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December 22, 2015 

Local 

 The local equities market rallied, bucking the regional trend, primarily on bargain hunting. PSEi gained 43.27 points, or +0.63%, 

closing at 6,910.34. Most of the indices increased, led by the property (+1.30%), industrial (+0.79%) and financials (+0.56%). 

Market breath was negative with 84 declines outnumbering 69 advances, while 47 issues were unchanged. Total value 

turnover reached Php4.00 billion. Foreigners were net buyers at Php173.97 million. 

 In a statement, the Bangko Sentral ng Pilipinas (BSP) has lowered the projected gross international reserves (GIR) this year to 

US$80.7 billion instead of the earlier projection of US$81.6 billion as the country's foreign exchange buffer declines. If 

necessary, the BSP said that it will buy dollars from the foreign exchange market to prevent rapid depreciation of the peso. 

Despite the downward revision, the projected GIR level would be enough to cover 9.7 months' worth of imports of goods as 

well as payments of services and income. 

 Manila Electric Co. (PSE ticker: MER) plans to put up a separate unit for its solar-powered investments in order to build a 

portfolio of up to 100 megawatts (MW) from solar rooftops in the next three years. The new unit will be called MSpectrum which 

will handle solar and wind projects. But initially, it will focus solely on solar as wind requires a larger scale. They are targeting 

bigger commercial, industrial customers. 

 On the local fixed income space, prices of government securities rose amid thin trading as investors stayed sidelined given the 

shortened workweek. Yields fell by an average of 5.92 basis points, as the short-end and belly of the curve declined by 15.7 

and 3.0 basis points, respectively. 

 The Peso traded sideways with a slight upward bias relative to the US Dollar yesterday as the pair consolidated on light trading 

this truncated holiday week. The USD/PHP pair fell 4.0 centavos, or -0.08%, to close trading at the 47.30 level. 

US and Europe 

 US equities bounced back following two days of significant losses as investors began to bargain-hunt. The Dow Jones 

Industrial Average index rose by 123.07 points, or +0.72%, to 17,251.62 and the S&P500 index gained 15.60 points, or 

+0.78%, to 2,021.15. 

 There were no economic data releases from the US last night.  

 US Treasury prices continued to edge higher as investors still sought safety from declining commodities and high-yield bonds. 

The two-year note yield was down 1 basis point to 0.9442%, and the 10-year bond yield declined 1 basis point to 2.1917%. 

 European equities extended their decline as the strengthening euro weighed on the regions stock market. The FTSEurofirst 

300 index shed 1.23% to close at 1,401.94. 

 For the month of December, the Eurozone consumer confidence index rose slightly to -5.7, slightly better than the market 

estimate of -5.85. In the European Union as a whole, consumer sentiment also increase to -3.7 from November’s -3.14. 

 The US Dollar traded sideways with a downward bias vis-a-vis the Euro on much lower liquidity this holiday week. Little news 
was due out besides Eurozone consumer sentiment, which improved as of late, revised 3Q GDP (which may be lower) and 
possibly lower durable goods orders if the recent weak industrial data is any clue. The EUR/USD lost US$0.0005 to close at 
US$1.0910.  
 

 
Asia Pacific 
 

 Asian equities advanced on Monday despite a lackluster start, and renewed concerns over the global oil glut. Bargain-hunting 
was seen following Friday’s losses. The Nikkei and CSI300 fell and rose by 70.78 points (-0.37% DoD) and 98.05 points 
(+2.60% DoD), respectively, to close yesterday’s trading at 18,916.02 and 3,865.96. 
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December 22, 2015 

Key Indicators 

EQUITIES BENCHMARK INDICES 21-Dec-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,910.34 0.63% 2.44% -0.32% -4.43% 

MSCI World USD Index 1,638.91 0.32% 0.41% -3.75% -5.36% 

MSCI All Country Asia Pacific ex-Japan Total Returns 344.66 -0.45% 2.20% -3.82% -11.37% 

MSCI Europe USD Index 1,493.62 -0.47% 1.19% -4.58% -8.25% 

FTSEurofirst 300 Index 1,401.94 -1.23% 2.20% -6.86% 1.82% 

Dow Jones Industrial Average Index 17,251.62 0.72% -0.67% -3.21% -4.36% 

Standard & Poor’s 500 Index 2,021.15 0.78% -0.04% -3.26% -3.32% 

YIELDS AND PRICES 21-Dec-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.7983 0.09% 0.61% 0.11% 0.42% 

1-Year Philippine Treasury Bill Yield (PDST-F) 3.1717 0.01% 0.01% -0.38% 0.75% 

ROP2021 (Price) 108.397 (0.07) 0.04  (0.16) 0.15  

ROP2034 (Price) 130.677 (0.04) (0.01) (1.80) (3.20) 

3-Month US Treasury Yield 0.1576 -0.02% -0.05% 0.06% 0.16% 

2-year US Treasury Yield 0.9442 -0.01% 0.00% 0.03% 0.24% 

10-year  US Treasury Yield 2.1917 -0.01% -0.03% -0.07% -0.01% 

30-year US Treasury Yield 2.9103 -0.01% -0.04% -0.11% 0.14% 

3-Month German Treasury Bill Yield -0.524 0.00% -0.08% -0.13% -0.34% 

Dubai Crude Oil Spot ($/bbl) 31.87 -1.64% -5.54% -20.54% -43.40% 

1-month Nymex oil futures ($/bbl) 34.74 0.03% -4.32% -13.99% -35.20% 

Gold Spot ($/oz)  1,078.32 1.14% 1.74% 0.04% -8.87% 

USD/PHP (PDEX close)  47.300 (0.04) (0.05) 0.16  2.58  

Source:  Bloomberg           

 
Asian Equity Markets 

 
Asia Pacific Markets 
Last Trade as of December 21, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 129.98  + 0.29 + 0.22 

Australia S&P/ASX 200 Index 5,109.05  + 2.39 + 0.05 

China Shanghai SE Comp Index 3,642.47  + 63.51 + 1.77 

Hong Kong Hang Seng Index 21,791.68  + 36.12 + 0.17 

India SENSEX 25,735.90  + 216.68 + 0.85 

Indonesia Jakarta Composite Index 4,490.68  + 22.03 + 0.49 

Japan Nikkei 225 18,916.02  - 70.78 - 0.37 

Malaysia KLCI 1,629.09  - 14.81 - 0.90 

New Zealand NZX 50 Index 6,120.82  + 12.98 + 0.21 

Singapore Straits Times Index 2,845.55  - 7.29 - 0.26 

South Korea KOSPI 1,981.19  + 5.87 + 0.30 

Taiwan TWSE 8,282.17  + 24.85 + 0.30 

Thailand SET Index 1,264.44  - 20.48 - 1.59 

 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  21-Dec-15 18-Dec-15 Difference     21-Dec-15 18-Dec-15 Difference 

1 month 2.6717 2.6600 + 0.012   4 year 3.8891 3.9045 - 0.015 

3 month 2.7983 2.7067 + 0.092   5 year 4.4667 4.3550 + 0.112 

6 month 3.1743 3.9123 - 0.738   7 year 4.6037 4.6017 + 0.002 

1 year 3.1717 3.1633 + 0.008   10 year 4.0888 4.1002 - 0.011 

2 year 3.3891 3.6500 - 0.261   20 year 5.5533 5.4750 + 0.078 

3 year 4.2400 4.2283 + 0.012             
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December 22, 2015 

Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

12/29/2015 Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

Nov 
 

12/22/2015 GDP US Chained 2009 Dollars QoQ SAAR 3Q T 

12/29/2015 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Nov 
 

12/22/2015 US Existing Homes Sales SAAR Nov 

12/29/2015 Philippines External Balance of Trade Oct 
 

12/23/2015 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Dec 18 

12/29/2015 Philippines External Trade Imports YoY Oct 
 

12/23/2015 US Durable Goods New Orders Industries MoM 
SA 

Nov P 

12/29/2015 Philippines External Trade Imports Oct  12/23/2015 US Personal Income MoM SA Nov 

    
12/23/2015 US Personal Consumption Expenditures 

Nominal Dollars MoM SA 
Nov 

    
12/23/2015 University of Michigan Consumer Sentiment 

Index 
Dec F 

    12/24/2015 US Initial Jobless Claims SA Dec 19 

    
12/29/2015 Conference Board Consumer Confidence SA 

1985=100 
Dec 

    12/31/2015 MNI Chicago Business Barometer (sa) Dec 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


