
In August, pronounced volatility in Chinese equities bled into international 
bond markets, leading riskier fixed income assets to significantly 
underperform. The surprise move by the People’s Bank of China (PBoC) on 
August 10, to alter the way it fixes the Renminbi making it more market 
driven, caused the tightly-controlled currency to lose as much as  3.8% 
against the US dollar in a span two days. A deterioration in Chinese 
macroeconomic data including manufacturing PMI, trade figures and 
industrial production exacerbated concerns regarding the health of the 
economy. This, together with uncertainty in future policy responses from the 
Chinese authorities, eventually triggered a global sell-off in risk assets and 
surge in demand for the usual safe havens on an August 24 ‘Black Monday’. 
The PBoC later moved to curb capital outflows by making further cuts in the 
benchmark interest rate and the reserve ratio requirement by 25bps and 
50bps respectively. The announcements alongside more stable 
macroeconomic updates from the US, the UK and the Eurozone, helped to 
settle investor concerns by month end. 

In spite of the market’s fluctuations, sovereign bond yields largely corrected 
from mid-month lows to be flat or higher by the end of August. The 10-year 
US Treasury yield moved from 2.18% to 2.22% (YTD high of 2.49%) after 
hitting a monthly low of 1.90% while in the UK, the 10-year gilt rate rose 
from 1.88% to 1.96%. Equivalent German Bund yields rose by 16 bps to 
0.80%, as the “Grexit” fears faded when the 3rd bailout agreement between 
Greece and its creditors entered the final stages. The Italian 10-year yield 
rose from 1.77% to 1.96% and the Spanish equivalent rose from 1.84% to 
2.11%.  

The recent turbulence in the global markets cast doubt on whether the Fed 
might still be on course to raise rates after its 16-17 September FOMC 
meeting, as it may harm the fragile US economy through wider credit spreads 
and further strengthening of the US dollar. The market-determined implied 
probability of a September rate hike moved from 40% to 26% at the height of 
the risk market sell-off. However, hawkish remarks from Federal Reserve 
vice-chairman Stanley Fischer in a speech at an annual economic conference 
in Jackson Hole, Wyoming, saw the market price the probability back to 38%.  

The ATR KimEng Total Return Bond Fund lost 11 basis points during the 
month mainly due to its ROP40 holding which got affected when the spreads 
widened across EM bonds. Nonetheless, we outperformed the JP Morgan 
Asia Credit Index by 14 basis points given the fund’s strategy to hold a 
significant portion in cash.  

The current state of affairs across most of the Asian region make it 
challenging for us to be bullish on growth and growth-related financial 
assets, i.e. equities and currencies.  Asian bonds on the other hand are likely 
to benefit as policymakers look to re-engineer growth in the region through a 
combination of economic reforms, interest rate cuts and regulatory actions.   

 

  

   
   

Investment Objective 
 

To provide total returns from income and capital 

appreciation over the medium term by investing in 

fixed income securities.  The Fund also seeks to 

protect downside and preserve capital over any one 

(1) year rolling period.  

 
Fund Facts 

  

   

Fund Manager ATR AM 
 

   
Bloomberg Ticker ATRTRBF <Equity> 

 

   

Inception Date 8 March 2010 
  

   
Currency USD 

 

   

Fund Size 7.31 Million 
 

   
NAVPS  1.0817 

 

   

 

 
 

 

 

Performance Overview  
             
   

 

 

Figures as of 08.28.2015 

Cumulative Performance % 

 
1 Mo. 1 Yr 3 Yrs 5 Yrs YTD Since Incept. 

Fund -0.11 1.87 2.21 8.88 1.79 8.17 

Annualized Performance % 

 
1 Yr 2 Yrs 3 Yrs 4 Yrs 5 Yrs 

Fund 1.87 3.64 0.73 1.06 1.72 

NAVps 

 
29-May-15 30-June-15 31-July-15 28-Aug-15 

Fund 1.0857 1.0766 1.0829 1.0817 

 

Manager’s Report                                                                                                 Portfolio Analysis                                                                                                                                                                                                 
    
 

 
 
 
 
 
 
 
  
 
 
 

Portfolio Holdings 

Holdings % of Portfolio 

 ROP40 01-20-2040 3.95%  35.2% 

 PLDT 8.350% 03-06-2017   4.6% 

 Security Bank 02-03-2020 3.95%   4.2% 

 SMIC  10-17-2019 4.25%   4.2% 

 ICTSI Treasury B.V 01-16-2023 4.625%   4.2% 

 Royal Capital BV 5.5% 4.0% 

 JGSH Phil. Ltd. 01-23-2023 4.375%    3.9% 

 ROP19 01-15-2019 9.875%   3.5% 

 RCBC 01-22-2020 4.25%   2.9% 

 ROP 06-04-2023 2.75%   2.7% 

                                                                                                                              
 

The content on this material is provided for information purposes only and should not be considered as investment advice. This document is not a solicitation or an offer to buy or sell any securities or related financial 
products.  While this document was prepared with reasonable care, no guarantee is given as to the accuracy and completeness of the information herein.  Any information or opinion expressed in this document is subject to 
change without prior notice. Be advised that past performance is not indicative of future performance.  Shares of the ATR KimEng Total Return Bond Fund are not deposits or obligations of, or guaranteed or endorsed by, any 
financial institution and are not insured by the Philippine Deposit Insurance Corporation (PDIC). Investment in shares of this mutual fund involves risk. See prospectus or contact ATRAM for a discussion of the investment risk 
factors. This mutual fund is primarily regulated by the Philippine Securities and Exchange Commission.  
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Composition of the Fund 

Government Securities (45%)

Corporate Bonds (27%)

Cash (28%)
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Portfolio Duration 7.41 
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Definitions: 
 
Duration is a measure of a bond portfolio’s sensitivity to interest rate changes. The longer the duration, the more the portfolio’s value will go up (or 
down) when interest rates move down (or up). 
 
Risk-adjusted Return measures how much absolute return an investment has yielded relative to the amount of absolute risk taken.  Risk-adjusted 
return is calculated by dividing the mean (average) of a fund’s return by the standard deviation of the fund’s returns. 
 
Sharpe Ratio is a measure of risk-adjusted performance and is defined as the ratio of excess return over the volatility of an investment.  Excess return 
refers to the return of the investment over the risk-free rate of return. A higher ratio means better risk-adjusted performance. 
 
Standard Deviation is a measure of how widely dispersed the fund’s returns are away from the mean of the fund’s returns.  A basic and widely-used 
statistical concept, standard deviation is often employed as a measure of absolute risk in the analysis of investments. 
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Monthly Performance  

 Jan Feb Mar Apr May Jun Jul Aug Sept Oct Nov Dec Year Cumulative 

2010 - - 0.01% -0.27% -0.37% -0.44% 0.00% 0.42% 1.42% 0.21% -0.32% -0.12% 0.53% 0.53% 

2011 -0.90% -0.25% -0.12% 1.07% -0.22% -0.38% 1.84% 2.13% -1.61% 1.00% -0.73% 0.48% 2.26% 2.80% 

2012 0.33% 1.27% -0.49% 0.21% -1.10% 1.21% 1.36% 0.14% 1.02% 0.22% 0.56% -0.42% 4.37% 7.29% 

2013 -1.03% 0.71% -0.62% 1.02% -1.70% -2.74% 0.97% -2.83% 1.66% 1.65% -1.63% 0.03% -4.56% 2.40% 

2014 0.12% 1.33% 0.32% -0.11% 1.67% -0.90% 0.22% 1.01% -0.47% 0.36% 0.08% 0.11% 3.78% 6.27% 

2015 1.97% -0.63% 0.34% 0.32% 0.16% -0.84% 0.59% -0.11%     1.79% 8.17% 
 

Performance  Risk-adjusted Returns & Statistics Portfolio Analytics* 
 

2015 YTD Since launch  1 yr 3 yr 5 yr 
Since 

launch 
Percentage of positive months 57.58% 

Fund 1.79% 8.17% Risk-adjusted return 0.79 0.21 0.49 0.43 Average gain in positive months 0.78% 

   Standard deviation 2.38% 3.84% 3.64% 3.50% Sharpe ratio 0.20 

          

Note: Risk-adjusted returns and statistics are all annualized *Since Launch 

 

Asset Class Fixed Income  NAVPS publication Trade date + 2 
Domicile Philippines  Investment Manager  ATR AM 

Risk & Investor Profile Low to medium risk  Transfer Agent ATR AM 
Reference Benchmark N.A.  Custodian Deutsche Bank AG, Manila Branch 

Management & distribution fee 1.00% p.a. + 10% of excess returns over hurdle  Fund Accountant Deutsche Bank AG, Manila Branch 

Type of shares Common  Auditor SGV & Co. 

Dealing frequency Daily  Website  www.atram.com.ph 
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