first time since December 2008 – and cautious trading before the U.S. Federal Reserve decision. The 

FTSEurofirst 300 index tumbled 1.84%, to 1,371.76. 

 The US Dollar traded sideways vis-a-vis the Euro yesterday, hardly changed on the back of lack of market moving 

developments besides near-certain Fed liftoff this week. The EUR/USD pair rose 0.06 US cents, or 0.05%, to close yesterday's 

trading at the 1.0992 level.             

 
Asia Pacific 
 

 The Nikkei closed lower yesterday, but above intra-day lows following the oil-induced crash on Wall Street. The Tankan survey 
in Japan showed that business investment was intact for large firms, lending some support to the Nikkei. In China, the CSI 300 
recovered to its best single-day session in a month following several economic releases meeting or exceeding targets yet not 
by a wide enough margin to rule out further government assistance. The Nikkei and CSI 300 fell and rose by 347.06 points (-
1.80%, day-on-day) and 103.26 points (+2.86%, day-on-day), respectively, to close yesterday at 18,888.42 and 3,711.32.     
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December 15, 2015 
Key Indicators 

EQUITIES BENCHMARK INDICES 14-Dec-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,745.99 0.16% -2.40% -2.20% -6.70% 

MSCI World USD Index 1,632.28 -0.34% -3.22% -1.33% -5.74% 

MSCI All Country Asia Pacific ex-Japan Total Returns 340.39 -1.13% -3.22% -2.71% -12.47% 

MSCI Europe USD Index 1,499.11 0.00% -3.28% -1.57% -7.92% 

FTSEurofirst 300 Index 1,371.76 -1.84% -6.30% -5.91% -0.38% 

Dow Jones Industrial Average Index 17,368.50 0.60% -2.04% 0.71% -3.71% 

Standard & Poor’s 500 Index 2,021.94 0.48% -2.65% -0.05% -3.28% 

YIELDS AND PRICES 14-Dec-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.1933 0.63% -0.05% -0.04% -0.18% 

1-Year Philippine Treasury Bill Yield (PDST-F) 3.1583 -0.14% -0.51% -0.29% 0.73% 

ROP2021 (Price) 108.360 (0.10) (0.09) (0.23) 0.11  

ROP2034 (Price) 130.689 (0.37) (0.76) (1.68) (3.19) 

3-Month US Treasury Yield 0.2034 -0.02% -0.03% 0.09% 0.20% 

2-year US Treasury Yield 0.9435 0.07% 0.02% 0.11% 0.24% 

10-year  US Treasury Yield 2.2217 0.09% -0.01% -0.04% 0.02% 

30-year US Treasury Yield 2.9517 0.08% -0.01% -0.10% 0.18% 

3-Month German Treasury Bill Yield -0.447 0.00% -0.05% -0.07% -0.26% 

Dubai Crude Oil Spot ($/bbl) 33.74 -5.09% -12.45% -18.91% -40.08% 

1-month Nymex oil futures ($/bbl) 36.31 1.94% -3.56% -10.87% -32.27% 

Gold Spot ($/oz)  1,059.85 -1.39% -1.09% -2.22% -10.43% 

USD/PHP (PDEX close)  47.345 0.11  0.21  0.30  2.63  

Source:  Bloomberg           

 
Asian Equity Markets 

 
Asia Pacific Markets 
Last Trade as of December 14, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 128.11  - 1.41 - 1.09 

Australia S&P/ASX 200 Index 4,928.60  - 100.85 - 2.01 

China Shanghai SE Comp Index 3,520.67  + 86.09 + 2.51 

Hong Kong Hang Seng Index 21,309.85  - 154.20 - 0.72 

India SENSEX 25,150.35  + 105.92 + 0.42 

Indonesia Jakarta Composite Index 4,374.19  - 19.33 - 0.44 

Japan Nikkei 225 18,883.42  - 347.06 - 1.80 

Malaysia KLCI 1,629.96  - 10.18 - 0.62 

New Zealand NZX 50 Index 6,035.25  - 34.69 - 0.57 

Singapore Straits Times Index 2,815.04  - 19.59 - 0.69 

South Korea KOSPI 1,927.82  - 20.80 - 1.07 

Taiwan TWSE 8,040.16  - 75.73 - 0.93 

Thailand SET Index 1,267.61  - 13.31 - 1.04 

 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  14-Dec-15 11-Dec-15 Difference     14-Dec-15 11-Dec-15 Difference 

1 month 3.5625 3.0477 + 0.515   4 year 3.9179 3.8900 + 0.028 

3 month 2.1933 1.5663 + 0.627   5 year 3.9003 3.9189 - 0.019 

6 month 1.7250 2.9167 - 1.192   7 year 4.5837 4.7400 - 0.156 

1 year 3.1583 3.3017 - 0.143   10 year 4.1256 4.1159 + 0.010 

2 year 3.9633 4.0753 - 0.112   20 year 5.4583 5.4817 - 0.023 

3 year 4.2267 4.2417 - 0.015             
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December 15, 2015 
Upcoming Economic Releases  

 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

12/15/2015 Philippines Overseas Filipino Workers 
Remittances YoY 

Oct 
 

12/15/2015 US CPI Urban Consumers MoM SA Nov 

12/15/2015 Philippines Overseas Filipino Workers 
Remittances 

Oct 
 

12/16/2015 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Dec 11 

12/17/2015 Philippines Overnight Reverse Repurchase 
Agreement RRP Rate 

Dec 17 
 

12/16/2015 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Nov 

12/18/2015 Philippines BOP Nov  12/16/2015 US Industrial Production MOM SA Nov 

    12/17/2015 Federal Funds Target Rate - Upper Bound Dec 16 

    12/17/2015 US Initial Jobless Claims SA Dec 12 

    12/22/2015 GDP US Chained 2009 Dollars QoQ SAAR 3Q T 

    12/22/2015 US Existing Homes Sales SAAR Nov 

    
12/23/2015 US Durable Goods New Orders Industries MoM 

SA 
Nov P 

    
12/23/2015 University of Michigan Consumer Sentiment 

Index 
Dec F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


