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October 8, 2012 

News Briefs 
 

Local 

 Markets started strongly during last Friday's trading session, rising as much as 40.89 points and breaking another intra-
day historical high of 5,484.63. This spurred some profit taking during the afternoon session causing markets to retrace all 
of the morning's gains. At close, the PSEi ended flat, giving away 3.90 points, or -0.07%, to settle at the 5,439.84 level. 
Sectoral indices closed mixed, with industrials, holding firms and mining & oil ending in positive territory, rising 0.58%, 
0.20%, and 0.05%, respectively. Services, financials, and property, on the other hand, closed in the red, losing 0.27%, 
0.28%, and 0.80%, respectively. URC was the day’s strongest performing index stock rising 4.41% followed by MEG 
(+3.06%), and JGS (+2.67%). ALI (-2.50%), AGI (-1.89%), and MER (-1.70%) were the day’s laggards. Market breadth 
overall was positive with 102 advances overtaking 69 declines and 48 issues unchanged. Total value turnover rose to 
Php9.24 billion. 

 MRC Allied Industries Inc. (MRC) is selling 60% stake in MRC Surigao mines for Php105 million. According to a company 
disclosure in the Philippine Stock Exchange, MRC stated that Surigao Mine’s enterprise value is Php175 million. 
Singaporean firm Mining and Mineral Investment Holdings Pte. Ltd. and an unnamed Filipino investor with a mining 
background will acquire 40% and 20% of the Surigao Mines, respectively. 

 The Philippine Ports Authority (PPA) has allotted Php155 million for the construction and enhancement of four major ports 
in the country. This is done in anticipation of the increased cargo volume and passengers throughout the Philippines. The 
largest amount would go to the development project of the Iloilo River Wharf which entails the construction of berthing 
facilities, used tire truck fender, T-head, mooring bollard, and Ro-Ro ramp. 

 The Bureau of the Treasury cancelled the auction of the 5-year T-bonds on October 9, 2012 to give way to the planned 
sale of Php30 billion worth of 25-year RTBs in a rate-setting auction on the same day. Local bond yields gained during 
last Friday’s trading session, with the 3-month bucket leading the increased in rates, gaining 8.09 basis points.  

 The Philippine peso gained for a fourth straight day last Friday following the release of Consumer Price Index for the 
Philippines. The local currency advanced by 4 centavos to end the week at 41.430.  

 

 

US and Europe 

 US equities ended mixed as concerns on the coming earnings season overshadowed a surprising drop in the US 
unemployment rate. The Dow Jones Industrial Average index climbed 34.79 points, or +0.26%, to 13,610.15 while the 
S&P500 index crept down 0.47 of a point to 1,460.93. 

 The US unemployment rate dropped to its lowest level since President Obama’s inauguration, though the economy 
continued to add jobs at a slow pace. Employers posted a seasonally adjusted additional 114,000 jobs last September, 
slightly lower than market estimates of 115,000. However, this disappointing number was offset by news that figures for 
the previous two months were revised much higher—to 181,000 in July from 141,000, and 142,000 in August from 
96,000. The unemployment rate fell to 7.8%, beating market estimates of 8.1% and falling below the 8% mark for the first 
time since January 2009. Though the labor force figures were growing, there are still more than 12 million Americans who 
want to work but cannot find a job.  

 Last August, consumer credit in the US expanded at its fastest pace in 3 months. Consumer credit climbed by a 
seasonally adjusted US$18.12 billion month-on-month, far beyond market estimates of a US$7.25 increase, to US$2.726 
trillion. This is equivalent to an 8.03% annualized rate, the best gain since May. The increase was primarily attributed to a 
9% hike in non-revolving credit, such as student loans and auto financing, to US$1.871 trillion. Revolving credit, which 
includes credit card debt, increased 5.9% to US$854.91 billion.  

 US Treasury prices dropped following the better-than-expected jobs report released which prompted a sell-off in bonds. 
The two-year note yield went up 1.6 basis points to 0.258% while the 10-year bond yield leapt 7.5 basis points to 1.743%. 

 European equities rose, spurred on by an optimistic US jobs report and by the ECB’s reassurance that it was ready to buy 
Spain’s bonds once the country requests for aid. The FTSEurofirst300 index climbed 11.32 points, or +1.03%, to close at 
1,111.65. 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

October 8, 2012 

 The euro picked up amid the release of a positive non-farm payrolls report and a lower unemployment rate in the US. The 
shared currency took back 0.6 cents to close at US$1.301. 

 

 

Asia Pacific 

 Asian stocks climbed Friday as resource companies benefitted from rising commodity prices. Shares of energy 
companies, in particular, climbed after crude oil prices rose above the US$91 per barrel level. Australia's S&P/ASX 200 
Index (+0.94%), Indonesia's Jakarta Composite Index (+0.93%), and Singapore's Straits Times Index (+0.69%) posted the 
largest gains among peers in the region. The MSCI All Country Asia Pacific Index increased 0.34 points, or 0.28%, to 
122.64. 

 

 Last Friday, the Japanese central bank decided to leave its asset-purchase program and policy rates unchanged. 
“Japan’s economy is expected to level off more or less for the time being, and thereafter, it will return to a moderate 
recovery path as domestic demand remains resilient, and overseas economies gradually emerge from the deceleration 
phase,” officials claimed in a statement. Last month, the Bank of Japan increased the size of its asset purchases by 10 
trillion yen (US$127 billion) to 80 trillion in an effort to pump prime its ailing economy 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 05-Oct-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,439.84 -0.07% 1.75% 5.61% 24.43% 

MSCI World USD Index 1,334.63 0.42% 1.76% 4.82% 12.86% 

MSCI All Country Asia Pacific ex-Japan Total Returns 347.19 0.51% 0.79% 8.26% 16.32% 

MSCI Europe USD Index 1,404.47 1.44% 3.58% 6.83% 11.86% 

FTSEurofirst 300 Index 1,111.65 1.03% 2.06% 3.00% 11.01% 

Dow Jones Industrial Average Index 13,610.15 0.26% 1.29% 4.31% 11.40% 

Standard & Poor’s 500 Index 1,460.93 -0.03% 1.41% 4.10% 16.17% 

YIELDS AND PRICES 05-Oct-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.0165 0.09% 0.21% -0.39% -0.64% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.5815 0.01% -0.11% -0.85% -0.39% 

ROP2021 (Price) 112.545 (0.06) 1.03  1.83  10.20  

ROP2034 (Price) 138.519 (0.14) 1.12  2.24  19.35  

3-Month US Treasury Yield 0.0963 -0.01% 0.00% -0.01% 0.09% 

2-year US Treasury Yield 0.2579 0.02% 0.03% 0.02% 0.02% 

10-year  US Treasury Yield 1.7428 0.07% 0.11% 0.15% -0.13% 

30-year US Treasury Yield 2.9712 0.08% 0.15% 0.26% 0.08% 

3-Month German Treasury Bill Yield -0.047 0.00% -0.01% 0.07% 0.13% 

Brent Crude Oil Spot ($/bbl) 113.11 0.37% -0.17% -0.90% 4.08% 

Dubai Crude Oil Spot ($/bbl) 108.41 2.23% -2.19% -2.51% 3.41% 

1-month Nymex oil futures ($/bbl) 89.88 -2.00% -2.51% -5.75% -9.06% 

Gold Spot ($/oz)  1,780.60 -0.55% 0.48% 5.17% 13.87% 

USD/PHP (PDEX close)  41.430 (0.04) (0.27) (0.55) (2.41) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 7, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 122.64  + 0.34 + 0.28 

Australia S&P/ASX 200 Index 4,494.38  + 42.03 + 0.94 

China Shanghai SE Comp Index 2,086.17   0.00  0.00 

Hong Kong Hang Seng Index 21,012.38  + 104.43 + 0.50 

India SENSEX 18,938.46  - 119.69 - 0.63 

Indonesia Jakarta Composite Index 4,311.31  + 39.85 + 0.93 

Japan Nikkei 225 8,863.30  + 38.71 + 0.44 

Malaysia KLCI 1,660.23  - 1.24 - 0.07 

New Zealand NZX 50 Index 3,904.85  + 22.86 + 0.59 

Singapore Straits Times Index 3,107.87  + 21.23 + 0.69 

South Korea KOSPI 1,995.17  + 2.49 + 0.12 

Taiwan TWSE 7,690.65  + 8.31 + 0.11 

Thailand SET Index 1,311.35  + 4.72 + 0.36 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 5-Oct-12 4-Oct-12  Difference   5-Oct-12 4-Oct-12  Difference 

1 month 1.0500 1.0500  0.000  4 year 4.2150 4.2050 + 0.010 
3 month 0.8450 0.7641 + 0.081  5 year 4.2944 4.2681 + 0.026 
6 month 1.0600 1.0650 - 0.005  7 year 4.6450 4.5750 + 0.070 

1 year 1.4000 1.4000  0.000  10 year 4.7200 4.7600 - 0.040 
2 year 2.4000 2.4450 - 0.045  20 year 5.7600 5.7521 + 0.008 
3 year 3.2250 3.2000 + 0.025  25 year 5.8306 5.8787 - 0.048 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/10/2012 Philippines External Trade Exports 
YoY 

Aug 
 

10/10/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 5 

10/10/2012 Philippines External Trade Exports Aug  10/11/2012 US Initial Jobless Claims SA Oct 6 

10/19/2012 Philippines BOP Sep 
 

10/12/2012 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Sep 

   
 

10/12/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct P 

   
 

10/15/2012 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Sep 

    10/16/2012 US CPI Urban Consumers MoM SA Sep 

    10/16/2012 US Industrial Production MoM 2007=100 SA Sep 

   
 

10/17/2012 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Sep 

    10/18/2012 Conference Board US Leading Index MoM Sep 

    10/19/2012 US Existing Homes Sales SAAR Sep 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


