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October 3, 2012 

News Briefs 
 

Local 

 The local equities market surged yesterday as encouraging ISM manufacturing data spurred risk-on sentiment. The index 
was also buoyed by local support as fund managers began positioning themselves for a possible run-up in the fourth 
quarter.  All sectoral indices ended in positive territory led by holding firms (+1.20%) as JGS (+3.13%) was bought up by 
value hunters and as AGI (+2.47%) continued to attract foreign investors.  Financials (+0.87%) also ended strong as BDO 
(+2.09%) was bought up and BPI (+1.01%) hit its all-time historical high. Mining & oil (+0.84%) surged after PX (+2.68%) 
recovered somewhat from the recent sell-down. Industrials, services, and property likewise posted gains of 0.70%, 0.16%, 
and 0.14%, respectively. Market breadth was positive with 83 advances outnumbering 68 declines and 58 stocks 
unchanged. Value turnover increased to Php5.56 billion. 

 Philippine Long Distance Telephone Co. (PLDT) is investing an additional Php560 million to triple the capacity of its 
Internet gateway following the successful completion of its Php67.1 billion modernization program. According to Rolando 
Peña, head of technology group of PLDT-Smart Communications Inc, the reason behind the additional investment is that 
they are anticipating a rapid increase in the number of broadband customers in the next few years. He hinted that Internet 
usage is expected to rise in the next few years with the introduction of access technologies such as Smart’s long term 
evolution (LTE) and the fiber-to-the home services of PLDT. He further explained that the additional investment would 
enable PLDT to stay ahead of the expected video-driven data deluge as well as provide reliable and robust services to 
customers. 

 AyalaLand Hotels and Resorts Corp., a wholly owned subsidiary of property developer Ayala Land, Inc., has fully acquired 
the interests held by Kingdom Hotel Investments and its affiliate in the Fairmont Hotel and Raffles Suites and Residences 
project in Makati City. The company disclosed that this acquisition is consistent with its thrust to grow its commercial 
leasing business. The company added that it paid US$24.11 million for the issued and outstanding shares of Kingdom 
Hotel Investments. Ayala Land senior vice-president Jose Emmanuel Jalandoni further expressed his excitement about 
the project as it will contribute to the development of tourism for both Makati and the Philippines. 

 Ten-year government bond prices dropped yesterday ahead of inflation data due to be released this week. The figure will 
probably match the 3.8% pace recorded in the previous month. In general, yields climbed by an average of 1.4 basis 
points, led by the belly of the curve, which rose by 2.7 basis points. The long end of the curve also picked up 2.2 basis 
points, with the 10-year tenor bucket increasing 4 basis points. 

 The peso strengthened during yesterday's trading session as positive manufacturing data from the US encouraged 
investors to adopt a risk-on sentiment and buy emerging market assets. The local currency picked up 16 centavos to 
close at 41.600. 

 

 

US and Europe 

 US equities dropped after Spanish Prime Minister Mariano Rajoy extinguished early enthusiasm over the possibility of a 
soon-to-come bailout request from the region. However, losses were shed as Apple Inc. shares were suddenly boosted 
shortly before trading ended. This provided a lift for some of the benchmarks into higher ground. The Dow Jones Industrial 
Average index gave up 32.75 points, or -0.24%, to close at 13,482.36 while the S&P500 index inched higher 1.26 points 
to close at 1,445.75. 

 According to data released by the Institute for Supply Management (ISM), New York’s Current Business Conditions index 
bounced back in September, increasing to 52.9 from 51.4 last August. However, the six-month-outlook index dropped to 
an eleven-month low of 56.4 from 61.3. The purchasing-volume index remained in contraction territory, though it climbed 
to 48.4 from 47.5, while the employment index dropped to 52.8 from 55.0. Moreover, the proportion of companies that 
reported shortages in working capital jumped to a three-year high. 

 Auto sales in the US continued to gain ground for the month of September. According to Toyota Motor Corp., its US sales 
soared by 42%. Honda Motor Co.’s sales likewise jumped 31%, while Chrysler Group LLC reported an increase of 12%. 
Sales for all three companies were buoyed by strong demand for passenger cars. Meanwhile, sales reported by General 
Motors Co. (+2.6%) and Ford Motor Co. (-1.14%) remained mostly the same due to lower pickup truck sales. 
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 Treasury prices marginally increased following reports that Spain, once more, dismissed reports that their request for a 
bailout was underway. The two-year note yield remained unchanged at 0.234% while the 10-year bond yield lost 0.7 basis 
points to 1.6198%. 

 European equities fell as Spain sent mixed signals on their bailout request. The FTSEurofirst300 index slid 2.82 points, or 
-0.26%, to close at 1,101.89. 

 The euro picked up against the US dollar as Spanish bonds climbed ahead of the ECB meeting later this week. The 
shared currency gained 0.12 cents to close at US$1.2910. 

 

 

Asia Pacific 

 Asian markets mostly ended Tuesday with gains on news that the Australian central bank unexpectedly cut policy rates. In 
an effort to shield the nation from a slowdown in China and the euro-zone debt crisis, the Reserve Bank of Australia cut its 
policy rate by 25 basis points to 3.25%. This was the third time the policy maker slashed its cash rate target in 4 months, 
with the total amounting to 100 basis points. New Zealand's NZX 50 Index (+1.08%) and Australia's S&P/ASX 200 Index 
(+1.01%) benefitted the most from the report. The MSCI All Country Asia Pacific Index increased 0.14 points, or +0.11%, 
to 122.09. Markets in mainland China, Hong Kong, and India were closed for holidays. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 02-Oct-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,348.68 0.76% 0.44% 2.93% 22.34% 

MSCI World USD Index 1,319.52 0.05% -0.58% 3.15% 11.58% 

MSCI All Country Asia Pacific ex-Japan Total Returns 344.73 0.18% 0.69% 5.97% 15.49% 

MSCI Europe USD Index 1,379.07 -0.04% -1.78% 4.56% 9.84% 

FTSEurofirst 300 Index 1,101.89 -0.26% -1.60% 1.75% 10.04% 

Dow Jones Industrial Average Index 13,482.36 -0.24% 0.18% 2.99% 10.35% 

Standard & Poor’s 500 Index 1,445.75 0.09% 0.29% 2.78% 14.96% 

YIELDS AND PRICES 02-Oct-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.9096 0.08% -0.11% -0.65% -0.75% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.6135 -0.10% -0.32% -0.67% -0.36% 

ROP2021 (Price) 111.813 0.00  0.85  1.58  9.46  

ROP2034 (Price) 137.818 0.11  0.75  2.23  18.65  

3-Month US Treasury Yield 0.0862 0.01% -0.02% 0.02% 0.08% 

2-year US Treasury Yield 0.2343 0.00% -0.03% 0.01% -0.00% 

10-year  US Treasury Yield 1.6198 -0.01% -0.05% 0.07% -0.26% 

30-year US Treasury Yield 2.8160 -0.00% -0.03% 0.14% -0.08% 

3-Month German Treasury Bill Yield -0.029 0.01% -0.00% 0.09% 0.15% 

Brent Crude Oil Spot ($/bbl) 111.65 -0.57% 0.89% -3.63% 2.73% 

Dubai Crude Oil Spot ($/bbl) 109.29 0.05% 0.87% -1.07% 4.24% 

1-month Nymex oil futures ($/bbl) 91.89 -0.64% 0.57% -4.75% -7.02% 

Gold Spot ($/oz)  1,774.70 -0.03% 0.80% 4.89% 13.49% 

USD/PHP (PDEX close)  41.600 (0.16) (0.13) (0.46) (2.24) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 2, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 122.09  + 0.14 + 0.11 

Australia S&P/ASX 200 Index 4,432.98  + 44.36 + 1.01 

China Shanghai SE Comp Index 2,086.17   0.00  0.00 

Hong Kong Hang Seng Index 20,840.38   0.00  0.00 

India SENSEX 18,823.91   0.00  0.00 

Indonesia Jakarta Composite Index 4,256.84  + 20.55 + 0.48 

Japan Nikkei 225 8,786.05  - 10.46 - 0.12 

Malaysia KLCI 1,651.03  + 7.72 + 0.47 

New Zealand NZX 50 Index 3,871.25  + 41.22 + 1.08 

Singapore Straits Times Index 3,079.14  + 21.28 + 0.70 

South Korea KOSPI 1,996.03  - 0.18 - 0.01 

Taiwan TWSE 7,718.68  + 42.96 + 0.56 

Thailand SET Index 1,305.66  + 5.95 + 0.46 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 2-Oct-12 1-Oct-12  Difference   2-Oct-12 1-Oct-12  Difference 

1 month 1.0500 1.0500  0.000  4 year 4.1785 4.1327 + 0.046 
3 month 0.7500 0.6500 + 0.100  5 year 4.3750 4.3500 + 0.025 
6 month 1.0455 1.0750 - 0.029  7 year 4.6450 4.6250 + 0.020 

1 year 1.3500 1.4500 - 0.100  10 year 4.7500 4.7100 + 0.040 
2 year 2.4782 2.2500 + 0.228  20 year 5.7157 5.7098 + 0.006 
3 year 3.0663 3.2500 - 0.184  25 year 5.8364 5.8150 + 0.021 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/5/2012 Philippines Gross Intl Reserves Sep 
 

10/3/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Sep 28 

10/5/2012 Philippines CPI All items YoY% 
2006=100 

Sep 
 

10/3/2012 ADP National Employment Report SA Private 
Nonfarm Level Change 

Sep 

10/5/2012 Philippines CPI All items MoM% 
2006=100 

Sep 
 

10/4/2012 US Initial Jobless Claims SA Sep 29 

10/5/2012 Philippines Core Inflation YoY 
2006=100 

Sep 
 

10/4/2012 US Manufacturers New Orders Total MoM SA Aug 

10/10/2012 Philippines External Trade Exports 
YoY 

Aug 
 

10/5/2012 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Sep 

10/10/2012 Philippines External Trade Exports Aug 
 

10/5/2012 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Sep 

   
 

10/10/2012 Merchant Wholesalers Inventories Total Monthly 
% Change 

Aug 

    10/11/2012 US Trade Balance Balance Of Payments SA Aug 

   
 

10/12/2012 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Sep 

   
 

10/12/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


