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MARKET INDICATORS 
As of September 27, 2012     

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 5,301.49 8.86 0.17% 

Dow Jones 13,485.97 72.46 0.54% 

S&P 500 1,447.15 13.83 0.96% 

NASDAQ 3,136.60  42.90  1.39% 

MSCI Asia ex-Japan 514.31 4.34 0.85% 

MSCI Emerging Market 998.36 7.99 0.81% 

5 Yr FXTN 4.38 8 bps  

10 Yr US Treasury 1.65 4 bps  

USD/PHP 41.88 -0.07 -0.16% 
Source: Bloomberg 

 

 

NEWS IN THE PHILIPPINES 

Infrastructure Spending Needs to Catch Up to Meet Target 

 Budget Department: Although this year’s infrastructure spending as of August rose 65.1% 
from a year earlier to P122.6 billion, the amount is only 41.1% of the P297.98 billion target 
for the year. With only four months left, Budget Undersecretary Laura B. Pascua 
acknowledged that infrastructure spending was still far from its target but assured that 
work was underway. 

 
 
Local Bond Market 

 The yield of the 5-year benchmark bond rose 8 bps to 4.38%. 
 Yields of benchmark bonds of other tenors were generally lower yesterday, save the 4-7 

years which rose. 
 

Philippine Stocks 

 Local stocks were slightly higher on Thursday buoyed by quarter-end window dressing and 
the strength in regional markets. The Philippine Stock Exchange index (PSEi) rose by 0.17% 
or 8.86 points to close at 5,301.49. Market breadth was positive as gainers outnumbered 
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losers 90 to 70, while 42 stocks were unchanged. 
 

Philippine Peso 

 The peso strengthened against the US dollar on Thursday on speculation of a fresh round of 
stimulus from China and after traders took advantage exchange rate’s rise to realize profits. 
The peso closed 7 centavos lower at 41.88. 

 

NEWS AROUND THE WORLD  

US: Jobless Claims Fall More Than Expected; Mortgage Rates Fall to New Record Low; 
GDP Growth Revised Lower 

 US Labor Department: The number of first-time claims for unemployment benefits last 
week fell to its lowest level since July. Around 359,000 people filed jobless claims in the 
week to September 22, down 26,000 from the previous week and better than the consensus 
of 379,000 filings. Jobless claims are viewed as a sign of layoffs so lower readings are 
viewed positively.  

 Freddie Mac: Mortgage rates fell to new record lows this week as the Federal Reserve’s 
bond-buying program continues to push rates lower. The average rate of 30-year fixed 
mortgages fell to 3.40% from 3.49% the week prior. The 15-year fixed-rate mortgage also 
fell to a record low of 2.73% from 2.77% the week prior. 

 Commerce Department: The US economy grew at a slower pace than initially reported in 
the second quarter. Gross domestic product (GDP) grew at an annual rate of 1.3%, slower 
than the 1.7% rate initially reported. 

 
 

US Stock Market 

 US stocks surged on Thursday, breaking their five-day losing streak, as investors cheered 
Spain’s release of its 2013 budget officially documenting the country’s willingness to push 
through with necessary spending cuts. (Dow Jones 0.54% 13,485.97; NASDAQ 1.39% 
3,136.60; S&P 500 0.96% 1,447.15) 

 
 

Asian Stocks 

 Asian stocks rose on Thursday on speculation of new stimulus efforts from China after 
Chinese stocks fell to new four-year lows the day prior. The MSCI Asia ex-Japan index rose 
by 0.85% or 4.34 points to close at 514.31. 

 

Emerging Markets  

 Emerging-market stocks rose after Spain’s plans for economic reform were finally made 
official. The MSCI Emerging Markets Index rose by 0.81% or 7.99 points to close at 998.36. 

 
Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


