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October 5, 2012 

News Briefs 
 

Local 

 The local equities market broke historical intra-day and closing levels yesterday as investors continued to position 
themselves for a possible run-up in the fourth quarter. The PSEi surged close to 70 points during the first hour of trading 
and played around the 5,450 level throughout the rest of the day. At close, the main share index gained a total of 68.22 
points, or +1.27%, to close at 5,443.74, the year’s 23rd historical closing high. All sectoral indices closed in positive 
territory led by holding firms as SM (+5.99%) and AC(+3.63%) posted significant gains. Industrials (+0.99%) rose as URC 
(+3.03%) and MER (+2.85%) continue to be favored; while services (+0.82%) appreciated as gaming stocks continue to 
outperform.  Mining & oil as well as financials closed relatively flat, inching up 0.05% and 0.02% respectively. Market 
breadth was positive with advances trumping declines 103 to 63 and 37 stocks unchanged. Total value turnover increased 
to Php8.33 billion. 

 Consumer-price gains registered at 3.6% year-on-year for the month of September, lower than market-estimates of 3.8%, 
as fuel prices eased. Fuel, electricity and water prices increased at a slower pace of 4.5% last month, compared to the 
5.6% pace increase recorded in August. Month-on-month, consumer prices fell 0.1% in September from the +0.8% posted 
in August. The figure still falls within the 3% to 5% threshold set by the Bangko Sentral ng Pilipinas.  

 Megawide Construction Corp. (MWIDE) and its controlling shareholders are setting up a joint venture firm for a 10-year, 
Php12.8 billion school-building project with the Department of Education (DepEd). The firm disclosed to the Philippine 
Stock Exchange that its board approved the creation of a joint-venture company with its parent firm Citicor Holdings 
Investment Inc. to be named Citicore-Megawide Consortium Inc. 90% of the venture will be controlled by Citicore while 
Megawide would control the remaining 10%. The venture is seen to contribute to the government’s objective of 
accelerating the increase in the number of public school classrooms and mitigating the current shortage of roughly 66,800 
units nationwide. 

 Local bond yields moved sideways yesterday in the absence of market-moving news. In general, yields marginally 
declined by an average of 1.3 basis points, led by the belly which dropped 4.2 basis points. The short- and long-ends of 
the curve inched up 0.5 basis points 0.9 basis points, respectively.  

 The Philippine peso touched two-week highs during yesterday’s trading session amid a better-than-expected jobs report 
released in the US. The local currency soared 14.5 centavos to close at 41.470.  

 

 

US and Europe 

 US equities climbed amid better-than-expected reports released on jobless claims and factory orders. Investor sentiment 
was also boosted by the ECB’s announcement that it stood ready to buy bonds. The S&P500 index jumped for a fourth 
day, gaining 0.72% to close at 1,461.40 while the Dow Jones Industrial Average index rallied 80.75 points, or +0.60%, to 
13,575.36. 

 Consumer confidence in the US gained for the sixth straight week, the longest rally since early 2006. This increase 
indicated that Americans were slowly growing more secure with regards to their financial situation. The Bloomberg 
Consumer Comfort index for the week ending September 30 rose to a three-month high of -36.9, from -39.6 in the 
previous period. Surveys also showed that at least 50% of households were less pessimistic about the buying climate and 
the economy, and had “positive” views for their finances. 

 US Treasury prices dropped slightly, following optimistic jobless claims data released which raised expectations of a 
strong US payrolls report to follow. The 2-year note yield increased 1 basis point to 0.24% while to 10-year bond yield 
rose 6 basis points to 1.67%. 

 Spanish government bonds dropped for a second day as the nation continued to delay requesting for financial aid. 
According the ECB President Mario Draghi, the ECB is ready to undertake bond purchases, but only “once all the 
prerequisites are in place”. Security prices fell after the region sold 3.99 billion euros of two-, three- and five-year notes, 
while refusing to seek a bail-out that would prompt the ECB to begin purchasing its debt. Spain sold 2015 notes at an 
average yield of 3.956%, higher than the 3.845% yield at the previous sale last September 20. 

 European equities traded sideways as the ECB and the Bank of England both left their benchmark interest rates 
unchanged. The FTSEurofirst300 moved slightly lower, losing 0.05% to close at 1,100.33. 
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 The Japanese yen slid against most of its 16 major counterparts ahead of the Bank of Japan's policy meeting this week, 
amid speculation that policy makers would take steps to boost economic growth. The yen fell to 78.49 per dollar, the 
weakest level since September 19, and dropped to 102.20 to a euro, posting a sixth straight day of declines. 

 

 

Asia Pacific 

 Asian shares were mostly up, mirroring US stock index futures, after the Romney-Obama debate. The rally was seen after 
the first presidential debate where candidate Mitt Romney put in a strong performance. Markets were also bolstered by 
the recent moves of the European Central Bank and Federal Reserve to help economic growth. Japan's Nikkei 225 
(+0.89%) was among the biggest gainers in yesterday’s session as a weakening yen spurred the nation’s exporters. Other 
advancers included India's SENSEX (+1.00%), Malaysia's KLCI (+0.71%), and Indonesia's Jakarta Composite Index 
(+0.47%). The MSCI All Country Asia Pacific Index advanced 0.77 points, or 0.63%, to 122.30. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 04-Oct-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,443.74 1.27% 2.68% 5.18% 24.51% 

MSCI World USD Index 1,329.01 0.77% 0.67% 4.26% 12.38% 

MSCI All Country Asia Pacific ex-Japan Total Returns 345.43 0.31% 0.92% 6.36% 15.73% 

MSCI Europe USD Index 1,384.48 0.74% 0.90% 5.67% 10.27% 

FTSEurofirst 300 Index 1,100.33 -0.05% -0.27% 1.97% 9.88% 

Dow Jones Industrial Average Index 13,575.36 0.60% 0.66% 4.14% 11.11% 

Standard & Poor’s 500 Index 1,461.40 0.72% 0.98% 4.02% 16.21% 

YIELDS AND PRICES 04-Oct-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.9260 0.01% -0.01% -0.50% -0.73% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.5692 -0.04% -0.15% -0.84% -0.40% 

ROP2021 (Price) 112.604 0.31  1.20  1.79  10.25  

ROP2034 (Price) 138.658 0.36  1.35  2.34  19.49  

3-Month US Treasury Yield 0.1014 0.02% 0.02% 0.02% 0.09% 

2-year US Treasury Yield 0.2421 0.01% -0.01% 0.01% 0.00% 

10-year  US Treasury Yield 1.6732 0.06% 0.02% 0.10% -0.20% 

30-year US Treasury Yield 2.8896 0.07% 0.05% 0.21% -0.00% 

3-Month German Treasury Bill Yield -0.047 -0.00% -0.02% 0.06% 0.13% 

Brent Crude Oil Spot ($/bbl) 112.69 3.94% -0.63% -1.66% 3.69% 

Dubai Crude Oil Spot ($/bbl) 106.05 -1.81% -1.76% -6.61% 1.15% 

1-month Nymex oil futures ($/bbl) 91.71 4.05% -0.15% -3.77% -7.20% 

Gold Spot ($/oz)  1,790.40 0.70% 0.74% 5.58% 14.50% 

USD/PHP (PDEX close)  41.470 (0.13) (0.40) (0.44) (2.37) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 4, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 122.30  + 0.77 + 0.63 

Australia S&P/ASX 200 Index 4,452.36  + 13.79 + 0.31 

China Shanghai SE Comp Index 2,086.17   0.00  0.00 

Hong Kong Hang Seng Index 20,907.95  + 19.67 + 0.09 

India SENSEX 19,058.15  + 188.46 + 1.00 

Indonesia Jakarta Composite Index 4,271.46  + 19.95 + 0.47 

Japan Nikkei 225 8,824.59  + 77.72 + 0.89 

Malaysia KLCI 1,661.47  + 11.72 + 0.71 

New Zealand NZX 50 Index 3,881.99  - 7.61 - 0.20 

Singapore Straits Times Index 3,086.64  + 9.50 + 0.31 

South Korea KOSPI 1,992.68  - 3.35 - 0.17 

Taiwan TWSE 7,682.34  - 2.29 - 0.03 

Thailand SET Index 1,306.63  - 0.92 - 0.07 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 4-Oct-12 3-Oct-12  Difference   4-Oct-12 3-Oct-12  Difference 

1 month 1.0500 1.0500  0.000  4 year 4.2050 4.2050  0.000 
3 month 0.7641 0.7475 + 0.017  5 year 4.2681 4.3500 - 0.082 
6 month 1.0650 1.0600 + 0.005  7 year 4.5750 4.6000 - 0.025 

1 year 1.4000 1.4000  0.000  10 year 4.7600 4.7500 + 0.010 
2 year 2.4450 2.5450 - 0.100  20 year 5.7521 5.7500 + 0.002 
3 year 3.2000 3.2032 - 0.003  25 year 5.8787 5.8641 + 0.015 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/5/2012 Philippines Gross Intl Reserves Sep 
 

10/5/2012 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Sep 

10/5/2012 Philippines CPI All items YoY% 
2006=100 

Sep 
 

10/5/2012 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Sep 

10/5/2012 Philippines CPI All items MoM% 
2006=100 

Sep 
 

10/10/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 5 

10/5/2012 Philippines Core Inflation YoY 
2006=100 

Sep 
 

10/10/2012 Merchant Wholesalers Inventories Total Monthly 
% Change 

Aug 

10/10/2012 Philippines External Trade Exports 
YoY 

Aug 
 

10/11/2012 US Initial Jobless Claims SA Sep 29 

10/10/2012 Philippines External Trade Exports Aug  10/11/2012 US Trade Balance Balance Of Payments SA Aug 

    10/11/2012 US Import Price Index by End Use All MoM NSA Sep 

    10/11/2012 US Continuing Jobless Claims SA Sep 22 

   
 

10/12/2012 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Sep 

   
 

10/12/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


