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December 23, 2015 

Local 

 The local equities market continued to rise, helped by the so-called Santa Claus rally and early year-end rebalancing. PSEi 

gained 55.84 points, or +0.81%, closing at 6,966.18. Most of the indices increased, led by the holding firms (+1.13%), property 

(+0.87%) and financials (+0.81%). Market breath was negative with 92 declines outnumbering 67 advances, while 44 issues 

were unchanged. Total value turnover reached Php34.77 billion. Foreigners were net buyers at Php393.83 million. 

 In a statement from the Department of Finance (DOF), they said that the government debt-to-GDP ratio as of September 2015 

inched up to 36.8% from 36.2% as of end-June. Nonetheless, the current leverage position of the country remained to be more 

favorable than September 2014's 37.2%. According to the DOF, the decrease in the ratio could be attributed to the faster 

economic growth of the country compared to its debt accumulation. The economy grew by 5.8% while government debt rose 

by 5.1% only.  

 The Bangko Sentral ng Pilipinas (BSP) expects higher foreign direct investments (FDI) next year amid the country's attractive 

growth prospects and the implementation of infrastructure projects under the public private partnership (PPP) scheme. FDI 

inflows are expected to reach US$6.3 billion next year compared to the projected US$6.0 billion this year. They see that foreign 

money will be mostly channeled to manufacturing, electronics and motor parts, utilities like renewable energy and water works 

as well as real estate and entertainment. For the first nine months of the year, net FDI inflow has already reached US$4.54 

billion, 5.5% lower than last year's US$4.8 billion. 

 On the local fixed income space, prices of government securities rose as dealers stayed quiet ahead of the release of the 

Bureau of the Treasury’s 1Q2016 borrowing schedule. 85% of debt issuances in 2016 with be in PHP, while the rest will be in 

US$ and other currencies. Yields fell by an average of 11.54 basis points, as the short and long-ends of the curve declined by 

33.1 and 1.3 basis points, respectively. 

 The Peso traded sideways with a slight upward bias relative to the US Dollar yesterday as investors stayed quiet given the 

holiday-shortened workweek. The USD/PHP pair rose 3.5 centavos, or 0.08%, to close trading at the 47.335 level. 

 

US and Europe 

 US equities rallied as oil prices stabilized slightly, giving investors room for a respite given the past weeks’ volatility. The Dow 

Jones Industrial Average index gained 165.65 points, or +0.96%, to 17,417.27 and the S&P500 index rose 17.82 points, or 

+0.88%, to 2,038.97. 

 The 3Q15 US economy grew at a fairly healthy clip in the third quarter, driven by strong consumer and business spending, 

offsetting efforts by businesses to reduce an inventory glut. The 3Q15 GDP grew by an annual rate of 2.0%, as opposed to the 

2.1% rate reported last month, according to the Commerce Department. Though this was a sharp deceleration from the strong 

3.9% rate logged in 2Q15, growth remained around the economy’s long-run potential. 

 For the month of November, sales of previously owned homes plunged as delays caused by new mortgage red-tape and a 

dwindling supply of residences on the market pushed down sales to the lowest level since April 2014. Data released by the 

National Association of Realtors showed existing home sales fell by 10.5% MoM to a seasonally adjusted annualized rate of 

4.76 million, much lower than the market estimate of 5.32 million. The double-digit decline was the sharpest since July 2010, 

when sales took a hit from the expiration of a home-buyer tax credit.  

 US Treasury prices fell slightly after the final reading of the 3Q15 GDP growth came in stronger than expected, strengthening 

the view that the Fed could proceed with a steady pace of interest rate increases next year. The 10-year benchmark yield rose 

4 basis points to 2.235%. 

 European equities closed lower as positive sentiment on rising prices earlier during the day were ultimately overcome by 

resurging concerns over the global oil supply glut. The FTSEurofirst300 index lost -0.04% to close at 1,401.44. 

 The US Dollar traded sideways with a downward bias vis-a-vis the Euro once again yesterday on thin volume. Traders who 
hadn't yet begun their holiday breaks waited for a slew of US economic data including Q3 GDP revision, consumption and 
housing results while considering the better-than-expected consumer confidence data out of Germany (November CFK survey 
up 0.1 point, month-on-month, to 9.4). The EUR/USD pair rose 0.65 US cents, or +0.60%, to close yesterday's trading at the 
1.0931 level.  
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December 23, 2015 

Asia Pacific 
 

 The Japanese Nikkei bucked the rally in Wall Street overnight after the BoJ modified policy to buy more ETFs and extend the 
duration of its bond purchases. The CSI 300 modestly tracked overseas strength. The Nikkei and CSI 300 fell and rose by -
29.32 points (-0.16%, day-on-day) and 10.77 points (+0.28%, day-on-day), respectively, to close yesterday at 18,886.70 and 
3,876.73. 
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December 23, 2015 

Key Indicators 

EQUITIES BENCHMARK INDICES 22-Dec-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,966.18 0.81% 3.95% 0.48% -3.66% 

MSCI World USD Index 1,650.17 0.69% 0.21% -3.09% -4.71% 

MSCI All Country Asia Pacific ex-Japan Total Returns 346.10 0.42% 2.62% -3.42% -11.00% 

MSCI Europe USD Index 1,499.66 0.40% -0.30% -4.19% -7.88% 

FTSEurofirst 300 Index 1,401.44 -0.04% -0.73% -6.89% 1.78% 

Dow Jones Industrial Average Index 17,417.27 0.96% -0.61% -2.28% -3.44% 

Standard & Poor’s 500 Index 2,038.97 0.88% -0.22% -2.40% -2.47% 

YIELDS AND PRICES 22-Dec-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.9167 0.12% 1.40% 0.23% 0.54% 

1-Year Philippine Treasury Bill Yield (PDST-F) 3.1500 -0.02% -0.01% -0.40% 0.73% 

ROP2021 (Price) 108.426 0.03  0.08  (0.14) 0.18  

ROP2034 (Price) 130.685 0.01  0.09  (1.79) (3.19) 

3-Month US Treasury Yield 0.1882 0.03% -0.06% 0.09% 0.19% 

2-year US Treasury Yield 0.9729 0.03% 0.01% 0.06% 0.27% 

10-year  US Treasury Yield 2.2357 0.04% -0.03% -0.03% 0.03% 

30-year US Treasury Yield 2.9556 0.05% -0.03% -0.06% 0.18% 

3-Month German Treasury Bill Yield -0.524 0.00% -0.03% -0.13% -0.34% 

Dubai Crude Oil Spot ($/bbl) 31.94 0.22% -1.66% -20.37% -43.28% 

1-month Nymex oil futures ($/bbl) 36.14 4.03% -3.24% -10.52% -32.59% 

Gold Spot ($/oz)  1,072.49 -0.54% 1.06% -0.50% -9.36% 

USD/PHP (PDEX close)  47.335 0.04  (0.01) 0.20  2.62  

Source:  Bloomberg           

 
Asian Equity Markets 

 
Asia Pacific Markets 
Last Trade as of December 22, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 130.51  + 0.53 + 0.41 

Australia S&P/ASX 200 Index 5,116.69  + 7.64 + 0.15 

China Shanghai SE Comp Index 3,651.77  + 9.29 + 0.26 

Hong Kong Hang Seng Index 21,830.02  + 38.34 + 0.18 

India SENSEX 25,590.65  - 145.25 - 0.56 

Indonesia Jakarta Composite Index 4,517.57  + 26.89 + 0.60 

Japan Nikkei 225 18,886.70  - 29.32 - 0.16 

Malaysia KLCI 1,643.26  + 14.17 + 0.87 

New Zealand NZX 50 Index 6,135.51  + 14.69 + 0.24 

Singapore Straits Times Index 2,852.97  + 7.42 + 0.26 

South Korea KOSPI 1,992.56  + 11.37 + 0.57 

Taiwan TWSE 8,292.74  + 10.57 + 0.13 

Thailand SET Index 1,261.66  - 2.78 - 0.22 

 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  22-Dec-15 21-Dec-15 Difference     22-Dec-15 21-Dec-15 Difference 

1 month 2.6500 2.6717 - 0.022   4 year 3.9250 3.8891 + 0.036 

3 month 2.9167 2.7983 + 0.118   5 year 3.8914 4.4667 - 0.575 

6 month 1.7769 3.1743 - 1.397   7 year 4.5850 4.6037 - 0.019 

1 year 3.1500 3.1717 - 0.022   10 year 4.0994 4.0888 + 0.011 

2 year 3.9497 3.3891 + 0.561   20 year 5.5043 5.5533 - 0.049 

3 year 4.2133 4.2400 - 0.027             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

12/29/2015 Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

Nov 
 

12/23/2015 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Dec 18 

12/29/2015 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Nov 
 

12/23/2015 US Durable Goods New Orders Industries MoM 
SA 

Nov P 

12/29/2015 Philippines External Balance of Trade Oct  12/23/2015 US Personal Income MoM SA Nov 

12/29/2015 Philippines External Trade Imports YoY Oct 
 

12/23/2015 US Personal Consumption Expenditures 
Nominal Dollars MoM SA 

Nov 

12/29/2015 Philippines External Trade Imports Oct 
 

12/23/2015 US Durable Goods New Orders Total ex 
Transportation MoM SA 

Nov P 

    
12/23/2015 University of Michigan Consumer Sentiment 

Index 
Dec F 

    12/24/2015 US Initial Jobless Claims SA Dec 19 

    
12/29/2015 Conference Board Consumer Confidence SA 

1985=100 
Dec 

    12/30/2015 US Pending Home Sales Index MoM SA Nov 

    12/31/2015 MNI Chicago Business Barometer (sa) Dec 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


