
 

 

   
   

Investment Objective 
 

To provide total returns from income and capital 

appreciation over the medium term by investing in 

fixed income securities.  The Fund also seeks to 

protect downside and preserve capital over any 

one (1) year rolling period.  

 
Fund Facts 

  

   

Fund Manager ATR AM 
 

   

Bloomberg Ticker ATRTRBF <Equity> 
 

   

Inception Date 8 March 2010 
  

   

Currency USD 
 

   

Fund Size 2 Million 
 

   

NAVPS  1.0264 
 

   

 

 
 

 

 

Performance Overview  
           
 

 

 

 

Figures as of 6.28.2013 

Cumulative Performance % 

 
1 Mo. 3 Mos. 6 Mos. YoY  YTD Since Incept. 

Fund -2.74 -3.42 -4.33 -1.55 -4.33 2.64 

Annualized Performance % 

 
1 Yr 2 Yrs 3 Yrs 4 Yrs 5 Yrs 

Fund -1.55 1.45 1.23 n.a. n.a. 

NAVps 

 
27-Mar-13 30-Apr-13 31-May-13 28-June-13 

Fund 1.0627 1.0735 1.0553 1.0264 
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 Portfolio Holdings 

Holdings % of Portfolio 

Megaworld Corporation 04-17-2023 4.25%   10.1% 

 ICTSI Treasury B.V. 01-16-2023 4.625% 9.5% 

JGSH Phil. Ltd. 01-23-2023 4.375%  9.4% 

FILINVST DVP Cay Islands 04-02-2020 4.25%   9.1% 

GB Phil. Govt. 06-04-2023 2.75% 8.9% 

San Miguel Corporation 04-26-2023 4.875% 8.6% 

SM Phil. 10-13-2017 5.5%  5.2% 

FPT Finance LTD 9-28-2020 6.375% 5.2% 

Phil. Retail Treasury Bond 09-24-2014 6.25% 1.2% 

                                                                                                                              
 

The content on this material is provided for information purposes only and should not be considered as investment advice. This document is not a solicitation or an offer to buy or sell any securities or related financial 
products.  While this document was prepared with reasonable care, no guarantee is given as to the accuracy and completeness of the information herein.  Any information or opinion expressed in this document is subject to 
change without prior notice. Be advised that past performance is not indicative of future performance.  Shares of the ATR KimEng Total Return Bond Fund are not deposits or obligations of, or guaranteed or endorsed by, any 
financial institution and are not insured by the Philippine Deposit Insurance Corporation (PDIC). Investment in shares of this mutual fund involves risk. See prospectus or contact ATR AM for a discussion of the investment risk 
factors. This mutual fund is primarily regulated by the Philippine Securities and Exchange Commission.  

ATR KimEng Asset Management: 17th Floor Tower One and Exchange Plaza, Ayala Triangle, Ayala Avenue, 1226 Makati City, Philippines 
Trunk line: +632-8481381 | Fax: +632-8410315 | E-mail: ird@atram.com.ph | Website: www.atram.com.ph 

 

Composition of the Fund 

Bonds (67%)

Cash/Money Market (33%)

US Treasuries continued to fall in June, with the 10-year bond yield rising 34 basis 
points to close the month at 2.47%. Treasuries moved to the news flow as better-
than-expected data supported views of an early tapering of US Federal Reserve 
stimulus. Prices regained some ground as a downward revision to first quarter US 
economic growth quashed fears of a tighter monetary policy. 

Fed Chairman Ben Bernanke indicated that the Fed may reduce its stimulus later 
this year if the economy continues to improve. The amount of its monthly bond-
buying program, currently at $85 billion, may be reduced this year and would 
eventually be ceased by 2014 when they predict the unemployment rate would fall 
to 6.5-6.8% from the current 7.6%.  

US gross domestic product (GDP) growth in the first quarter was unexpectedly 
revised downward to an annualized 1.8% from the previously reported 2.4%. 
Consumer spending, which accounts for two-thirds of GDP, was revised to an 
annualized growth of 2.6% from 3.4% previously.  

US employers hired 175,000 workers in May, up from 149,000 in April and beating 
the 163,000 consensus forecast. The unemployment rate inched higher to 7.6% 
from April’s 7.5% as 420,000 people entered the labor force. Year-to-date payrolls 
have averaged 189,000, just shy of the Fed’s bar of payroll growth of about 
200,000 and the 209,000 averaged in the fourth quarter of 2012. 

Sales at US retailers rose by 0.6% month-on-month in May, faster than the 0.1% 
pace in April, led by car sales which rose by 1.9%. Industrial production grew by 
0.1%, rebounding from the 0.4% and 0.3% drops in April and May, respectively. 
Inflation rose to 1.4% from 1.1% in April, still below the Fed’s 2% goal, as higher 
energy prices were offset by lower food costs.  

Industrial production in the Eurozone grew by 0.4% month-on-month in April, 
adding to the 0.9% gain in March, with growth led by France where production 
grew by 2.3%. Manufacturing however continued to contract in May, with the 
reading coming in at 48.3 from 46.7 in April.  

The Eurozone’s composite manufacturing and services purchasing managers’ index 
(PMI) rose to 48.9 in June from 47.7 in May, a 15-month high though still indicating 
a contraction. 

We continue to expect an upward adjustment in US interest rates in the next few 
weeks as investors try to get a sense of what the Fed will do with its quantitative 
easing program. We expect however that the moves will be less severe than those 
we have already seen, with a big part of the adjustment already done. Though the 
portfolio has been kept relatively short duration with a fair amount of cash, the 
volatility has also affected our holdings. Moving forward though, we are better 
buyers of bonds on dips as we expect the market to stabilize soon, though possibly 
at higher yield levels. 
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Definitions: 
 
Duration is a measure of a bond portfolio’s sensitivity to interest rate changes. The longer the duration, the more the porfolio’s value will go up (or 
down) when interest rates move down (or up). 
 
Risk-adjusted Return measures how much absolute return an investment has yielded relative to the amount of absolute risk taken.  Risk-adjusted 
return is calculated by dividing the mean (average) of a fund’s return by the standard deviation of the fund’s returns. 
 
Sharpe Ratio is a measure of risk-adjusted performance and is defined as the ratio of excess return over the volatility of an investment.  Excess return 
refers to the return of the investment over the risk-free rate of return. A higher ratio means better risk-adjusted performance. 
 
Standard Deviation is a measure of how widely dispersed the fund’s  returns are away from the mean of the fund’s  returns.  A basic and widely-used 
statistical concept, standard deviation is often employed as a measure of absolute risk in the analysis of investments. 
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Monthly Performance  

 Jan Feb Mar Apr May Jun Jul Aug Sept Oct Nov Dec Year Cumulative 

2010 - - 0.01% -0.27% -0.37% -0.44% 0.00% 0.42% 1.42% 0.21% -0.32% -0.12% 0.53% 0.53% 

2011 -0.90% -0.25% -0.12% 1.07% -0.22% -0.38% 1.84% 2.13% -1.61% 1.00% -0.73% 0.48% 2.26% 2.80% 

2012 0.33% 1.27% -0.49% 0.21% -1.10% 1.21% 1.36% 0.14% 1.02% 0.22% 0.56% -0.42% 4.37% 7.29% 

2013 -1.03% 0.71% -0.62% 1.02% -1.70% -2.74%       -4.33% 2.64% 
 

Performance  Risk-adjusted Returns & Statistics Portfolio Analytics* 
 2013 YTD Since launch  1 yr 3 yr Since launch Percentage of positive months 50.00% 

Fund -4.33% 2.64% Risk-adjusted return (0.36) 0.36 0.25 Average gain in positive months 0.83% 

   Standard deviation 4.08% 3.55% 3.40% Sharpe ratio (0.02) 

       Jensen’s Alpha -2.97% 

Note: Risk-adjusted returns and statistics are all annualized *Since Launch 
 

Asset Class Fixed Income  NAVPS publication Trade date + 2 
Domicile Philippines  Investment Manager  ATR AM 

Risk & Investor Profile Low to medium risk  Transfer Agent ATR AM 
Reference Benchmark N.A.  Custodian Deutsche Bank AG, Manila Branch 

Management & distribution fee 1.00% p.a. + 10% of excess returns over hurdle  Fund Accountant Deutsche Bank AG, Manila Branch 

Type of shares Common  Auditor SGV & Co. 

Dealing frequency Daily  Website  www.atram.com.ph 
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