
During the first half of July, US treasuries rallied due to strong demand 
coming from unresolved uncertainties brought by the United Kingdom’s 
(UK) decision to drop its European Union (EU) membership. The rally was 
sustained despite the much stronger-than-expected US non-farm 
payrolls number that raised the chances of a Federal Open Market 
Committee (FOMC) interest rate-hike. On the other hand, risk markets 
(equity and credit markets) outside the EU and UK rose as investors 
perceived the UK vote to be a regional crisis rather than a global 
contagion that most were anticipating.  

The rally abruptly ended after the Bank of England (BoE) shocked 
markets when the central bank decided to hold its policy rates steady. 
Prior to the meeting, the market tagged an 80% probability of an 
interest rate cut. US treasuries, as well as European sovereign bond 
yields bounced sharply off the lows and lost as much 18 basis points 
(bps).  The sell-off was capped when the US growth domestic product 
(GDP) expanded by a slower-than-expected pace that led the FOMC to 
be slightly dovish in their most recent meeting.  

At the end of the July, the futures market has moved their interest-rate 
hike expectations to 35% this year, from 9% immediately post UK-
referendum. On the other side of the Pacific, the Bank of Japan (BoJ) 
roiled markets when it added the minimum set of policy easing 
measures that the market was widely anticipating. As a result, Japanese 
government bonds (JGB) yields shot up and the Japanese yen 
strengthened by more than 3% in a single day. 

The ATRAM Total Return Dollar Bond Fund gained 20 basis points (bps) 
in July and underperformed the JP Morgan Asia Credit Index by 1.31% 
mainly due to the fund’s cash overweight and underweight in the long-
end of the curve. ROPs rallied as credit spreads narrowed given the 
Philippines’ still solid economic fundamentals, and relatively higher 
yields compared to its emerging market peers. We expect volatility 
around major economic data releases and further central bank actions. 
We remain on the lookout for any opportunities to deploy our cash 
holdings but are currently wary of the current tight spread that our 
investment universe currently offers. We continue to hold on to our 
select spread products while holding cash in reserve for any attractive 
prospects that the market may offer. 

 

  

   
   

Investment Objective 
 

The Fund is designed to provide returns consisting 

of dividend income and capital growth mainly 

through investment in a diversified portfolio of 

Philippine and non-Philippine debt instruments and 

securities and offshore-domiciled funds invested in 

Philippine and non-Philippine debt instruments and 

securities. 

 
Fund Facts 

  

   
Fund Manager ATR AM  

   
Bloomberg Ticker ATRTRBF <Equity>  

   
Inception Date 8 March 2010   

   
Currency USD  

   
Fund Size 7.74 Million 

 

   
NAVPS  1.1243  

   

 

 
 

 

 

Performance Overview  
              
   

 

 

Figures as of 7.29.2016 

Cumulative Performance % 

 
1 Mo. 1 Yr 3 Yrs 5 Yrs YTD Since Incept. 

Fund 0.20 3.82 8.48 10.71 2.74 12.43 

Annualized Performance % 

 
1 Yr 2 Yrs 3 Yrs 4 Yrs 5 Yrs 

Fund 3.82 3.42 2.75 1.56 2.06 

NAVps 

 
29-Apr-16 31-May-16 30-Jun-16 29-July-16 

Fund 1.1117 1.1141 1.1221 1.1243 
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Portfolio Holdings 

Holdings % of Portfolio 

US Treasury Note 05-15-2026 1.625%  9.2% 

ROP40 01-20-2040 3.95%  7.6% 

Filinvst DVP Cay Islands 04-02-2020 4.25%  6.7% 

SMPM 06-10-2024 4.875%  4.2% 

Megaworld Corporation 04-15-2018 6.75% 4.2% 

Security Bank 02-03-2020 3.95%  4.2% 

First Pacific 06-28-2019 6.0%  4.2% 

PLDT 03-06-2017 8.350%  4.2% 

TRAVPH USD Bonds 11-03-2017 6.9%  4.1% 

SMIC 10-17-2019 4.25%  4.1% 

                                                                                                                              
 

The content on this material is provided for information purposes only and should not be considered as investment advice. This document is not a solicitation or an offer to buy or sell any securities or related financial 
products.  While this document was prepared with reasonable care, no guarantee is given as to the accuracy and completeness of the information herein.  Any information or opinion expressed in this document is subject to 
change without prior notice. Be advised that past performance is not indicative of future performance.  Shares of the ATRAM Total Return Dollar Bond Fund, Inc. are not deposits or obligations of, or guaranteed or endorsed by, 
any financial institution and are not insured by the Philippine Deposit Insurance Corporation (PDIC). Investment in shares of this mutual fund involves risk. See prospectus or contact ATRAM for a discussion of the investment risk 
factors. This mutual fund is primarily regulated by the Philippine Securities and Exchange Commission.  

ATR Asset Management: 8th Floor, 8 Rockwell, Hidalgo Drive, Rockwell Center, Makati City, 1210 Philippines 
Trunk line: +632-8147800 | Fax: +632-8410315 | E-mail: ird@atram.com.ph | Website: www.atram.com.ph 

 

Composition of the Fund 

Government Securities (27%)

Corporate Bonds (50%)

Cash (23%)

  

ATRAM Total Return Dollar Bond Fund, Inc. 
 

July 29, 2016 
www.atram.com.ph 

Portfolio Duration 4.13 
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Definitions: 
 
Duration is a measure of a bond portfolio’s sensitivity to interest rate changes. The longer the duration, the more the portfolio’s value will go up (or 
down) when interest rates move down (or up). 
 
Risk-adjusted Return measures how much absolute return an investment has yielded relative to the amount of absolute risk taken.  Risk-adjusted 
return is calculated by dividing the mean (average) of a fund’s return by the standard deviation of the fund’s returns. 
 
Sharpe Ratio is a measure of risk-adjusted performance and is defined as the ratio of excess return over the volatility of an investment.  Excess return 
refers to the return of the investment over the risk-free rate of return. A higher ratio means better risk-adjusted performance. 
 
Standard Deviation is a measure of how widely dispersed the fund’s returns are away from the mean of the fund’s returns.  A basic and widely-used 
statistical concept, standard deviation is often employed as a measure of absolute risk in the analysis of investments. 
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Monthly Performance  

 Jan Feb Mar Apr May Jun Jul Aug Sept Oct Nov Dec Year Cumulative 

2010 - - 0.01 -0.27 -0.37 -0.44 0.00 0.42 1.42 0.21 -0.32 -0.12 0.53 0.53 

2011 -0.90 -0.25 -0.12 1.07 -0.22 -0.38 1.84 2.13 -1.61 1.00 -0.73 0.48 2.26 2.80 

2012 0.33 1.27 -0.49 0.21 -1.10 1.21 1.36 0.14 1.02 0.22 0.56 -0.42 4.37 7.29 

2013 -1.03 0.71 -0.62 1.02 -1.70 -2.74 0.97 -2.83 1.66 1.65 -1.63 0.03 -4.56 2.40 

2014 0.12 1.33 0.32 -0.11 1.67 -0.90 0.22 1.01 -0.47 0.36 0.08 0.11 3.78 6.27 

2015 1.97 -0.63 0.34 0.32 0.16 -0.84 0.59 -0.11 0.39 0.92 -0.05 -0.10 2.97 9.43 

2016 0.74 -0.01 0.80 0.05 0.22 0.72 0.20      2.74 12.43 
 

Performance  Risk-adjusted Returns & Statistics Portfolio Analytics* 
 

2016 YTD Since launch  1 yr 3 yr 5 yr 
Since 

launch 
Percentage of positive months 59.74% 

Fund 2.74% 12.43% Risk-adjusted return 2.95 0.88 0.60 0.57 Average gain in positive months 0.73% 

   Standard deviation 1.28% 3.14% 3.49% 3.28% Sharpe ratio 0.32 

          

Note: Risk-adjusted returns and statistics are all annualized  *Since Launch 

 

Asset Class Fixed Income  NAVPS publication Trade date + 2 
Domicile Philippines  Investment Manager  ATR AM 

Risk & Investor Profile Moderate to high risk  Transfer Agent ATR AM 
Reference Benchmark N.A.  Custodian Deutsche Bank AG, Manila Branch 

Management & distribution fee 1.00% p.a.   Fund Accountant Deutsche Bank AG, Manila Branch 

Type of shares Common  Auditor SGV & Co. 

Dealing frequency Daily  Website  www.atram.com.ph 
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