
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

December 28, 2015 

Local 

 The local equities market continued to rise, breaching the 7,000-level, still due to year-end rebalancing. The PSEi gained 36.24 

points, or +0.52%, to close at 7,002.42. With the exception of the property sector (-0.04%), all the other counters rose, led by 

services (+0.87%) and holding firms (+0.86%). Market breadth was positive with 97 advances outnumbering 67 declines, while 

42 issues remained unchanged. Value turnover reached Php3.27 billion. Foreigners were net buyers at Php515.31 million. 

 In a report from the Bangko Sentral ng Pilipinas (BSP), it showed that bank deposits rose 7.8% in the first nine months of the 

year as Filipinos saved more. Total deposits of banks reached Php6.9 trillion, Php500 billion higher than Php6.4 trillion in the 

same period last year. Broken down into savings and demand deposits, the former grew by 9.3% while the latter increased 

15.3%. Foreign currency deposits owned by residents surged 13.7% to Php1.5 trillion. For the fourth quarter of the year, more 

Filipinos are expected to save and invest the remittances they receive according to the BSP's consumer expectations survey 

(CES). 

 According to the Mines and Geosciences Bureau (MGB), Philippine metallic production fell 20% in terms of value for the first 

nine months of the year, due to the lower prices in the global market. Total value of metal production amounted to Php85.78 

billion, Php21.46 billion lower than the Php107.24 billion recorded in the same period last year. Nickel production fell 38% due 

to the continued decrease in nickel price and lower demand for nickel ore by China. Revenues from copper also declined by 

12% to Php14.26 billion from Php16.17 billion while gold production inched higher to Php25.88 billion. 

 On the local fixed income space, prices of government securities fell on very thin volumes. Dealers once again stayed quiet 

ahead of the release of the Bureau of the Treasury’s 1Q2016 borrowing schedule. Yields rose by an average of 16.46 basis 

points, as the short and long-ends of the curve rose by 19.6 and 17.9 basis points, respectively. 

 The Peso traded sideways with a slight upward bias relative to the US Dollar, despite news that customs duties receipts 

missed the BoC’s November target by 27.4% on lower import prices. More than likely, traders took profit on the greenback on 

this last business day ahead of Christmas. The USD/PHP pair fell 11.0 centavos, or -0.23%, to close trading at the 47.225 

level. 

US and Europe 

 US equities closed higher on Wednesday (December 23) amid strong gains in the energy and materials sectors. The S&P500 

index rose 25.32 points, or +1.24% to 2,064.29 and the Dow Jones Industrial Average index rallied 185.35 points, or +1.06%, 

to 17,602.61. 

 For the month of November, the Commerce Department stated that non-defense capital goods orders, excluding aircraft, were 

down by 0.4%. Meanwhile, the so-called core capital goods orders rose by a downwardly revised +0.6% in October. 

Manufacturing, which accounts for 12% of the US economy, has also been hit by efforts by businesses to reduce an inventory 

bloat, which has curtailed new orders growth. 

 Personal income in the US for the month of November rose for an eighth consecutive month amid solid gains in wages. This 

should continue to support consumer spending and bolster economic growth next year. Income rose by 0.3% last month 

following October’s +0.4%. This was also higher than the economists’ estimate of +0.2% for November.  

 US Treasury yields rose as investors digested mixed economic data from the world’s largest economy. 10-year benchmark 

yields rose by 2 basis points to 2.25% 

 European equities rose to a two-week high as bargain-hunting ensued in the mining and oil-related stocks, which have been 

the worst performers of the year so far. The FTSEurofirts300 index jumped 2.81% to 1,440.87. 

 The US Dollar traded sideways with a downward bias vis-a-vis the Euro ahead of Christmas on thin volume as traders took 
their leave. The last data bit ahead of the holiday were US state jobless claims and PCE Index which were better than 
expected and inline, respectively, at -5,000 to 267,000 claims (vs. est. 270,000 for 1st week of December) and 0.4% (YoY) for 
November. The EUR/USD pair rose 0.36 US cents, or +0.33%, to close last Thursday's trading at the 1.0957 level.  
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December 28, 2015 

Asia Pacific 
 

 Asia's largest bourses were open for business last Friday, but traded sideways as most other markets celebrated the 
Christmas holiday. In China, the CSI traded sideways on sector-led strength in financials and consumer names. The Nikkei and 
CSI 300 fell and rose by -20.63 points (-0.11%, day-on-day) and 8.80 points (+0.23%, day-on-day), respectively, to close last 
week at 18,769.06 and 3,838.20.   
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December 28, 2015 

Key Indicators 

EQUITIES BENCHMARK INDICES 23-Dec-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,002.42 0.52% 2.86% 0.09% -3.16% 

MSCI World USD Index 1,671.51 1.29% 0.17% -1.52% -3.48% 

MSCI All Country Asia Pacific ex-Japan Total Returns 347.76 0.48% 1.16% -2.69% -10.57% 

MSCI Europe USD Index 1,528.42 1.92% 1.14% -1.51% -6.12% 

FTSEurofirst 300 Index 1,440.87 2.81% 1.78% -3.95% 4.64% 

Dow Jones Industrial Average Index 17,602.61 1.06% -0.83% -1.07% -2.41% 

Standard & Poor’s 500 Index 2,064.29 1.24% -0.42% -1.07% -1.26% 

YIELDS AND PRICES 23-Dec-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.6800 -0.24% 0.27% 0.14% 0.31% 

1-Year Philippine Treasury Bill Yield (PDST-F) 3.1500 0.00% -0.01% -0.54% 0.73% 

ROP2021 (Price) 108.385 (0.04) (0.00) (0.15) 0.14  

ROP2034 (Price) 130.593 (0.09) 0.06  (1.67) (3.28) 

3-Month US Treasury Yield 0.1933 0.01% -0.06% 0.09% 0.19% 

2-year US Treasury Yield 0.9812 0.01% -0.02% 0.06% 0.27% 

10-year  US Treasury Yield 2.2534 0.02% -0.04% 0.02% 0.05% 

30-year US Treasury Yield 2.9880 0.03% -0.02% -0.00% 0.22% 

3-Month German Treasury Bill Yield -0.523 0.00% -0.00% -0.12% -0.34% 

Dubai Crude Oil Spot ($/bbl) 32.00 0.19% 0.41% -18.45% -43.17% 

1-month Nymex oil futures ($/bbl) 37.50 3.76% 5.57% -10.18% -30.05% 

Gold Spot ($/oz)  1,070.50 -0.19% -0.17% 0.12% -9.53% 

USD/PHP (PDEX close)  47.225 (0.11) (0.12) 0.01  2.51  

Source:  Bloomberg           

 
Asian Equity Markets 

 
Asia Pacific Markets 
Last Trade as of December 23, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 130.99  + 0.48 + 0.37 

Australia S&P/ASX 200 Index 5,141.78  + 25.09 + 0.49 

China Shanghai SE Comp Index 3,636.09  - 15.68 - 0.43 

Hong Kong Hang Seng Index 22,040.59  + 210.57 + 0.96 

India SENSEX 25,850.30  + 259.65 + 1.01 

Indonesia Jakarta Composite Index 4,522.65  + 5.09 + 0.11 

Japan Nikkei 225 18,886.70    0.00   0.00 

Malaysia KLCI 1,663.51  + 20.25 + 1.23 

New Zealand NZX 50 Index 6,195.34  + 47.37 + 0.77 

Singapore Straits Times Index 2,863.65  + 10.68 + 0.37 

South Korea KOSPI 1,999.22  + 6.66 + 0.33 

Taiwan TWSE 8,315.70  + 22.96 + 0.28 

Thailand SET Index 1,274.50  + 12.84 + 1.02 

 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  23-Dec-15 22-Dec-15 Difference     23-Dec-15 22-Dec-15 Difference 

1 month 2.5433 2.6500 - 0.107   4 year 4.3450 3.9250 + 0.420 

3 month 2.6800 2.9167 - 0.237   5 year 4.3233 3.8914 + 0.432 

6 month 2.9050 1.7769 + 1.128   7 year 4.5950 4.5850 + 0.010 

1 year 3.1500 3.1500   0.000   10 year 4.6083 4.0994 + 0.509 

2 year 3.7317 3.9497 - 0.218   20 year 5.5317 5.5043 + 0.027 

3 year 4.2233 4.2133 + 0.010             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

12/29/2015 Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

Nov 
 

12/29/2015 Conference Board Consumer Confidence SA 
1985=100 

Dec 

12/29/2015 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Nov 
 

12/31/2015 US Initial Jobless Claims SA Dec 26 

12/29/2015 Philippines External Balance of Trade Oct  1/4/2016 ISM Manufacturing PMI SA Dec 

12/29/2015 Philippines External Trade Imports YoY Oct 
 

1/6/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Jan 1 

12/29/2015 Philippines External Trade Imports Oct 
 

1/6/2016 ADP National Employment Report SA Private 
Nonfarm Level Change 

Dec 

    1/6/2016 US Trade Balance of Goods and Services SA Nov 

    
1/6/2016 US Durable Goods New Orders Industries MoM 

SA 
Nov F 

    1/6/2016 US Manufacturers New Orders Total MoM SA Nov 

    
1/8/2016 US Employees on Nonfarm Payrolls Total MoM 

Net Change SA 
Dec 

    
1/8/2016 U-3 US Unemployment Rate Total in Labor 

Force Seasonally Adjusted 
Dec 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


