
Benchmark yields of US government securities ended December higher except for 
the short-term bills (1year or less). 10Y US treasury notes closed the year with a 
seventh straight weekly loss as yields touched above 3.03% on Dec 31 amidst the 
record high close for US stocks and limited holiday liquidity. The “steepening” 
(longer term yields higher) of the yield curve is mainly due to the Federal Reserve’s 
move to taper its bond-buying program from US$85 billion a month to US$75 
billion. 
 
The US economy expanded at a 4.1% annualized rate in the third quarter, the 
strongest since 4Q 2011 and up from a previous estimate of 3.6%.  Manufacturing 
in the US also unexpectedly rose in November to its fastest pace in more than 2 
years, hinting that factories will support the economy coming in to 2014. The ISM 
index rose to 57.3, the highest since April 2011, from 56.4 the previous month. 
Readings above 50 indicate growth. Meanwhile, US payrolls in November increased 
the most in a year as companies added 215,000 jobs last month while the  
unemployment rate dropped to a five-year low of 7% 
 
Elsewhere, the European Central Bank Governing Council member Christian Noyer 
said that interest rates have to remain low for an extended period and might go 
even lower if needed as officials try to ensure the euro zone does not fall into 
deflation. In Asia, China’s benchmark money market rate tumbled the most since 
February 2011 after the central bank injected funds via open-market operations for 
the first time in three weeks to help alleviate a cash crunch.  In Japan, inflation 
accelerated to the fastest pace since 2008 last month, bringing the rate closer to 
policy makers’ target while threatening to erode household spending power unless 
employers boost wages.  
 
The year has been a relatively challenging one for global fixed income investors 
with the upward adjustment of interest rates on signs of global growth.  The US 
economy is beginning the year with a modest degree of positive momentum. 
Uncertainty has significantly diminished as the Federal Reserve (Fed) has focused 
on the distinction between tapering and tightening, which they do not anticipate 
for quite some time.  
 
In the short term, we may see benchmark yields in the long end being capped at 
these highs given the probability that economic data out of the US could disappoint 
as expectations from economy are already quite high.  The higher yields will also 
attract more bond buyers in the market with the benchmark 10 year US Treasury 
now yielding 3%.   Meanwhile, after staying quiet for the past few weeks, the Asian 
USD primary market is expected to produce a strong pipeline of issuances as 
issuers look to take advantage of a potential New Year rally.   We have increased 
our exposure to bonds over the past few weeks given the higher yields and look for 
opportunities to add, though we continue to keep a close eye on economic data. 
 

 

 

   
   

Investment Objective 
 

To provide total returns from income and capital 

appreciation over the medium term by investing in 

fixed income securities.  The Fund also seeks to 

protect downside and preserve capital over any one 

(1) year rolling period.  

 
Fund Facts 

  

   

Fund Manager ATR AM 
 

   

Bloomberg Ticker ATRTRBF <Equity> 
 

   

Inception Date 8 March 2010 
  

   

Currency USD 
 

   

Fund Size 1.66 Million 
 

   

NAVPS  1.0240  
 

   

 

 
 

 

 

Performance Overview  
           
 

 

 

 

Figures as of 12.31.2013 

Cumulative Performance % 

 
1 Mo. 1 Yr 3 Yrs 5 Yrs YTD Since Incept. 

Fund 0.03 -4.56 1.86 n.a. -4.56 2.40 

Annualized Performance % 

 
1 Yr 2 Yrs 3 Yrs 4 Yrs 5 Yrs 

Fund -4.56 -0.19 0.62 n.a. n.a. 

NAVps 

 
30-Sept-13 31-Oct-13 29-Nov-13 31-Dec-13 

Fund 1.0238 1.0407 1.0237 1.0240  
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 Portfolio Holdings 

Holdings % of Portfolio 

ROP 34 10-23-2034 6.375% 14.5% 

ICICI Bank/Dubai 05-22-2019 4.8%  12.2% 

Phil. Government Bond 06-04-2023 2.75%  10.6% 

ROP 31 01-14-2031 7.75% 8.2% 

ROP 21 01-15-2021 4% 6.4% 

SM Phil. 10-13-2017 5.5% 6.4% 

US Treasury Notes 11-15-2023 2.75% 5.9% 

                                                                                                                              
 

The content on this material is provided for information purposes only and should not be considered as investment advice. This document is not a solicitation or an offer to buy or sell any securities or related financial 
products.  While this document was prepared with reasonable care, no guarantee is given as to the accuracy and completeness of the information herein.  Any information or opinion expressed in this document is subject to 
change without prior notice. Be advised that past performance is not indicative of future performance.  Shares of the ATR KimEng Total Return Bond Fund are not deposits or obligations of, or guaranteed or endorsed by, any 
financial institution and are not insured by the Philippine Deposit Insurance Corporation (PDIC). Investment in shares of this mutual fund involves risk. See prospectus or contact ATR AM for a discussion of the investment risk 
factors. This mutual fund is primarily regulated by the Philippine Securities and Exchange Commission.  
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Composition of the Fund 

Bonds (64%)

Cash/Money Market (36%)

  

ATR KimEng Total Return Bond Fund 
 

December 31, 2013 www.atram.com.ph 

Portfolio Duration 5.33 
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Definitions: 
 
Duration is a measure of a bond portfolio’s sensitivity to interest rate changes. The longer the duration, the more the portfolio’s value will go up (or 
down) when interest rates move down (or up). 
 
Risk-adjusted Return measures how much absolute return an investment has yielded relative to the amount of absolute risk taken.  Risk-adjusted 
return is calculated by dividing the mean (average) of a fund’s return by the standard deviation of the fund’s returns. 
 
Sharpe Ratio is a measure of risk-adjusted performance and is defined as the ratio of excess return over the volatility of an investment.  Excess return 
refers to the return of the investment over the risk-free rate of return. A higher ratio means better risk-adjusted performance. 
 
Standard Deviation is a measure of how widely dispersed the fund’s returns are away from the mean of the fund’s returns.  A basic and widely-used 
statistical concept, standard deviation is often employed as a measure of absolute risk in the analysis of investments. 
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Monthly Performance  

 Jan Feb Mar Apr May Jun Jul Aug Sept Oct Nov Dec Year Cumulative 

2010 - - 0.01% -0.27% -0.37% -0.44% 0.00% 0.42% 1.42% 0.21% -0.32% -0.12% 0.53% 0.53% 

2011 -0.90% -0.25% -0.12% 1.07% -0.22% -0.38% 1.84% 2.13% -1.61% 1.00% -0.73% 0.48% 2.26% 2.80% 

2012 0.33% 1.27% -0.49% 0.21% -1.10% 1.21% 1.36% 0.14% 1.02% 0.22% 0.56% -0.42% 4.37% 7.29% 

2013 -1.03% 0.71% -0.62% 1.02% -1.70% -2.74% 0.97% -2.83% 1.66% 1.65% -1.63% 0.03% -4.56% 2.40% 
 

Performance  Risk-adjusted Returns & Statistics Portfolio Analytics* 
 2013 YTD Since launch  1 yr 3 yr Since launch Percentage of positive months 52.17% 

Fund -4.56% 2.40% Risk-adjusted return (0.84) 0.17  0.18  Average gain in positive months 0.87% 

   Standard deviation 5.36% 4.20% 3.81% Sharpe ratio (0.04) 

       Jensen’s Alpha -3.25% 

Note: Risk-adjusted returns and statistics are all annualized *Since Launch 

 

Asset Class Fixed Income  NAVPS publication Trade date + 2 
Domicile Philippines  Investment Manager  ATR AM 

Risk & Investor Profile Low to medium risk  Transfer Agent ATR AM 
Reference Benchmark N.A.  Custodian Deutsche Bank AG, Manila Branch 

Management & distribution fee 1.00% p.a. + 10% of excess returns over hurdle  Fund Accountant Deutsche Bank AG, Manila Branch 

Type of shares Common  Auditor SGV & Co. 

Dealing frequency Daily  Website  www.atram.com.ph 
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