
News on the global economy released in October were mixed, as generally 
disappointing data from Europe, with its debt problems and their effects on 
economic growth, were matched by positive and improving US data from its 
manufacturing and job sectors. The news flow pushed the yields of US Treasuries 
higher, with the 10-year yield rising to as high as 1.83% before closing the month at 
1.69%, up from last month’s 1.63%. 

Economic data released out of Europe continued to show weak economic activity. 
Business activity was weak with the manufacturing sector index and purchasing 
managers index (PMI) both showing contraction. Unemployment continues to 
remain high with the jobless rate at 11.6%. Sentiment improved slightly though as 
the European Central Bank’s (ECB) bond-buying plan lifted spirits that the 
Eurozone’s debt crisis can be contained. ECB president Mario Draghi reiterated on 
October 4 that the ECB stands ready to buy government bonds, with the ball now 
on political leaders to decide whether they want to accept the terms of the bond-
buying plan. 

Standard & Poor’s (S&P) cut its debt rating for Spanish government debt by two 
notches to just one above junk grade. Moody’s followed in similar fashion as it 
downgraded five Spanish regions, citing their limited cash reserves and reliance on 
short-term credit lines for liquidity. S&P also downgraded three large French banks 
on the back of a looming recession. Then, concerns over Greece were once again 
stoked as it was speculated that the sovereign would need more funding than 
anticipated (EUR 16-20 billion versus the EUR 13-15 billion forecast).  

Signs from the US however generally provided a positive boost to sentiment. 
Manufacturing activity grew for the first time in four months in September. Recent 
data on jobless claims, new home sales (389,000, the fastest rate in two years), and 
durable goods orders all posted better than expected figures. The Gross Domestic 
Product (GDP) came out stronger than expected at 2.0% versus the 1.8% forecast. 
The employment picture also showed signs of improvement with US payrolls rising 
by more than forecast in October to 171,000 following September’s 148,000 gain 
with the unemployment rate at 7.9%.  

Despite the better data, concerns over growth remained. In its latest meeting the 
US Federal Reserve expressed concerned about the recovery of the US economy, 
noting that continued stimulus was warranted, albeit with some uncertainty on its 
effectivity in the long term. The International Monetary Fund (IMF) lowered its 
global growth forecasts for 2012 and 2013 to 3.3% from 3.5% and 3.6% from 3.9%, 
respectively. The IMF mentioned that the Eurozone debt crisis and a looming fiscal 
cliff in the US would hamper global growth.  

The short-term will see investors focus back to the US. After the recent US 
presidential elections, the US “fiscal cliff” (where budget cuts and removal of tax 
breaks next year could stall growth further) will be the main factor and investors 
will be anxious to see how this is addressed. As such, though sentiment is slightly 
more positive now, we think the uncertainty will continue to keep US Treasury 
yields and rates in general very low. Bonds will therefore be well supported and we 
look to deploy cash and buy exposure on pullbacks. 

 

 

 
  
   
   

Investment Objective 
 

To provide total returns from income and capital 

appreciation over the medium term by investing in 

fixed income securities.  The Fund also seeks to 

protect downside and preserve capital over any 

one (1) year rolling period.  
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Performance Overview  
        
 

 

 

 

Figures as of 10.31.2012 

Cumulative Performance % 

 
1 Mo. 3 Mos. 6 Mos. YTD YoY Since Incept. 

Fund 0.22 1.38 2.86 4.22 3.96 7.14 

NAVps 

 
31-July-12 31-Aug-12 28-Sept-12 31-Oct-12 

Fund 1.0568 1.0583 1.0691 1.0714 
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 Portfolio Holdings 

Holdings % of Portfolio 

ROP 10-23-2034 6.375%   15.0% 

ROP 01-15-2021 4.0% 12.2% 

SPDR Gold Shares ETF   8.7% 

Indonesia 02-17-2037 6.625% 7.3% 

FPT Finance Ltd. 09-28-2020 6.375%  6.1% 

SM Phil. 10-13-2017 5.5% 5.8% 

Rizal Commercial Bank 01-31-2017 5.25% 5.8% 

BDO Unibank, Inc. 02-16-2017 4.5% 5.7% 

Phil. Retail Treasury Bond 09-24-2014 6.25% 1.4% 

                                                                                                                              
 

The content on this material is provided for information purposes only and should not be considered as investment advice. This document is not a solicitation or an offer to buy or sell any securities or related 
financial products.  While this document was prepared with reasonable care, no guarantee is given as to the accuracy and completeness of the information herein.  Any information or opinion expressed in this 
document is subject to change without prior notice. Be advised that past performance is not indicative of future performance.  Shares of the ATR KimEng Total Return Bond Fund are not deposits or obligations of, 
or guaranteed or endorsed by, any financial institution and are not insured by the Philippine Deposit Insurance Corporation (PDIC). Investment in shares of this mutual fund involves risk. See prospectus or contact 
ATR AM for a discussion of the investment risk factors. This mutual fund is primarily regulated by the Philippine Securities and Exchange Commission.  

ATR KimEng Asset Management: 17th Floor Tower One and Exchange Plaza, Ayala Triangle, Ayala Avenue, 1226 Makati City, Philippines 
Trunk line: +632-8481381 | Fax: +632-8410315 | E-mail: ird@atram.com.ph | Website: www.atram.com.ph 

 

 

Composition of the Fund 

Bonds (59%)

Equities (9%)

Cash/Money Market (32%)
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  Monthly Performance  

 Jan Feb Mar Apr May Jun Jul Aug Sept Oct Nov Dec Year Cumulative 

2010 - - 0.01% -0.27% -0.37% -0.44% 0.00% 0.42% 1.42% 0.21% -0.32% -0.12% 0.53% 0.53% 

2011 -0.90% -0.25% -0.12% 1.07% -0.22% -0.38% 1.84% 2.13% -1.61% 1.00% -0.73% 0.48% 2.26% 2.80% 

2012 0.33% 1.27% -0.49% 0.21% -1.10% 1.21% 1.36% 0.14% 1.02% 0.22%   4.22% 7.14% 
 

  

 

Asset Class Fixed Income  NAVPS publication Trade date + 2 
Domicile Philippines  Investment Manager  ATR AM 

Risk & Investor Profile Low to medium risk  Transfer Agent ATR AM 
Reference Benchmark N.A.  Custodian Deutsche Bank AG, Manila Branch 

Management & distribution fee 1.00% p.a. + 10% of excess returns over hurdle  Fund Accountant Deutsche Bank AG, Manila Branch 

Type of shares Common  Auditor SGV & Co. 

Dealing frequency Daily  Website  www.atram.com.ph 

     

 

Performance  Risk-adjusted Returns & Statistics Portfolio Analytics* 
 2012 YTD Since launch  1 yr Since launch Percentage of positive months 53.13% 

Fund 4.22% 7.14% Risk-adjusted return 1.47 0.89 Average gain in positive months 0.84% 

   Standard deviation 2.67% 2.96% Sharpe ratio 0.57 

Note: Risk-adjusted returns and statistics are all annualized *Since Launch 

 
 

 

Definitions: 
 
Duration is a measure of a bond portfolio’s sensitivity to interest rate changes. The longer the duration, the more the porfolio’s value will go up (or down) when 
interest rates move down (or up). 
 
Risk-adjusted Return measures how much absolute return an investment has yielded relative to the amount of absolute risk taken.  Risk-adjusted return is 
calculated by dividing the mean (average) of a fund’s return by the standard deviation of the fund’s returns. 
 
Sharpe Ratio is a measure of risk-adjusted performance and is defined as the ratio of excess return over the volatility of an investment.  Excess return refers to 
the return of the investment over the risk-free rate of return. A higher ratio means better risk-adjusted performance. 
 
Standard Deviation is a measure of how widely dispersed the fund’s  returns are away from the mean of the fund’s  returns.  A basic and widely-used statistical 
concept, standard deviation is often employed as a measure of absolute risk in the analysis of investments. 
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