
Investors focused on global growth prospects in September, particularly the 
liquidity support from the major central banks. The news flow resulted in some 
volatility in US Treasuries, with the 10-year yield rising from 1.55% to as high as 
1.87% before closing the month at 1.63% as the initial reaction to the stimulus 
measures waned. 

Weak Chinese manufacturing data fueled speculation that the People’s Bank of 
China will introduce further stimulus measures. Investors also cheered the 
European Central Bank’s unlimited bond-buying plan, and the US Federal Reserve 
introduced a third round of quantitative easing where monthly bond purchases 
worth $40 billion aim to lower interest rates and boost growth. Even the Bank of 
Japan announced monetary easing initiatives amounting to $126 billion. 

While the central bank actions boosted sentiment, US data pointed to a mixed 
picture of economic recovery. US unemployment fell to 8.1% in August from July’s 
8.3%, but this was attributed to more people giving up job-hunting, and leaving the 
job market. On the manufacturing front, US manufacturing activity slumped for the 
third straight month in August with its monthly index falling to 49.6. Second 
quarter gross domestic product grew by a revised 1.3%, slower than the 1.7% rate 
initially reported. On the positive side though were improvements in other US 
economic numbers, with consumer confidence (up to 70.3 from August’s 61.3), 
average home prices (up 1.6% month-on-month), and new home prices (up 17% 
year-on-year) all posting better-than-expected figures.  

Moody's lowered its credit rating outlook on the European Union (EU) from stable 
to negative, threatening the continent’s top-notch AAA rating. Purchasing 
managers’ index (PMI) figures, which measure business activity and sentiment, 
were released for Europe and China which, although posted better-than-expected 
figures, still remained in contraction (EU: 46.0 versus 45.5, China: 47.6 versus 47.4). 
In Germany, the Ifo Institute’s Business Climate Index indicated that German 
businesses are still pessimistic on the future. This was because demand for German 
exports, which are the country’s main economic driver, slumped as the EU’s debt 
crisis weighs on economic activity across the region. Then after weeks of central 
bank watching, focus turned to the EU sovereigns’ budget plans, particularly that of 
Spain. The Spanish government’s announcements, which focused on austerity 
rather than higher taxes, were met with widespread resistance as seen in the 
unrests throughout the country.  

The stimulus measures from the central banks have supported the risk markets in 
the short-term. Longer-term, we expect growth to remain moderate and think 
yields will continue to be capped. We have thus increased duration of the portfolio 
slightly by increasing longer-term holdings. The exposure to gold has also been 
increased slightly as we expect this to outperform given the flush of liquidity. Cash 
holdings are still relatively high and we look for pullbacks in the market to deploy 
this. 

 

 

 
  
   
   

Investment Objective 
 

To provide total returns from income and capital 

appreciation over the medium term by investing in 

fixed income securities.  The Fund also seeks to 

protect downside and preserve capital over any 

one (1) year rolling period.  
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Performance Overview  
        
 

 

 

 

Figures as of 9.28.2012 

Cumulative Performance % 

 
1 Mo. 3 Mos. 6 Mos. YTD YoY Since Incept. 

Fund 1.02 2.54 2.86 4.00 4.77 6.91 

NAVps 

 
29-June-12 31-July-12 31-Aug-12 28-Aug-12 

Fund 1.0426 1.0568 1.0583 1.0691 
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 Portfolio Holdings 

Holdings % of Portfolio 

ROP 10-23-2034 6.375% 30.4% 

SPDR Gold Shares ETF 6.1% 

FPT Finance Ltd. 09-28-2020 6.375% 6.0% 

Rizal Commercial Bank 01-31-2017 5.25% 5.7% 

SM Investments International 07-18-2013 6.75% 5.6% 

BDO Unibank, Inc. 02-16-2017 4.50% 5.6% 

Phil. Retail Treasury Bond 09-24-2014 6.25% 1.4% 
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Composition of the Fund 

Bonds (55%)

Equities (6%)

Cash/Money Market (39%)
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  Monthly Performance  

 Jan Feb Mar Apr May Jun Jul Aug Sept Oct Nov Dec Year Cumulative 

2010 - - 0.01% -0.27% -0.37% -0.44% 0.00% 0.42% 1.42% 0.21% -0.32% -0.12% 0.53% 0.53% 

2011 -0.90% -0.25% -0.12% 1.07% -0.22% -0.38% 1.84% 2.13% -1.61% 1.00% -0.73% 0.48% 2.26% 2.80% 

2012 0.33% 1.27% -0.49% 0.21% -1.10% 1.21% 1.36% 0.14% 1.02%    4.00% 6.91% 
 

  

 

Asset Class Fixed Income  Type of shares Common 
Domicile Philippines  Dealing frequency Daily 

Risk & Investor Profile Low to medium risk  NAVPS publication Trade date + 2 
Reference Benchmark N.A.  Investment Manager  ATR AM 

Management & distribution fee 1.00% p.a. + 10% of excess returns over hurdle  Transfer Agent ATR AM 

Front end fee Maximum of 5%  Custodian Deutsche Bank AG, Manila Branch 

Early Redemption fee Maximum of 5%  Fund Accountant Deutsche Bank AG, Manila Branch 

Min. Initial Subscription  USD 2,000.00  Auditor SGV & Co. 

Min. Additional Subscription USD 500.00  Website  www.atram.com.ph 

     

 

Performance  Risk-adjusted Returns & Statistics Portfolio Analytics* 
 2012 YTD Since launch  1 yr Since launch Percentage of positive months 51.61% 

Fund 4.00% 6.91% Risk-adjusted return 1.72 0.88 Average gain in positive months 0.88% 

   Standard deviation 2.74% 3.01% Sharpe ratio 0.46 

Note: Risk-adjusted returns and statistics are all annualized *Since Launch 

 

Definitions: 
 
Duration is a measure of a bond portfolio’s sensitivity to interest rate changes. The longer the duration, the more the porfolio’s value will go up (or down) when 
interest rates move down (or up). 
 
Risk-adjusted Return measures how much absolute return an investment has yielded relative to the amount of absolute risk taken.  Risk-adjusted return is 
calculated by dividing the mean (average) of a fund’s return by the standard deviation of the fund’s returns. 
 
Sharpe Ratio is a measure of risk-adjusted performance and is defined as the ratio of excess return over the volatility of an investment.  Excess return refers to 
the return of the investment over the risk-free rate of return. A higher ratio means better risk-adjusted performance. 
 
Standard Deviation is a measure of how widely dispersed the fund’s  returns are away from the mean of the fund’s  returns.  A basic and widely-used statistical 
concept, standard deviation is often employed as a measure of absolute risk in the analysis of investments. 
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