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September 27, 2012 

News Briefs 
 

Local 

 The PSEi declined 57.54 points, or -0.61%, and closed at 5,292.63 yesterday as global markets questioned the 
effectiveness of various stimulus measures recently launched by central banks. An overnight placement last Tuesday of 
100 million shares of JGS at a discount to current market prices also contributed heavily to the index’s decline as the 
holding company lost 7.4% of its market value. Most sectoral indices closed in negative territory led by holding firms (-
1.28%) and property (-1.19%). Mining & oil and services closed lower shedding 0.47% and 0.36%, respectively. 
Industrials and financials, on the other hand, managed to eke out gains of 0.02% and 0.27%, respectively. Market breadth 
was negative with 58 declines vs. 95 advances and 43 issues unchanged. Value turnover totaled Php7.91 billion inclusive 
of block sales worth Php3.49 billion. 

 The Department of Finance (DOF) and San Miguel Holdings Corp. are in talks that involve the enhancement of the 
existing concession agreement for the US$1.2 billion rail project. Finance undersecretary John Philip Sevilla said that the 
discussions with San Miguel are centered on ensuring compliance with performance standards stipulated in the 
agreement. He added that the government wants to make sure that it would be able to slap penalties for non-compliance 
and termination of extended non-compliance. Furthermore, Sevilla said the government also wants to ensure that there 
are adequate mechanisms to monitor both passenger and real estate developments of the project. 

 Electricity Generating Public Co. Ltd. (EGCO) of Thailand is looking to partner with Manila Electric Co. (Meralco) for its 
power plant expansion in Quezon province. Quezon Power (Philippines) Ltd. Co. managing director Frank Thiel said that 
EGCO wants Meralco to be an offtaker and partner for the 500-megawatt (MW) second phase of its coal-fired power plant 
in Mauban, Quezon. He added that the construction of Quezon Power’s second unit may take 3 years and financing may 
be generated from local banks but the power firm is also eyeing overseas sources for complementary and competitive 
deals. EGCO is looking to expand its presence in the Philippines after having taken a controlling stake in Quezon Power. 

 Prices of short-term government securities rose yesterday after BSP Governor Amando Tetangco hinted that further rate 
cuts were possible for the year. The short end of the yield curve retreated 3.4 basis points, offset by the belly as the 3-
year tenor bucket climbed 37.2 basis points. In general, yields increased by an average of 2.1 basis points. 

 The Philippine peso retreated in yesterday’s trading session amid looming concerns over the situation in Spain. The local 
currency weakened below the 42-peso level, shedding 28.5 centavos to close at Php42.020. 

 

 

US and Europe 

 US equities continued to decline as the Euro-zone’s ongoing fiscal crisis and a disappointing US housing market report 
dampened investor sentiment. The S&P500 index gave up 8.27 points to close at 1,433.32 while the Dow Jones Industrial 
Average index shed 44 points, or -0.33%, to close at 13,413.51. 

 US homebuilders’ shares declined the most since June, following lower-than-expected new-home sales data released. 
The S&P500 Homebuilding Index slipped 3.9% and was down by as much as 5.2% during the day, its biggest decline 
since June 4. According to the Commerce department, August new-home sales dropped 0.3% to an annual pace of 
373,000, as opposed to the 380,000 median forecast. 

 Federal Reserve Bank of Chicago President Charles Evans stated that policy makers should not be passive in the face of 
high unemployment rates, opposing critics of the Fed’s decision this month to increase policy measures. Evans added, 
“We cannot be complacent and assume that the economy is not being damaged if no action is taken and if we continue to 
take only modest, cautious, and safe policy actions…” He also said that underestimating the enormity of the country’s 
problems could result to other potentially more serious unintended consequences. 

 US Treasury prices continued to climb as concerns over Spain fuelled demand for safe-haven assets. The continued rally 
dragged benchmark 10-year yields 6 basis points down to 1.61%, while the 2-year bond yield remained unchanged at 
0.26%. 

 European equities dropped to a two-month low as vehement anti-austerity protests in Greece and Spain further obscured 
the road out of recession, as well as weak data and dismal corporate reports from around the world weighed on investor 
sentiment. The FTSEurofirst300 shed 1.86% to close at 1,099.01. 
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 The euro fell to a 2-week low against the US dollar after Spain’s bonds dipped and its central bank said that gross 
domestic product had declined for the quarter. The shared currency pared 0.31 cents to close at US$1.2868. 

 

 

Asia Pacific 

 Asian stocks fell Wednesday, mirroring losses on Wall St., after a nonvoting Federal Reserve member, Charles Plosser, 
criticized the central bank’s bond buyback plan and as concerns for global economic growth resurfaced. “We are unlikely 
to see much benefit to growth or to employment from further asset purchases,” Plosser claimed in a speech. On the other 
side of the world, news that China rejected Japan’s invite for talks to ease tensions over islands in the East China Sea 
also weighed on markets. Japan's Nikkei 225 (-2.03%) and China's Shanghai SE Comp Index (-1.24%) posted the largest 
losses among peers. Analysts believed that the recent euphoria created by recent central bank announcements was 
quickly being replaced by new concerns for global growth. The MSCI All Country Asia Pacific Index sank 1.71 points, or -
1.39%, to 121.54. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 26-Sep-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,292.63 -0.61% -0.46% 2.90% 21.06% 

MSCI World USD Index 1,309.40 -1.34% -2.39% 1.83% 10.72% 

MSCI All Country Asia Pacific ex-Japan Total Returns 339.00 -0.99% -1.78% 2.70% 13.57% 

MSCI Europe USD Index 1,365.52 -2.74% -3.15% 3.48% 8.76% 

FTSEurofirst 300 Index 1,099.01 -1.86% -1.56% 0.79% 9.75% 

Dow Jones Industrial Average Index 13,413.51 -0.33% -1.21% 1.94% 9.79% 

Standard & Poor’s 500 Index 1,433.32 -0.57% -1.90% 1.57% 13.97% 

YIELDS AND PRICES 26-Sep-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.9708 -0.05% -0.09% -0.63% -0.69% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.8077 -0.13% -0.25% -0.61% -0.16% 

ROP2021 (Price) 111.002 0.04  0.27  0.93  8.65  

ROP2034 (Price) 137.073 0.01  0.54  1.18  17.90  

3-Month US Treasury Yield 0.1014 -0.01% -0.01% 0.01% 0.09% 

2-year US Treasury Yield 0.2578 -0.00% -0.00% -0.01% 0.02% 

10-year  US Treasury Yield 1.6095 -0.06% -0.16% -0.08% -0.27% 

30-year US Treasury Yield 2.7785 -0.07% -0.18% -0.02% -0.12% 

3-Month German Treasury Bill Yield -0.026 0.00% 0.07% 0.10% 0.15% 

Brent Crude Oil Spot ($/bbl) 110.92 0.23% 1.81% -4.54% 2.06% 

Dubai Crude Oil Spot ($/bbl) 107.76 -0.54% -1.82% -3.48% 2.79% 

1-month Nymex oil futures ($/bbl) 89.98 -1.52% -2.17% -6.42% -8.95% 

Gold Spot ($/oz)  1,752.75 -0.45% -1.00% 4.92% 12.09% 

USD/PHP (PDEX close)  42.020 0.29  0.41  (0.14) (1.82) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 26, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 121.54  - 1.71 - 1.39 

Australia S&P/ASX 200 Index 4,361.60  - 11.26 - 0.26 

China Shanghai SE Comp Index 2,004.17  - 25.12 - 1.24 

Hong Kong Hang Seng Index 20,527.73  - 170.95 - 0.83 

India SENSEX 18,632.17  - 62.24 - 0.33 

Indonesia Jakarta Composite Index 4,180.16  - 46.72 - 1.11 

Japan Nikkei 225 8,906.70  - 184.84 - 2.03 

Malaysia KLCI 1,619.30  + 0.72 + 0.04 

New Zealand NZX 50 Index 3,809.32  - 15.99 - 0.42 

Singapore Straits Times Index 3,046.68  - 20.45 - 0.67 

South Korea KOSPI 1,980.44  - 10.97 - 0.55 

Taiwan TWSE 7,669.63  - 64.50 - 0.83 

Thailand SET Index 1,274.50  - 12.91 - 1.00 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 26-Sep-12 25-Sep-12  Difference   26-Sep-12 25-Sep-12  Difference 

1 month 1.0650 1.0750 - 0.010  4 year 4.2025 4.2069 - 0.004 
3 month 0.7750 0.8000 - 0.025  5 year 4.3000 4.3070 - 0.007 
6 month 1.1000 1.1500 - 0.050  7 year 4.5750 4.5750  0.000 

1 year 1.4750 1.5250 - 0.050  10 year 4.7000 4.7109 - 0.011 
2 year 2.3615 2.3250 + 0.036  20 year 5.7428 5.7537 - 0.011 
3 year 3.7286 3.3563 + 0.372  25 year 5.8700 5.8558 + 0.014 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/5/2012 Philippines Gross Intl Reserves Sep  9/27/2012 US Initial Jobless Claims SA Sep 22 

10/5/2012 Philippines CPI All items YoY% 
2006=100 

Sep 
 

9/27/2012 GDP US Chained 2005 Dollars QoQ SAAR 2Q T 

10/5/2012 Philippines CPI All items MoM% 
2006=100 

Sep 
 

9/27/2012 US Durable Goods New Orders Industries MoM 
SA 

Aug 

10/5/2012 Philippines Core Inflation YoY 
2006=100 

Sep 
 

9/28/2012 US Personal Income MoM SA Aug 

   
 

9/28/2012 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Aug 

   
 

9/28/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Sep F 

    10/1/2012 ISM Manufacturing PMI SA Sep 

   
 

10/3/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Sep 21 

   
 

10/5/2012 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Sep 

   
 

10/5/2012 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Sep 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


