
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

September 28, 2012 

News Briefs 
 

Local 

 Despite advances in Asian markets yesterday due to prospects of additional stimulus measures in China, the local 
equities market remained quiet, trading within a very tight range on thin volumes. The PSEi inched up 8.86 points, or 
+0.17%, closing at 5,301.49.  Sectoral indices closed mixed with property (+0.98%), financials (+0.22%), and holding 
firms (+0.22%) ending in positive territory while services (-0.08%), industrials (-0.09%), and mining & oil (-0.50%) ended in 
the red. Top index performers include BEL (+5.96%), AGI (+4.71%), and RLC (+2.51%) while PX (-1.21%), URC (-
0.61%), and JFC (-0.59%) were the day’s laggards. Market breadth was positive with 90 advances overtaking 70 declines 
and 42 issues unchanged. Value turnover thinned to Php4.61 billion. 

 Rizal Commercial Banking Corp. (RCBC), banking arm of Yuchengco Group, is selling US$200 million worth of hybrid 
notes qualifying as tier 1, or core capital. RCBC disclosed to the Philippine Stock Exchange that its board had approved 
the issuance of Basel 3-compliant hybrid tier 1 capital notes. The company has tapped Morgan Stanley as underwriter of 
US$130 million of the hybrid notes while the remaining US$70 million will be handled by Credit Suisse as underwriter. 
Basel 3 is a global regulatory standard on bank capital adequacy, stress testing and market liquidity risk. Meanwhile, 
hybrid notes are considered equity from the issuer’s point of vew but contain features of a debt instrument.. 

 SPC Power Corp., formerly Salcon Power Corp., reported yesterday that it was a step closer to winning the auction for the 
operation and maintenance service contract of the 650-megawatt (MW) Malaya thermal Power plant in Rizal. Power 
Sector Assets and Liabilities Management Corp. (PSALM) President and CEO Emmanuel Ledesma, JR. said Salcon 
Power Corp., is the lone bidder and was able to submit a bid within the approved budget for contract. However, he 
clarified that the company was still subject to post-auction qualification. According to another PSALM top official, the next 
stage would involve the evaluation of the authenticity and validity of the company’s documents.  

 20-year benchmarks saw renewed buying interest yesterday following the Bureau of the Treasury's release of its Q4 
regular auction schedule, in which the government announced that there would be no more regular bond supply in the 20-
years for the rest of the year. The government cut total issue size to Php90 billion as opposed to Php108 billion in Q3. In 
general, yields declined by an average of 2.5 basis points, with the long end and the belly of the curve dropping 3.7 and 
4.1 basis points, respectively. The 20-year tenor bucket lost 0.1 basis point to 5.7419%. 

 The Philippine peso strengthened during yesterday’s trading session after the government reported a third monthly budget 
surplus for the year in August. The local currency picked up 15 centavos to close at 41.870. 

 

 

US and Europe 

 US equities gained ground as Spain pledged to cut its deficit and as investors speculated that China’s government would 
be doing more to boost economic growth. The S&P broke a 5-day losing streak advancing 0.96% to 1,447.15, while the 
Dow Jones Industrial Average index climbed 0.54% to close at 13,485.97. 

 US gross domestic product was even weaker than previously reported in the second quarter amid lower consumer 
spending and the drought in the Midwest. According to the Commerce Department, the country’s GDP grew at an annual 
rate of 1.3% between April and June. This revised figure is lower than the previously released 1.7% increase, and showed 
mild growth that was caused by downward revisions in inventory investment, consumer spending and exports. 

 Federal Reserve Bank of St. Louis President James Bullard stated that policy makers should have adopted a wait-and-
see stance on the new bond-buying plan, at least until they had a better understanding of the global economic conditions. 
Bullard, who did not vote for monetary policy this year, said, “I didn’t really think the committee had a good case for taking 
really big action.” He added that he would have waited longer, and tried to see if the global slowdown really was going to 
impact the US economy and what steps Europe was going to take to solve its debt crisis. 

 10-year US Treasury yields climbed nearly 5 basis points to 1.65% yesterday after falling for eight straight days, amid 
announcements of Spain’s budget cuts. Quarter-end demand benefited prices, however, and muted any other large 
changes. The US Treasury Department sold US$29 billion worth of seven-year notes with a yield of 1.055%, against a 
forecast of 1.064% in a Bloomberg News survey of six of the Fed’s 21 primary dealers. The sale’s bid-to-cover ratio was 
2.61, the lowest in 11 months and below the 2.82 average for the past 10 auctions. 
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 European equities recovered from yesterday’s tumble as Spanish Prime Minister Mariano Rajoy’s Cabinet approved a 
new tax on lottery winnings and cut the ministries’ spending in order to lessen the Euro-zone’s third biggest budget deficit. 
The FTSEurofirst300 picked up 0.39% to close at 1,103.26. 

 The euro marginally strengthened against the dollar following Spain’s announcement of a fifth round of austerity 
measures, boosting speculation that it would meet the requirements for a financial bail-out after all. The shared currency 
gained 0.01 cents, closing at 1.2874. 

 

 

Asia Pacific 

 Asian stocks bounced back up Thursday on hopes that China would introduce more measures to support economic 
growth and on bargain hunting. Reports from the Chinese National Bureau of Statistics showed industrial companies’ 
profits declined for a fifth month in August—adding pressure on Premier Wen Jiabao to step up efforts to support 
economic growth. Chinese shares, as measured by the Shanghai SE Composite Index, rose 2.60% as investors took 
advantage of low valuations coming from Wednesday’s decline. Other markets that posted gains were Hong Kong's Hang 
Seng Index (+1.14%), Indonesia's Jakarta Composite Index (+1.07%), and Thailand's SET Index (+0.91%). The MSCI All 
Country Asia Pacific Index advanced 1.00 points, or 0.82%, to 122.54. 

 

 Japan’s Statistics Bureau reported that the nation’s jobless rate went below estimates while household spending climbed 
slightly higher than expected in August. Japan’s unemployment rate clocked-in at 4.2% for the month, slightly lower than 
the 4.3% figure economists expected. The government agency also claimed that household spending rose 1.8% year-on-
year, beating the 1.3% forecast of analysts. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 27-Sep-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,301.49 0.17% 0.12% 3.07% 21.26% 

MSCI World USD Index 1,320.17 0.82% -1.07% 2.61% 11.63% 

MSCI All Country Asia Pacific ex-Japan Total Returns 342.27 0.97% 0.44% 4.17% 14.67% 

MSCI Europe USD Index 1,372.19 0.49% -1.72% 3.51% 9.29% 

FTSEurofirst 300 Index 1,103.26 0.39% -1.05% 0.66% 10.17% 

Dow Jones Industrial Average Index 13,485.97 0.54% -0.82% 2.75% 10.38% 

Standard & Poor’s 500 Index 1,447.15 0.96% -0.90% 2.60% 15.07% 

YIELDS AND PRICES 27-Sep-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.9369 -0.03% -0.09% -0.66% -0.72% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.7204 -0.09% -0.30% -0.70% -0.25% 

ROP2021 (Price) 111.403 0.40  0.55  1.38  9.05  

ROP2034 (Price) 137.308 0.23  0.50  1.53  18.14  

3-Month US Treasury Yield 0.0862 -0.02% -0.02% -0.01% 0.08% 

2-year US Treasury Yield 0.2500 -0.01% -0.01% -0.01% 0.01% 

10-year  US Treasury Yield 1.6542 0.04% -0.11% 0.00% -0.22% 

30-year US Treasury Yield 2.8387 0.06% -0.11% 0.08% -0.06% 

3-Month German Treasury Bill Yield -0.028 -0.00% 0.07% 0.08% 0.15% 

Brent Crude Oil Spot ($/bbl) 113.41 2.24% 1.72% -1.14% 4.35% 

Dubai Crude Oil Spot ($/bbl) 107.95 0.18% 2.45% -3.09% 2.97% 

1-month Nymex oil futures ($/bbl) 91.85 2.08% -0.02% -3.79% -7.06% 

Gold Spot ($/oz)  1,777.25 1.40% 0.49% 6.80% 13.66% 

USD/PHP (PDEX close)  41.870 (0.15) 0.10  (0.30) (1.97) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 27, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 122.54  + 1.00 + 0.82 

Australia S&P/ASX 200 Index 4,384.17  + 22.57 + 0.52 

China Shanghai SE Comp Index 2,056.32  + 52.15 + 2.60 

Hong Kong Hang Seng Index 20,762.29  + 234.56 + 1.14 

India SENSEX 18,579.50  - 52.67 - 0.28 

Indonesia Jakarta Composite Index 4,225.02  + 44.86 + 1.07 

Japan Nikkei 225 8,949.87  + 43.17 + 0.48 

Malaysia KLCI 1,627.84  + 8.54 + 0.53 

New Zealand NZX 50 Index 3,809.03  - 0.30 - 0.01 

Singapore Straits Times Index 3,059.43  + 12.75 + 0.42 

South Korea KOSPI 1,988.70  + 8.26 + 0.42 

Taiwan TWSE 7,683.80  + 14.17 + 0.18 

Thailand SET Index 1,286.11  + 11.61 + 0.91 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 27-Sep-12 26-Sep-12  Difference   27-Sep-12 26-Sep-12  Difference 

1 month 1.0500 1.0650 - 0.015  4 year 4.2250 4.2025 + 0.023 
3 month 0.7500 0.7750 - 0.025  5 year 4.3750 4.3000 + 0.075 
6 month 1.0900 1.1000 - 0.010  7 year 4.6750 4.5750 + 0.100 

1 year 1.5350 1.4750 + 0.060  10 year 4.7000 4.7000  0.000 
2 year 2.3250 2.3615 - 0.036  20 year 5.7419 5.7428 - 0.001 
3 year 3.3650 3.7286 - 0.364  25 year 5.7595 5.8700 - 0.111 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/5/2012 Philippines Gross Intl Reserves Sep  9/28/2012 US Personal Income MoM SA Aug 

10/5/2012 Philippines CPI All items YoY% 
2006=100 

Sep 
 

9/28/2012 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Aug 

10/5/2012 Philippines CPI All items MoM% 
2006=100 

Sep 
 

9/28/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Sep F 

10/5/2012 Philippines Core Inflation YoY 
2006=100 

Sep 
 

10/1/2012 ISM Manufacturing PMI SA Sep 

   
 

10/1/2012 Census Bureau US Construction Spending MoM 
SA 

Aug 

   
 

10/3/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Sep 28 

    10/4/2012 US Initial Jobless Claims SA Sep 22 

    10/4/2012 US Manufacturers New Orders Total MoM SA Aug 

   
 

10/5/2012 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Sep 

   
 

10/5/2012 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Sep 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


