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September 25, 2012 

News Briefs 
 

Local 

 After a four-day slump last week coming down from the QE3 rally, the PSEi showed strength during yesterday’s trading 
session as it climbed steadily through the course of the day. The index rose 33.54 points, or +0.63%, erasing last week's 
losses to close at 5,325.60. The largest gains came from the property sector (+1.60%) as investors remain confident on 
issues such as ALI (+2.08%). Financials (+0.85%) and holding firms (+0.64%), also performed well as heavyweights BDO 
(+3.37%) and AEV (+2.08) were bought up. Industrials and mining & oil likewise ended in positive territory inching up 
0.22% and 0.10% respectively while services bucked the trend closing relatively flat at -0.06%. Market breadth was 
relatively positive with advances slightly overtaking declines 79 to 68 and 41 issues unchanged. Total value turnover 
thinned to Php4.22 billion. 

 Lucio Tan-led Tanduay Holdings Inc. (THI) is now more than halfway through the completion of the consolidation of major 
businesses under the Lucio Tan group. According to company president Michael Tan, THI is poised to proceed with an 
equity offering of up to 3 billion shares worth about Php36 billion before year-end or early next year. He added that the 
group is very bullish on the nation’s economy and good governance. Tan also said all business units are doing well on the 
back of strong consumer spending. THI will be changing its corporate name to LT Group Inc. (LTG) subject to final 
approval of a charter revision from the Securities and Exchange Commission. 

 Bank deposits grew by 8% to Php4.1 trillion in the first half of 2012 from Php3.8 trillion recorded in the same period a year 
ago as depositors’ confidence in the banking system was sustained. Savings deposits, which accounted for half of total 
deposits, climbed by 8.5% during the period while demand deposits soared by 9.7%. The Bangko Sentral ng Pilipinas 
emphasized in the Report on Economic and Financial Developments that savings and time deposits remained the primary 
sources of funds for banks. 

 Local bond prices on the short end of the curve climbed during yesterday’s trading session, while long-end tenors sold off 
thinly as investors anticipated the new bond offering of FXTN series 20-19 today to be slightly higher than the current 
levels. Yields declined by an average of 2.5 basis points across the curve, led by the short end which dropped 7.8 basis 
points, whereas the long end of the curve climbed 3 basis points. 

 The Philippine peso lost ground yesterday as disagreements between Europe's leaders further prolonged the region's 
debt woes, causing investors to flock to safe-haven currencies. The local currency lost 11.5 centavos to close at 41.775. 

 

 

US and Europe 

 US equities closed in the red as lingering worries on the Euro-zone’s fiscal crisis added to concerns over a slowing global 
economic growth. Weak consumer confidence data released from Germany further dampened investor sentiment. The 
S&P500 index declined for a third straight day, losing 3.26 points, or -0.22% to close at 1,456.89, while the Dow Jones 
Industrial Average index lost 20.55 points to close at 13,558.92. 

 Electronics giant Apple lost 1.33% to close at US$690.79 after Foxconn Technology, a company which assembles Apple’s 
iPhones, closed a plant in China following a riot involving almost 2,000 workers that broke out over the weekend. 
According to a staff member at the Taiyuan plant, the factory would be closed up to two or three days for investigations. 
Apple sold more than 5 million iPhone 5s in the first three days of release, with demand continuing to exceed initial 
supply. Shares of the stock slid amid concern that supply shortfalls may bar the company from outrunning rivals such as 
Samsung Electronics Co. 

 Germany’s governing body is fast losing patience with Spain’s continued delay in requesting for financial aid. German 
Chancellor Angela Merkel stated that Spanish Prime Minister Mariano Rajoy must stop evading the issue and once and 
for all decide whether or not Spain needs a full rescue. Adding to the pressure was European Union President Herman 
Van Rompuy, who warned against “a tendency of losing the sense of urgency” in mitigating the fiscal crisis three years 
after it began in Greece. 

 10-year US Treasuries slid 3 basis points to 1.72% as US investors bought Treasuries faster than foreigners for the first 
time since 2010, supporting the government in its efforts to borrow as total public debt outstanding rose above US$16 
trillion. According to the Treasury Department, government securities owned by domestic buyers, sans the Fed, climbed 
10.7% during the first seven months of the year to US$3.61 trillion. 
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 European equities fell following weak German consumer confidence data released, fuelling concerns that the ECB’s 
quantitative easing efforts are stalling. The FTSEurofirst300 waned 0.33% to close at 1,115.76. 

 The euro lost ground ground as European leaders continued to disagree over how to cap the region’s debt crisis. The 
shared currency gave back 0.8 cents to close at US$1.2900. 

 

 

Asia Pacific 

 Asian shares pared Friday’s gains as global economic growth worries again took center stage. Resource shares took a hit 
yesterday after a strengthening dollar as well as concerns over a slowdown pushed oil and commodity prices lower. 
Furthermore, Standard & Poor’s downgrade of its 2012 economic outlook for the Asia-Pacific region further weighed on 
markets. The credit rating agency cited the slowdown in China, the euro-zone debt crisis, and the US’ lethargic growth for 
the downgrade. Indonesia's Jakarta Composite Index (-1.03%), Malaysia's KLCI (-0.70%), and Australia's S&P/ASX 200 
Index (-0.52%) suffered the most among neighbors. The MSCI All Country Asia Pacific Index waned 0.38 points, or -
0.31%, to 123.11. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 24-Sep-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,325.60 0.63% -0.47% 3.54% 21.81% 

MSCI World USD Index 1,331.81 -0.47% -0.78% 3.57% 12.62% 

MSCI All Country Asia Pacific ex-Japan Total Returns 342.68 -0.42% -0.63% 3.81% 14.81% 

MSCI Europe USD Index 1,393.49 -0.93% -1.78% 5.60% 10.99% 

FTSEurofirst 300 Index 1,115.76 -0.33% -0.07% 2.33% 11.42% 

Dow Jones Industrial Average Index 13,558.92 -0.15% 0.04% 3.05% 10.98% 

Standard & Poor’s 500 Index 1,456.89 -0.22% -0.29% 3.24% 15.85% 

YIELDS AND PRICES 24-Sep-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.0404 0.00% -0.37% -0.56% -0.62% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.9712 -0.07% -0.36% -0.44% -0.00% 

ROP2021 (Price) 110.883 0.02  0.61  0.81  8.53  

ROP2034 (Price) 137.014 0.17  0.96  1.12  17.84  

3-Month US Treasury Yield 0.0963 -0.01% 0.00% 0.00% 0.09% 

2-year US Treasury Yield 0.2581 0.00% 0.00% -0.01% 0.02% 

10-year  US Treasury Yield 1.7094 -0.04% -0.13% 0.02% -0.17% 

30-year US Treasury Yield 2.8959 -0.05% -0.14% 0.09% 0.00% 

3-Month German Treasury Bill Yield -0.064 0.01% 0.03% 0.06% 0.11% 

Brent Crude Oil Spot ($/bbl) 110.56 -1.63% -3.21% -4.85% 1.73% 

Dubai Crude Oil Spot ($/bbl) 107.30 -0.67% -6.04% -3.90% 2.35% 

1-month Nymex oil futures ($/bbl) 91.93 -1.03% -4.85% -4.39% -6.98% 

Gold Spot ($/oz)  1,764.45 -0.49% 0.17% 5.62% 12.84% 

USD/PHP (PDEX close)  41.775 0.12  0.16  (0.39) (2.07) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 24, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 123.11  - 0.38 - 0.31 

Australia S&P/ASX 200 Index 4,385.47  - 22.82 - 0.52 

China Shanghai SE Comp Index 2,033.19  + 6.50 + 0.32 

Hong Kong Hang Seng Index 20,694.70  - 40.24 - 0.19 

India SENSEX 18,673.34  - 79.49 - 0.42 

Indonesia Jakarta Composite Index 4,200.91  - 43.71 - 1.03 

Japan Nikkei 225 9,069.29  - 40.71 - 0.45 

Malaysia KLCI 1,612.38  - 11.32 - 0.70 

New Zealand NZX 50 Index 3,809.15  - 0.42 - 0.01 

Singapore Straits Times Index 3,067.93  - 10.30 - 0.33 

South Korea KOSPI 2,003.44  + 1.07 + 0.05 

Taiwan TWSE 7,768.30  + 13.71 + 0.18 

Thailand SET Index 1,284.30  - 1.96 - 0.15 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 24-Sep-12 21-Sep-12  Difference   24-Sep-12 21-Sep-12  Difference 

1 month 1.1000 1.1250 - 0.025  4 year 4.1822 4.2250 - 0.043 
3 month 0.6900 0.8500 - 0.160  5 year 4.3750 4.4000 - 0.025 
6 month 1.1489 1.2250 - 0.076  7 year 4.6092 4.5750 + 0.034 

1 year 1.6500 1.7000 - 0.050  10 year 4.7000 4.6900 + 0.010 
2 year 2.3250 2.3500 - 0.025  20 year 5.7701 5.7237 + 0.046 
3 year 3.3880 3.4051 - 0.017  25 year 5.9350 5.9000 + 0.035 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

9/24/2012 Philippines External Balance of 
Trade 

Jul 
 

9/25/2012 Conference Board Consumer Confidence SA 
1985=100 

Sep 

9/24/2012 Philippines External Trade Imports 
YoY 

Jul 
 

9/26/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Sep 21 

9/24/2012 Philippines External Trade Imports Jul  9/27/2012 US Initial Jobless Claims SA Sep 22 

9/26/2012 Philippines Budget Balance Monthly Aug  9/27/2012 GDP US Chained 2005 Dollars QoQ SAAR 2Q T 

10/4/2012 Philippines CPI All items YoY% 
2006=100 

Sep 
 

9/27/2012 US Durable Goods New Orders Industries MoM 
SA 

Aug 

10/4/2012 Philippines CPI All items MoM% 
2006=100 

Sep 
 

9/28/2012 US Personal Income MoM SA Aug 

10/4/2012 Philippines Core Inflation YoY 
2006=100 

Sep 
 

9/28/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Sep F 

10/5/2012 Philippines Gross Intl Reserves Sep  10/1/2012 ISM Manufacturing PMI SA Sep 

   
 

10/5/2012 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Sep 

   
 

10/5/2012 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Sep 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


