
 

 

   
   

Investment Objective 
 

To provide total returns from income and capital 

appreciation over the medium term by investing in 

fixed income securities.  The Fund also seeks to 

protect downside and preserve capital over any 

one (1) year rolling period.  

 
Fund Facts 

  

   

Fund Manager ATR AM 
 

   

Bloomberg Ticker ATRTRBF <Equity> 
 

   

Inception Date 8 March 2010 
  

   

Currency USD 
 

   

Fund Size 2.06 Million 
 

   

NAVPS  1.0553 
 

   

 

 
 

 

 

Performance Overview  
          
 

 

 

 

Figures as of 5.31.2013 

Cumulative Performance % 

 
1 Mo. 3 Mos. 6 Mos. YTD YoY Since Incept. 

Fund -1.70 -1.31 -2.05 -1.64 2.45 5.53 

Annualized Performance % 

 
1 Yr 2 Yrs 3 Yrs 4 Yrs 5 Yrs 

Fund 2.45 2.68 2.03 n.a. n.a. 

NAVps 

 
28-Feb-13 27-Mar-13 30-Apr-13 31-May-13 

Fund 1.0696 1.0627 1.0735 1.0553 
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 Portfolio Holdings 

Holdings % of Portfolio 

Megaworld Corporation 04-17-2023 4.25%   9.8% 

 ICTSI Treasury B.V. 01-16-2023 4.625% 9.7% 

JGSH Phil. Ltd. 01-23-2023 4.375%  9.5% 

FILINVST DVP Cay Islands 04-2-2020 4.25%   9.4% 

GB Phil. Govt. 06-04-2023 2.75% 9.3% 

San Miguel Corporation 04-26-2023 4.875% 9.3% 

FPT Finance LTD 9-28-2020 6.375% 5.3% 

SM Phil. 10-13-2017 5.5% 5.1% 

Phil. Retail Treasury Bond 09-24-2014 6.25% 1.2% 

                                                                                                                              
 

The content on this material is provided for information purposes only and should not be considered as investment advice. This document is not a solicitation or an offer to buy or sell any securities or related financial 
products.  While this document was prepared with reasonable care, no guarantee is given as to the accuracy and completeness of the information herein.  Any information or opinion expressed in this document is subject to 
change without prior notice. Be advised that past performance is not indicative of future performance.  Shares of the ATR KimEng Total Return Bond Fund are not deposits or obligations of, or guaranteed or endorsed by, any 
financial institution and are not insured by the Philippine Deposit Insurance Corporation (PDIC). Investment in shares of this mutual fund involves risk. See prospectus or contact ATR AM for a discussion of the investment risk 
factors. This mutual fund is primarily regulated by the Philippine Securities and Exchange Commission.  

ATR KimEng Asset Management: 17th Floor Tower One and Exchange Plaza, Ayala Triangle, Ayala Avenue, 1226 Makati City, Philippines 
Trunk line: +632-8481381 | Fax: +632-8410315 | E-mail: ird@atram.com.ph | Website: www.atram.com.ph 

 

Composition of the Fund 

Bonds (68%)

Cash/Money Market (32%)

US Treasuries fell in May, with the 10-year bond yield rising 46 basis points to close 
the month at 2.13%. The main market mover was speculation on when the US 
Federal Reserve will unwind its stimulus, with generally better-than-expected US 
data adding further upward pressure on yields. 

The US economy grew by 2.4% in the first quarter over the prior quarter, down 
from a preliminary reading of 2.5%. The economy would have grown by around 
3.4% had it not been for the scheduled cuts in government spending. Home prices, 
as measured by the S&P/Case-Shiller index, rose by 10.9% year-on-year in March, 
the largest 12-month gain since April 2006. Inflation unexpectedly fell in April, 
coming in at a two-year low of 1.1%, largely because of lower energy costs.  

US employers hired at a steady pace in April and the government upwardly revised 
job tallies for both February and March. Non-farm payrolls rose by 165,000, 
beating the 145,000 consensus. The unemployment rate fell to a four-year low of 
7.5% versus 7.6% previously. 

US retail sales unexpectedly advanced by 0.1% month-on-month in April, following 
a 0.5% drop in March. Manufacturing grew at a slower pace, with the Institute of 
Supply Management’s factory index falling to 50.7 from 51.3 in March. Consumer 
spending unexpectedly fell by 0.2% following the 0.1% gain in March, as disposable 
personal income fell by 0.1%.  

Eurozone economic output shrank for the sixth consecutive quarter in the first 
quarter of 2013. Overall gross domestic product fell by 0.2% quarter-on-quarter. 
The region also posted its largest-ever trade surplus in March, driven by a decline 
in imports, reflecting weak domestic demand. 

Eurozone inflation slowed to 1.2% in April from 1.7% in March, lower than the 1.6% 
consensus. Unemployment reached a record high of 12.2% from 12.1% in March, 
with 19.4 million people unemployed. Youth unemployment, or unemployment 
among those under the age of 25, reached 24.4%. Unemployment in Spain and 
Greece stood at 27% in both countries, with youth unemployment well above 50%. 

The most significant factor during the month was release of the US Fed’s minutes 
which pointed to a number of its members willing to start reducing its quantitative 
easing program as early as June if the economic data showed sufficiently strong 
growth. This caused US Treasury yields to break higher, with the 10-year 
convincingly breaking the 2% level. This had ripple-on effects in the global bond 
market with most bonds trading lower.  

We think the market will continue to price in higher yields in the short-term along 
with US Treasuries. As such, we have reduced portfolio duration and sold our 
longer-term holdings. We are keeping a good portion in cash as we expect volatility 
and weakness even in shorter-term securities and prefer to wait for the market to 
stabilize. 
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Definitions: 
 
Duration is a measure of a bond portfolio’s sensitivity to interest rate changes. The longer the duration, the more the porfolio’s value will go up (or 
down) when interest rates move down (or up). 
 
Risk-adjusted Return measures how much absolute return an investment has yielded relative to the amount of absolute risk taken.  Risk-adjusted 
return is calculated by dividing the mean (average) of a fund’s return by the standard deviation of the fund’s returns. 
 
Sharpe Ratio is a measure of risk-adjusted performance and is defined as the ratio of excess return over the volatility of an investment.  Excess return 
refers to the return of the investment over the risk-free rate of return. A higher ratio means better risk-adjusted performance. 
 
Standard Deviation is a measure of how widely dispersed the fund’s  returns are away from the mean of the fund’s  returns.  A basic and widely-used 
statistical concept, standard deviation is often employed as a measure of absolute risk in the analysis of investments. 
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Monthly Performance  

 Jan Feb Mar Apr May Jun Jul Aug Sept Oct Nov Dec Year Cumulative 

2010 - - 0.01% -0.27% -0.37% -0.44% 0.00% 0.42% 1.42% 0.21% -0.32% -0.12% 0.53% 0.53% 

2011 -0.90% -0.25% -0.12% 1.07% -0.22% -0.38% 1.84% 2.13% -1.61% 1.00% -0.73% 0.48% 2.26% 2.80% 

2012 0.33% 1.27% -0.49% 0.21% -1.10% 1.21% 1.36% 0.14% 1.02% 0.22% 0.56% -0.42% 4.37% 7.29% 

2013 -1.03% 0.71% -0.62% 1.02% -1.70%        -1.64% 5.53% 
 

Performance  Risk-adjusted Returns & Statistics Portfolio Analytics* 
 2013 YTD Since launch  1 yr 3 yr Since launch Percentage of positive months 51.28% 

Fund -1.64% 5.53% Risk-adjusted return 0.77 0.65 0.56 Average gain in positive months 0.83% 

   Standard deviation 3.21% 3.16% 3.06% Sharpe ratio 0.26 

       Jensen’s Alpha -2.21% 

Note: Risk-adjusted returns and statistics are all annualized *Since Launch 
 

Asset Class Fixed Income  NAVPS publication Trade date + 2 
Domicile Philippines  Investment Manager  ATR AM 

Risk & Investor Profile Low to medium risk  Transfer Agent ATR AM 
Reference Benchmark N.A.  Custodian Deutsche Bank AG, Manila Branch 

Management & distribution fee 1.00% p.a. + 10% of excess returns over hurdle  Fund Accountant Deutsche Bank AG, Manila Branch 

Type of shares Common  Auditor SGV & Co. 

Dealing frequency Daily  Website  www.atram.com.ph 
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