
US Treasury yields ended generally lower in May. The short-end of the curve rose 
by 1 to 2 bps while the belly and long-end fell by 1 to 17bps. Volatility was high 
during the month as data from the US was mixed. US Fed Chair Yellen, in her 
testimony to Congress, reiterated the Fed’s dovish stance saying that ‘a high 
degree of monetary accommodation remains warranted’. Despite the somewhat 
disappointing data, the US recovery continues to be underway with the market not 
seeing the timeline for the taper being affected. However, weak numbers from 
Germany, the Eurozone’s strongest economy, coupled with yet more dovish 
rhetoric from ECB officials caused investors to fly to safe-haven assets which saw 
the 10year US Treasury yield drop down to 2.48% by the end of the month. 
 
In the US, new data released by the nation’s Commerce Department showed that 
the Gross Domestic Product (GDP) shrank at a seasonally adjusted annual rate of 
1% in the first three months of 2014. The country had braced for the revised data 
to fall below the first estimate of a 0.1% annualized growth between January to 
March but was surprised by a worse economic performance than initially feared. 
Further, reports showed that consumer spending fell by 0.3% month-on-month in 
April. This unexpected dip in household purchases was the first decline since April 
2013, and was mostly driven by weak spending on durable goods and utilities. 
 
On the other hand, sales of new U.S homes increased by 6.4% in April to a 
seasonally adjusted rate of 433,000 units, and the stock of houses on the market 
hit a 3-1/2 year high. The rise ended two straight previous months of decline, 
allaying concerns of a prolonged setback in the residential real-estate market. 
Moreover, US durable goods orders improved 0.8% in April following an upwardly 
revised 3.6% gain (from 2.9%) in March. Markets expected durable goods orders to 
drop 1.3%.  
 
In Europe, Eurozone sentiment fell for the first time in five months in April as 
investors became more pessimistic about the outlook for the single currency bloc, 
though their assessment of current conditions improved. Sentix research group 
said its index tracking morale in the euro zone fell to 12.8 in May, coming off April's 
three-year high of 14.1. The drop was caused by the sub-index on expectations 
falling for a third consecutive month. It slipped to 18.3, its lowest level since 
August. The month was characterized by consistently dovish statements from the 
ECB which grew increasingly urgent as data continued to disappoint.  
 
Markets eagerly await the ECB policy meeting in June where the consensus call 
appears to be for a cut in the refinancing rate and an unprecedented move into 
negative deposit rates as policy makers attempt to bolster growth in the struggling 
Eurozone. 
 
We remain light on dollar risk assets leading up to the ECB announcement though 
we maintain a few positions in order to take advantage of a possible rally. Given 
the recent ECB rhetoric, we feel that anything less than cuts in both the refinancing 
rate and deposit rate will disappoint markets. 
 
 

 

 

   
   

Investment Objective 
 

To provide total returns from income and capital 

appreciation over the medium term by investing in 

fixed income securities.  The Fund also seeks to 

protect downside and preserve capital over any one 

(1) year rolling period.  
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Performance Overview  
             
   

 

 

Figures as of 5.30.2014 

Cumulative Performance % 

 
1 Mo. 1 Yr 3 Yrs 5 Yrs YTD Since Incept. 

Fund 1.67 0.29 5.73 n.a. 3.36 5.84 

Annualized Performance % 

 
1 Yr 2 Yrs 3 Yrs 4 Yrs 5 Yrs 

Fund 0.29 1.36 1.88 1.59 n.a. 

NAVps 

 
28-Feb-14 31-Mar-14 30-Apr-14 30-May-14 

Fund 1.0388  1.0421 1.0410 1.0584 
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Portfolio Holdings 

Holdings % of Portfolio 

ROP37 01-13-2037 5.00%  15.9% 

Export - Import Bank of Korea  01-29-21 4% 9.9% 

ROP 06-04-2023 2.75%  8.7% 

SM Phil. 10-13-2017 5.5%  4.9% 

Templeton Emerging Markets Bond Fund  2.0% 

                                                                                                                              
 

The content on this material is provided for information purposes only and should not be considered as investment advice. This document is not a solicitation or an offer to buy or sell any securities or related financial 
products.  While this document was prepared with reasonable care, no guarantee is given as to the accuracy and completeness of the information herein.  Any information or opinion expressed in this document is subject to 
change without prior notice. Be advised that past performance is not indicative of future performance.  Shares of the ATR KimEng Total Return Bond Fund are not deposits or obligations of, or guaranteed or endorsed by, any 
financial institution and are not insured by the Philippine Deposit Insurance Corporation (PDIC). Investment in shares of this mutual fund involves risk. See prospectus or contact ATR AM for a discussion of the investment risk 
factors. This mutual fund is primarily regulated by the Philippine Securities and Exchange Commission.  
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Composition of the Fund 

Bonds (39%)

Fund of Funds (2%)

Cash/Money Market (59%)
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Definitions: 
 
Duration is a measure of a bond portfolio’s sensitivity to interest rate changes. The longer the duration, the more the portfolio’s value will go up (or 
down) when interest rates move down (or up). 
 
Risk-adjusted Return measures how much absolute return an investment has yielded relative to the amount of absolute risk taken.  Risk-adjusted 
return is calculated by dividing the mean (average) of a fund’s return by the standard deviation of the fund’s returns. 
 
Sharpe Ratio is a measure of risk-adjusted performance and is defined as the ratio of excess return over the volatility of an investment.  Excess return 
refers to the return of the investment over the risk-free rate of return. A higher ratio means better risk-adjusted performance. 
 
Standard Deviation is a measure of how widely dispersed the fund’s returns are away from the mean of the fund’s returns.  A basic and widely-used 
statistical concept, standard deviation is often employed as a measure of absolute risk in the analysis of investments. 
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Monthly Performance  

 Jan Feb Mar Apr May Jun Jul Aug Sept Oct Nov Dec Year Cumulative 

2010 - - 0.01% -0.27% -0.37% -0.44% 0.00% 0.42% 1.42% 0.21% -0.32% -0.12% 0.53% 0.53% 

2011 -0.90% -0.25% -0.12% 1.07% -0.22% -0.38% 1.84% 2.13% -1.61% 1.00% -0.73% 0.48% 2.26% 2.80% 

2012 0.33% 1.27% -0.49% 0.21% -1.10% 1.21% 1.36% 0.14% 1.02% 0.22% 0.56% -0.42% 4.37% 7.29% 

2013 -1.03% 0.71% -0.62% 1.02% -1.70% -2.74% 0.97% -2.83% 1.66% 1.65% -1.63% 0.03% -4.56% 2.40% 

2014 0.12% 1.33% 0.32% -0.11% 1.67%        3.36% 5.84% 
 

Performance  Risk-adjusted Returns & Statistics Portfolio Analytics* 
 2014 YTD Since launch  1 yr 3 yr Since launch Percentage of positive months 54.90% 

Fund 3.36% 5.84% Risk-adjusted return 0.08 0.46 0.38 Average gain in positive months 0.87% 

   Standard deviation 5.41% 4.27% 3.75% Sharpe ratio 0.15 

       Jensen’s Alpha -2.96% 

Note: Risk-adjusted returns and statistics are all annualized *Since Launch 

 

Asset Class Fixed Income  NAVPS publication Trade date + 2 
Domicile Philippines  Investment Manager  ATR AM 

Risk & Investor Profile Low to medium risk  Transfer Agent ATR AM 
Reference Benchmark N.A.  Custodian Deutsche Bank AG, Manila Branch 

Management & distribution fee 1.00% p.a. + 10% of excess returns over hurdle  Fund Accountant Deutsche Bank AG, Manila Branch 

Type of shares Common  Auditor SGV & Co. 

Dealing frequency Daily  Website  www.atram.com.ph 
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