
Yields on US government securities reversed a three-month rally to fall in 
November, with the 10-year US Treasury closing the month at 1.62% from 
October’s 1.69%. Despite generally disappointing data from Europe, a pickup in US 
consumer spending and housing prices boosted sentiment while the slow political 
developments on the US “fiscal cliff” served as headwinds. 

European gross domestic product (GDP) in the third quarter fell 0.1% from the 
previous quarter and 0.6% year-on-year. Peripheral countries continue to be in 
recession with the Spanish economy contracting 0.3% quarter-on-quarter as 
austerity measures continue to sap growth. In France, credit rating agency Moody’s 
Investors Service downgraded the country’s credit rating from the top Aaa rating to 
Aa1 with a negative outlook, citing worsening economic prospects on reduced local 
and international demand.  

In Greece, five years of recession and government spending cuts took their toll as 
its unemployment rate rose to a record high of 25.4% in August, up from the 18.4% 
in the same month last year. The recession has shrunk the Greek economy by 
about 20% since 2008. Towards the end of the month however, European finance 
ministers granted the debt-stricken country with easier debt terms to help it tackle 
years of recession and record unemployment. The agreement would reduce the 
interest rates on bailout loans, suspend interest payments for 10 years, allow a 
longer time for repayment, and engineer a Greek bond buyback plan. Greece will 
also be receiving a $44.7 billion loan installment in December. 

In the US, unemployment rose to 7.9% in October, slightly higher than September’s 
three-year low of 7.8%, as more people looking for work pushed the jobless rate 
higher. Developments in averting the fiscal cliff in the US remain at snail pace with 
House Speaker John Boehner commenting that there has been no “substantive 
progress” on the talks between the White House and Congress. 

US data however was more positive. Consumer spending rose more than forecast 
in September as household purchases gained 0.8%, the most since February. Home 
prices in the 20 cities monitored in the S&P/Case-Shiller index of property values 
rose 3% in the year to September, the most since July 2010, after rising 2% in the 
year to August. Then service industries, which account for 90% of the economy, 
continued to grow in October with the Institute for Supply Management’s Non-
Manufacturing Index at 54.2, lower than September’s 55.1 but still above the 50 
level indicating growth.  

The uncertainty over the US fiscal cliff situation will keep US Treasury yields capped 
for now. Though some risk reduction and position unwinding could occur, investors 
have largely looked at credits in Asia as “safe haven” plays given the relative 
fundamentals, and this should support Asian credits. We have deployed cash in the 
portfolio and increased exposure to Philippine sovereigns given the reduction of 
planned US dollar issuances next year. We have also switched our long-term 
Indonesian sovereign holding into a new 10-year issue were we saw good value. 
The rebalancing has resulted in an increase in overall duration for the fund. 

 

 

 
  
   
   

Investment Objective 
 

To provide total returns from income and capital 

appreciation over the medium term by investing in 

fixed income securities.  The Fund also seeks to 

protect downside and preserve capital over any 

one (1) year rolling period.  
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Bloomberg Ticker ATRTRBF <Equity> 
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Performance Overview  
        
 

 

 

 

Figures as of 11.29.2012 

Cumulative Performance % 

 
1 Mo. 3 Mos. 6 Mos. YTD YoY Since Incept. 

Fund 0.56 1.80 4.59 4.81 5.31 7.74 

NAVps 

 
31-Aug-12 28-Sept-12 31-Oct-12 29-Nov-12 

Fund 1.0583 1.0691 1.0714 1.0714 
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 Portfolio Holdings 

Holdings % of Portfolio 

ROP 10-23-2034 6.375%   13.1% 

ROP 01-13-2037 5.0% 11.4% 

ROP 11-21-2022 3.3%   9.6% 

ROP 6-04-2023 2.75% 9.3% 

Export – Import Bank of Korea 11-20-2015 1.25% 9.2% 

ROP 07-17-2019 8.375% 6.6% 

ROP 01-20-2020 6.5% 6.0% 

FPT Finance Ltd. 09-28-2020 6.375%   5.2% 

SM Phil. 10-13-2017 5.5% 5.0% 

Rizal Commercial Bank 01-31-2017 5.25% 5.0% 

                                                                                                                              
 

The content on this material is provided for information purposes only and should not be considered as investment advice. This document is not a solicitation or an offer to buy or sell any securities or related 
financial products.  While this document was prepared with reasonable care, no guarantee is given as to the accuracy and completeness of the information herein.  Any information or opinion expressed in this 
document is subject to change without prior notice. Be advised that past performance is not indicative of future performance.  Shares of the ATR KimEng Total Return Bond Fund are not deposits or obligations of, 
or guaranteed or endorsed by, any financial institution and are not insured by the Philippine Deposit Insurance Corporation (PDIC). Investment in shares of this mutual fund involves risk. See prospectus or contact 
ATR AM for a discussion of the investment risk factors. This mutual fund is primarily regulated by the Philippine Securities and Exchange Commission.  

ATR KimEng Asset Management: 17th Floor Tower One and Exchange Plaza, Ayala Triangle, Ayala Avenue, 1226 Makati City, Philippines 
Trunk line: +632-8481381 | Fax: +632-8410315 | E-mail: ird@atram.com.ph | Website: www.atram.com.ph 

 

 

Composition of the Fund 

Bonds (87%)

Equities (3%)

Cash/Money Market (10%)
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  Monthly Performance  

 Jan Feb Mar Apr May Jun Jul Aug Sept Oct Nov Dec Year Cumulative 

2010 - - 0.01% -0.27% -0.37% -0.44% 0.00% 0.42% 1.42% 0.21% -0.32% -0.12% 0.53% 0.53% 

2011 -0.90% -0.25% -0.12% 1.07% -0.22% -0.38% 1.84% 2.13% -1.61% 1.00% -0.73% 0.48% 2.26% 2.80% 

2012 0.33% 1.27% -0.49% 0.21% -1.10% 1.21% 1.36% 0.14% 1.02% 0.22% 0.56%  4.81% 7.74% 
 

  

 

Asset Class Fixed Income  NAVPS publication Trade date + 2 
Domicile Philippines  Investment Manager  ATR AM 

Risk & Investor Profile Low to medium risk  Transfer Agent ATR AM 
Reference Benchmark N.A.  Custodian Deutsche Bank AG, Manila Branch 

Management & distribution fee 1.00% p.a. + 10% of excess returns over hurdle  Fund Accountant Deutsche Bank AG, Manila Branch 

Type of shares Common  Auditor SGV & Co. 

Dealing frequency Daily  Website  www.atram.com.ph 

     

 

Performance  Risk-adjusted Returns & Statistics Portfolio Analytics* 
 2012 YTD Since launch  1 yr Since launch Percentage of positive months 54.55% 

Fund 4.81% 7.74% Risk-adjusted return 2.14 0.94 Average gain in positive months 0.83% 

   Standard deviation 2.44% 2.92% Sharpe ratio 0.58 

Note: Risk-adjusted returns and statistics are all annualized *Since Launch 

 
 

 

Definitions: 
 
Duration is a measure of a bond portfolio’s sensitivity to interest rate changes. The longer the duration, the more the porfolio’s value will go up (or down) when 
interest rates move down (or up). 
 
Risk-adjusted Return measures how much absolute return an investment has yielded relative to the amount of absolute risk taken.  Risk-adjusted return is 
calculated by dividing the mean (average) of a fund’s return by the standard deviation of the fund’s returns. 
 
Sharpe Ratio is a measure of risk-adjusted performance and is defined as the ratio of excess return over the volatility of an investment.  Excess return refers to 
the return of the investment over the risk-free rate of return. A higher ratio means better risk-adjusted performance. 
 
Standard Deviation is a measure of how widely dispersed the fund’s  returns are away from the mean of the fund’s  returns.  A basic and widely-used statistical 
concept, standard deviation is often employed as a measure of absolute risk in the analysis of investments. 
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