
2017 kicks off with fiscal policy at center stage in key global economies such 
as the US, UK, and the EU. In the US, President Trump has hit the ground 
running with a bevy of executive orders and memoranda, which have proven 
to be   in-line with many of his campaign promises. In his first month as 
president he has issued draconic travel restrictions towards specific 
nationalities, directed US trade representatives to withdraw from the Trans-
Pacific Partnership (TPP) deal, and sought an appeal of the Affordable Care 
Act.  Given the recent changes in the political landscape, the Fed has stated 
that their monetary policy decisions could be more sensitive to 
developments in the fiscal policy space. 

In the UK, Prime Minister Theresa May’s target date of March-end to trigger 
the formal process of leaving the EU seems within reach after parliament 
approved her decision to do so. May made clear that imposing limits on 
immigration from the EU would be a key priority and that they would seek to 
establish separate trade agreements with various parties. Subsequently, the 
Bank of England (BoE) said in their last meeting that they will be tolerating 
higher levels of inflation to support growth during these Brexit negotiations 
as the risks inherent in such proceedings were not immediately clear. Global 
bond yields ended largely flat against the previous month this January, but 
volatility persisted throughout the month on geo-political risks. At its low, the 
yield on the US 10-year Treasury had dropped 15 basis points on the back of 
safe-haven demand. 

In the local space, the Bureau of Treasury (BTr) issued a 25-year USD-
denominated bond to mature in 2042 to strong demand despite the rising 
interest rate environment. USD 2Bn was issued with 500M allocated to new 
cash orders with 1.5Bn USD as part of a swap arrangement for existing ROP 
USD bonds. While the bond coupon was announced at an initial pricing 
indication of 3.95%, investor demand enabled the government to issue the 
security at a coupon of 3.70%. However, an uptick in US Treasury yields on 
the back of comments from Fed Chair Yellen caused the new issue to trade 
below par immediately after issue. 

The ATRAM Total Return Dollar Bond Fund gained by 77 basis points in 
January, but underperformed its benchmark by 14 basis points. The 
underperformance was driven by the Fund’s underweight in the mid-to-long 
tenor ROPs such as ROP 31 and ROP 34. The largest detractor was the fund’s 
overweight in the newly issued ROP 42. 

Despite the recent rally in global bond yields sparked by demand for safe-
haven securities, we maintain our conservative outlook on US Treasuries and 
expect rates to move higher. If Trump’s aggressive start to his presidency is 
any indication of what is to be expected in the short-medium term, volatility 
is expected to persist. Recent economic releases coupled with Trump’s 
rhetoric are still supportive of the reflationary theme for 2017, and we 
expect rates to move up accordingly as we get further clarity on US fiscal 
policy. The fund continues to employ a defensive strategy, focusing on the 
belly of the curve, where we continue to see more value, while keeping a 
reserve in cash to take advantage of any market opportunities. 

 

  

   
   

Investment Objective 
 

The Fund is designed to provide returns consisting 

of dividend income and capital growth mainly 

through investment in a diversified portfolio of 

Philippine and non-Philippine debt instruments and 

securities and offshore-domiciled funds invested in 

Philippine and non-Philippine debt instruments and 

securities. 

 
Fund Facts 

  

   
Fund Manager ATR AM  

   
Bloomberg Ticker ATRTRBF <Equity>  

   
Inception Date 8 March 2010   

   
Currency USD  

   
Fund Size 8.28 Million 

 

   
NAVPS  1.1055  

   

 

 
 

 

 

Performance Overview  
              
   

 

 

Figures as of 01.31.2017 

Cumulative Performance % 

 
1 Mo. 1 Yr 3 Yrs 5 Yrs YTD Since Incept. 

Fund 0.77 0.28 7.83 7.18 0.77 10.55 

Annualized Performance % 

 
1 Yr 2 Yrs 3 Yrs 4 Yrs 5 Yrs 

Fund 0.28 1.01 2.55 1.01 1.40 

NAVps 

 
28-Oct-16 29-Nov-16 31-Dec-16 31-Jan-17 

 
1.1203 1.1003 1.0970 1.1055 

 

Manager’s Report                                                                                                 Portfolio Analysis                                                                                                                                                                                                 
    
 

 
 
 
 
 
 
 
  
 
 
 

Portfolio Holdings 

Holdings % of Portfolio 

Filinvst DVP Cay Islands 04-02-2020 4.25% 6.2% 

ICTSI Treasury B.V 01-16-2023 4.625%  6.1% 

FGEN USD 10-09-2023 5.3% 

Megaworld Corp 04-15-2018 6.75% 3.9% 

First Pacific 06-28-2019 6.0% 3.8% 

Security Bank 02-03-2020 3.95%  3.8% 

TRAVPH USD BONDS 11-03-2017 6.9% 3.8% 

SMPM 07-10-2024 4.875% 3.8% 

PLDT 03-06-2017 8.350%  3.8% 

SMIC 10-17-2019 4.25%  3.7% 

                                                                                                                              
 

The content on this material is provided for information purposes only and should not be considered as investment advice. This document is not a solicitation or an offer to buy or sell any securities or related financial 
products.  While this document was prepared with reasonable care, no guarantee is given as to the accuracy and completeness of the information herein.  Any information or opinion expressed in this document is subject to 
change without prior notice. Be advised that past performance is not indicative of future performance.  Shares of the ATRAM Total Return Dollar Bond Fund, Inc. are not deposits or obligations of, or guaranteed or endorsed by, 
any financial institution and are not insured by the Philippine Deposit Insurance Corporation (PDIC). Investment in shares of this mutual fund involves risk. See prospectus or contact ATRAM for a discussion of the investment risk 
factors. This mutual fund is primarily regulated by the Philippine Securities and Exchange Commission.  

ATR Asset Management: 8th Floor, 8 Rockwell, Hidalgo Drive, Rockwell Center, Makati City, 1210 Philippines 
Trunk line: +632-8147800 | Fax: +632-8410315 | E-mail: ird@atram.com.ph | Website: www.atram.com.ph 

 

Composition of the Fund

Government Securities (9%)

Corporate Bonds (50%)

Cash (41%)

  

ATRAM Total Return Dollar Bond Fund, Inc. 
 

January 31, 2017 
www.atram.com.ph 

Portfolio Duration 2.06 
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Definitions: 
 
Duration is a measure of a bond portfolio’s sensitivity to interest rate changes. The longer the duration, the more the portfolio’s value will go up (or 
down) when interest rates move down (or up). 
 
Risk-adjusted Return measures how much absolute return an investment has yielded relative to the amount of absolute risk taken.  Risk-adjusted 
return is calculated by dividing the mean (average) of a fund’s return by the standard deviation of the fund’s returns. 
 
Sharpe Ratio is a measure of risk-adjusted performance and is defined as the ratio of excess return over the volatility of an investment.  Excess return 
refers to the return of the investment over the risk-free rate of return. A higher ratio means better risk-adjusted performance. 
 
Standard Deviation is a measure of how widely dispersed the fund’s returns are away from the mean of the fund’s returns.  A basic and widely-used 
statistical concept, standard deviation is often employed as a measure of absolute risk in the analysis of investments. 
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Monthly Performance  

 Jan Feb Mar Apr May Jun Jul Aug Sept Oct Nov Dec Year Cumulative 

2010 - - 0.01 -0.27 -0.37 -0.44 0.00 0.42 1.42 0.21 -0.32 -0.12 0.53 0.53 

2011 -0.90 -0.25 -0.12 1.07 -0.22 -0.38 1.84 2.13 -1.61 1.00 -0.73 0.48 2.26 2.80 

2012 0.33 1.27 -0.49 0.21 -1.10 1.21 1.36 0.14 1.02 0.22 0.56 -0.42 4.37 7.29 

2013 -1.03 0.71 -0.62 1.02 -1.70 -2.74 0.97 -2.83 1.66 1.65 -1.63 0.03 -4.56 2.40 

2014 0.12 1.33 0.32 -0.11 1.67 -0.90 0.22 1.01 -0.47 0.36 0.08 0.11 3.78 6.27 

2015 1.97 -0.63 0.34 0.32 0.16 -0.84 0.59 -0.11 0.39 0.92 -0.05 -0.10 2.97 9.43 

2016 0.74 -0.01 0.80 0.05 0.22 0.72 0.20 0.21 0.03 -0.59 -1.79 -0.30 0.25 9.70 

2017 0.77            0.77 10.55 
 

Performance  Risk-adjusted Returns & Statistics Portfolio Analytics* 
 

2017 YTD Since launch  1 yr 3 yr 5 yr 
Since 

launch 
Percentage of positive months 59.04% 

Fund 0.77% 10.55% Risk-adjusted return 0.13 1.04 0.43 0.46 Average gain in positive months 0.71% 

   Standard deviation 2.35% 2.44% 3.38% 3.27% Sharpe ratio 0.19 

          

Note: Risk-adjusted returns and statistics are all annualized *Since Launch 

 

Asset Class Fixed Income  NAVPS publication Trade date + 2 
Domicile Philippines  Investment Manager  ATR AM 

Risk & Investor Profile Moderate to high risk  Transfer Agent ATR AM 
Reference Benchmark N.A.  Custodian Deutsche Bank AG, Manila Branch 

Management & distribution fee 1.00% p.a.   Fund Accountant Deutsche Bank AG, Manila Branch 

Type of shares Common  Auditor SGV & Co. 

Dealing frequency Daily  Website  www.atram.com.ph 
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