
September started off with investors ever-watchful of several central bank 
meetings scheduled during the month. The run-up to the meetings was 
mired with a handful of sentiment-shifting factors, particularly regarding the 
expectations of a US Federal Reserve (Fed) interest rate hike. These include 
the weaker-than-expected US Nonfarm Payroll data print, North Korea’s 
successful nuclear test, and mixed statements released by Fed members. 
These factors had conflicting effects on US Treasuries, but yields ultimately 
climbed 16 basis points (bps) to a high of 1.73% as a Fed September-hike was 
priced in. Meanwhile, markets largely expected the Bank of Japan (BoJ) to 
resume their aggressive quantitative easing through further cutting their 
negative policy rate.  

The BoJ shocked the market when they decided hold their policy rate. 
Instead, the BoJ introduced yield curve controls where they targeted a yield 
of 0% for the 10-year Japanese Government Bond in a bid to steepen the 
yield curve. Consequently, the Japanese Yen appreciated by 1.36% day-on-
day after the announcement. On the other hand, the Fed left the federal 
funds rate unchanged at 0.5%, while guiding a year-end rate hike. Markets 
retracted throughout the second half of the month as the 10-year US 
Treasuries yields rallied to a low of 1.56%.  

Deutsche Bank’s $14bn fine payable to the US Department of Justice (DOJ) in 
relation to its mortgage-backed securities dealings during the global financial 
crisis garnered much headline attention in the latter part of the month. As 
fears of systematic risks rose, investors bought into safe-haven assets such as 
US Treasuries and the Japanese Yen. Moreover, Crude Oil prices surged 
5.33% due to the unexpected Organization of Petroleum Exporting Countries’ 
(OPEC) decision to cut oil production amongst its members. 

The ATRAM Total Return Dollar Bond Fund was up 3 basis points (bps) in 
September, outperforming against its benchmark by 63 bps. The fund’s cash 
overweight and underweight positions on the long-end of the curve 
outperformed as spreads widened and yields of USD-denominated Philippine 
sovereign debt went up. The weakness was mainly due to increased chances 
of a US rate-hike and domestic political noise.  

We anticipate US Treasury yields to crawl upwards in anticipation of the last 
two Fed meetings this year. Thus, we are keeping significant amount of cash 
in reserve to take advantage of any opportunities, and to hedge against 
further market weakness. At the same time, we are maintaining our core 
spread positions on the belly part of the curve that offer a reliable yield 
pickup with a more defensive positioning.   

 

 

  

   
   

Investment Objective 
 

The Fund is designed to provide returns consisting 

of dividend income and capital growth mainly 

through investment in a diversified portfolio of 

Philippine and non-Philippine debt instruments and 

securities and offshore-domiciled funds invested in 

Philippine and non-Philippine debt instruments and 

securities. 

 
Fund Facts 

  

   
Fund Manager ATR AM  

   
Bloomberg Ticker ATRTRBF <Equity>  

   
Inception Date 8 March 2010   

   
Currency USD  

   
Fund Size 6.13 Million 

 

   
NAVPS  1.1270  

   

 

 
 

 

 

Performance Overview  
              
   

 

 

Figures as of 09.30.2016 

Cumulative Performance % 

 
1 Mo. 1 Yr 3 Yrs 5 Yrs YTD Since Incept. 

Fund 0.03 3.78 10.08 10.45 2.99 12.70 

Annualized Performance % 

 
1 Yr 2 Yrs 3 Yrs 4 Yrs 5 Yrs 

Fund 3.78 3.27 3.25 1.33 2.01 

NAVps 

 
30-Jun-16 29-July-16 31-Aug-16 30-Sept-16 

Fund 1.1221 1.1243 1.1267 1.1270 
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Portfolio Holdings 

Holdings % of Portfolio 

Filinvst DVP Cay Islands 04-02-2020 4.25%   8.6% 

SMPM 06-10-2024 4.875% 5.3% 

Megaworld Corp. 04-15-2018 6.75% 5.3% 

First Pacific  06-28-2019 6.0% 5.3% 

TRAVPH USD Bonds 11-03-2017 6.9% 5.2% 

SMIC 10-17-2019 4.25%  5.2% 

Security Bank 02-03-2020 3.95% 5.2% 

Royal Capital BV 5.5% 5.2% 

ICTSI Treasury B.V. 01-16-2023 4.625%  5.1% 

Megaworld Corp. 04-17-2023 4.25% 5.1% 

                                                                                                                              
 

The content on this material is provided for information purposes only and should not be considered as investment advice. This document is not a solicitation or an offer to buy or sell any securities or related financial 
products.  While this document was prepared with reasonable care, no guarantee is given as to the accuracy and completeness of the information herein.  Any information or opinion expressed in this document is subject to 
change without prior notice. Be advised that past performance is not indicative of future performance.  Shares of the ATRAM Total Return Dollar Bond Fund, Inc. are not deposits or obligations of, or guaranteed or endorsed by, 
any financial institution and are not insured by the Philippine Deposit Insurance Corporation (PDIC). Investment in shares of this mutual fund involves risk. See prospectus or contact ATRAM for a discussion of the investment risk 
factors. This mutual fund is primarily regulated by the Philippine Securities and Exchange Commission.  

ATR Asset Management: 8th Floor, 8 Rockwell, Hidalgo Drive, Rockwell Center, Makati City, 1210 Philippines 
Trunk line: +632-8147800 | Fax: +632-8410315 | E-mail: ird@atram.com.ph | Website: www.atram.com.ph 

 

Composition of the Fund 

Government Securities (12%)

Corporate Bonds (63%)

Cash (24%)

  

ATRAM Total Return Dollar Bond Fund, Inc. 
 

September 30, 2016 
www.atram.com.ph 

Portfolio Duration 2.54 
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Definitions: 
 
Duration is a measure of a bond portfolio’s sensitivity to interest rate changes. The longer the duration, the more the portfolio’s value will go up (or 
down) when interest rates move down (or up). 
 
Risk-adjusted Return measures how much absolute return an investment has yielded relative to the amount of absolute risk taken.  Risk-adjusted 
return is calculated by dividing the mean (average) of a fund’s return by the standard deviation of the fund’s returns. 
 
Sharpe Ratio is a measure of risk-adjusted performance and is defined as the ratio of excess return over the volatility of an investment.  Excess return 
refers to the return of the investment over the risk-free rate of return. A higher ratio means better risk-adjusted performance. 
 
Standard Deviation is a measure of how widely dispersed the fund’s returns are away from the mean of the fund’s returns.  A basic and widely-used 
statistical concept, standard deviation is often employed as a measure of absolute risk in the analysis of investments. 
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Monthly Performance  

 Jan Feb Mar Apr May Jun Jul Aug Sept Oct Nov Dec Year Cumulative 

2010 - - 0.01 -0.27 -0.37 -0.44 0.00 0.42 1.42 0.21 -0.32 -0.12 0.53 0.53 

2011 -0.90 -0.25 -0.12 1.07 -0.22 -0.38 1.84 2.13 -1.61 1.00 -0.73 0.48 2.26 2.80 

2012 0.33 1.27 -0.49 0.21 -1.10 1.21 1.36 0.14 1.02 0.22 0.56 -0.42 4.37 7.29 

2013 -1.03 0.71 -0.62 1.02 -1.70 -2.74 0.97 -2.83 1.66 1.65 -1.63 0.03 -4.56 2.40 

2014 0.12 1.33 0.32 -0.11 1.67 -0.90 0.22 1.01 -0.47 0.36 0.08 0.11 3.78 6.27 

2015 1.97 -0.63 0.34 0.32 0.16 -0.84 0.59 -0.11 0.39 0.92 -0.05 -0.10 2.97 9.43 

2016 0.74 -0.01 0.80 0.05 0.22 0.72 0.20 0.21 0.03    2.99 12.70 
 

Performance  Risk-adjusted Returns & Statistics Portfolio Analytics* 
 

2016 YTD Since launch  1 yr 3 yr 5 yr 
Since 

launch 
Percentage of positive months 60.76% 

Fund 2.99% 12.70% Risk-adjusted return 3.01 1.32 0.62 0.58 Average gain in positive months 0.70% 

   Standard deviation 1.24% 2.46% 3.28% 3.24% Sharpe ratio 0.32 

          

Note: Risk-adjusted returns and statistics are all annualized *Since Launch 

 

Asset Class Fixed Income  NAVPS publication Trade date + 2 
Domicile Philippines  Investment Manager  ATR AM 

Risk & Investor Profile Moderate to high risk  Transfer Agent ATR AM 
Reference Benchmark N.A.  Custodian Deutsche Bank AG, Manila Branch 

Management & distribution fee 1.00% p.a.   Fund Accountant Deutsche Bank AG, Manila Branch 

Type of shares Common  Auditor SGV & Co. 

Dealing frequency Daily  Website  www.atram.com.ph 

 

The content on this material is provided for information purposes only and should not be considered as investment advice. This document is not a solicitation or an offer to buy or sell any securities or related 
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document is subject to change without prior notice. Be advised that past performance is not indicative of future performance.  Shares of the ATRAM Total Return Dollar Bond Fund, Inc. are not deposits or 
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