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September 26, 2012 

News Briefs 
 

Local 

 Markets traded sideways yesterday as quarter-end investor support was tempered by weak foreign trade data from 
Europe and China. The PSEi closed flat, moving just 0.43 points or 0.01% downward ending the day at 5,325.17. Sectoral 
indices closed mixed with financials, industrials, and holding firms inching up 0.31%, 0.37%, and 0.45%, respectively.  
Services and mining and oil ended in the red, giving away 0.19% and 0.37% respectively. The property sector (-1.65%) 
was the biggest drag as ALI (-2.86%) and SMPH (-1.12%) came down from recent highs. Market breadth was relatively 
negative with 85 declines against 66 advances and 43 issues unchanged. Total value turnover thinned further to Php3.88 
billion. 

 Standard & Poor (S&P) raised the 2012 growth forecast of the Philippines to 4.9% from the 4.3% set in July despite the 
dimmed growth prospects for other Asia-Pacific economies due to continued global uncertainties. S&P said that the 
revised outlook of the Philippines reflected the ongoing strength of the country’s domestic economy. Bangko Sentral ng 
Pilipinas Governor Amando M. Tetangco, Jr affirmed that S&P’s upward revision of the GDP growth forecast for the 
Philippine economy validates that home-grown sources of resilience can buffer the economy from the external headwinds. 

 Banco de Oro Unibank Inc. (BDO), will issue Php5 billion worth of long term negotiable certificates of deposits (LTNCDs) 
citing the need to support growth and diversify funding base. BDO said its consumer loans have been growing strongly, 
thus the need to raise more capital. BDO added that the proposed LTNCDs would have a tenor of seven years. The 
indicative coupon rate will be based on the prevailing seven-year PDST-F benchmark and will be finalized at the end of 
the offer period. Interest will be paid quarterly and will be tax exempt for individual investors if held for more than five 
years. The offer period is from Sept. 26 to Oct. 5 with issue date set for Oct. 15, however, BDO reserves the right to adjust 
the timing as needed. 

 Government securities advanced after BSP Governor Amando Tetangco Jr. said that the central bank has room to ease 
monetary policy further should global economic conditions worsen. Yields declined by an average of 1.9 basis points led 
by the long end of the curve which dropped by 2.8 basis points. The short and belly ends of the curve fell by 1 and 2.2 
basis points, respectively. 

 The Philippine peso gained ground today following data released stating that the country's trade deficit had narrowed. The 
local currency picked up 4 centavos to close at 41.735. 

 

 

US and Europe 

 US equities closed lower as lingering concerns on the Euro-zone fiscal crisis overshadowed some positive economic 
reports. The S&P500 index dropped to its fourth consecutive loss, shedding 15.3 points, or -1.05%, to close at 1,441.59 
while the Dow Jones Industrial Average index lost 101.37 points, or -0.75%, to close at 13,457.55. 

 Consumer confidence climbed higher than expected for the month of September amid a slowly recovering housing sector 
and rising stock prices, The Conference Board’s sentiment index ascended to 70.3, its highest level in seven months, 
from 61.3 last August. This reading surpassed even the most optimistic expectations of economists surveyed by 
Bloomberg. The report also showed that Americans felt more optimistic about their chances of finding employment soon, 
and that their employment outlook over the next six months was mostly positive. 

 According to S&P/Case-Shiller, US Home prices in the country’s top twenty markets went up 1.2% last July from one year 
ago. Month-on-month, all of those markets saw price gains, with only four seeing annual declines. Atlanta still dropped the 
most at 10% year-over-year. However, the rate of its decline is easing. Housing prices continue to be 30% down from 
their 2006 peak, but buyers are starting to move, having seen that the downtrend has already reached its lowest. 
Furthermore, rising prices benefited 1.3 million home owners allowing them to regain a positive equity position on their 
mortgages for the first half of the year. 

 US Treasury prices crept up again as equities turned negative, causing investors to flock to safe-haven securities. The 10-
year bond yield lost 5 basis points to 1.67% while the 2-year bond yield remained unchanged at 0.26%. Yesterday, the US 
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Treasury Department also auctioned off US$35 billion two-year notes at a high yield of 0.273%. The bid-to-cover ratio was 
3.60, lower than the recent average of 3.78. 

 European equities gained ground following positive economic releases from the US as well as a statement from ECB 
President Mario Draghi defending the central bank’s bond-buying plan after meeting German Chancellor Angela Merkel. 
The FTSEurofirst300 gained 0.36% to close at 1,119.79. 

 The euro declined amid pessimistic reports of German consumer sentiment, and as Spanish borrowing costs rose at a bill 
auction on concern that the region’s fiscal crisis was worsening.  The shared currency lost 0.19 cents to close at 
US$1.2912. 

 

 

Asia Pacific 

 Asian markets moved sideways Tuesday on worries about the health of the global economy and the probability for tighter 
monetary policy. Investors speculated that central banks in Asia would need to tighten credit conditions to fend off 
inflationary pressures. On one side, South Korea's KOSPI (-0.60%), Taiwan's TWSE (-0.44%), and Australia's S&P/ASX 
200 Index (-0.29%) posted losses. On the other, Indonesia's Jakarta Composite Index (+0.62%), New Zealand's NZX 50 
Index (+0.42%), and Malaysia's KLCI (+0.38%) were all seen in green zone. The MSCI All Country Asia Pacific Index 
increased 0.14 points, or +0.11%, to 123.25. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 25-Sep-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,325.17 -0.01% -0.11% 3.54% 21.80% 

MSCI World USD Index 1,327.25 -0.34% -0.74% 3.22% 12.23% 

MSCI All Country Asia Pacific ex-Japan Total Returns 342.38 -0.09% -0.15% 3.72% 14.71% 

MSCI Europe USD Index 1,404.03 0.76% 0.01% 6.40% 11.83% 

FTSEurofirst 300 Index 1,119.79 0.36% 0.72% 2.70% 11.82% 

Dow Jones Industrial Average Index 13,457.55 -0.75% -0.79% 2.28% 10.15% 

Standard & Poor’s 500 Index 1,441.59 -1.05% -1.21% 2.16% 14.63% 

YIELDS AND PRICES 25-Sep-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.0173 -0.02% -0.16% -0.58% -0.64% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.9381 -0.03% -0.21% -0.48% -0.03% 

ROP2021 (Price) 110.959 0.08  0.53  0.89  8.61  

ROP2034 (Price) 137.067 0.05  0.76  1.17  17.89  

3-Month US Treasury Yield 0.1065 0.01% 0.01% 0.02% 0.10% 

2-year US Treasury Yield 0.2622 0.00% 0.01% -0.01% 0.02% 

10-year  US Treasury Yield 1.6662 -0.04% -0.14% -0.02% -0.21% 

30-year US Treasury Yield 2.8450 -0.05% -0.16% 0.04% -0.05% 

3-Month German Treasury Bill Yield -0.026 0.04% 0.07% 0.10% 0.15% 

Brent Crude Oil Spot ($/bbl) 110.67 0.10% -1.59% -4.75% 1.83% 

Dubai Crude Oil Spot ($/bbl) 108.35 0.98% -2.64% -2.96% 3.35% 

1-month Nymex oil futures ($/bbl) 91.37 -0.61% -4.11% -4.97% -7.55% 

Gold Spot ($/oz)  1,760.65 -0.22% -0.64% 5.39% 12.60% 

USD/PHP (PDEX close)  41.735 (0.04) (0.02) (0.43) (2.11) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 25, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 123.25  + 0.14 + 0.11 

Australia S&P/ASX 200 Index 4,372.86  - 12.61 - 0.29 

China Shanghai SE Comp Index 2,029.29  - 3.90 - 0.19 

Hong Kong Hang Seng Index 20,698.68  + 3.98 + 0.02 

India SENSEX 18,694.41  + 21.07 + 0.11 

Indonesia Jakarta Composite Index 4,226.89  + 25.97 + 0.62 

Japan Nikkei 225 9,091.54  + 22.25 + 0.25 

Malaysia KLCI 1,618.58  + 6.20 + 0.38 

New Zealand NZX 50 Index 3,825.32  + 16.16 + 0.42 

Singapore Straits Times Index 3,067.13  - 0.80 - 0.03 

South Korea KOSPI 1,991.41  - 12.03 - 0.60 

Taiwan TWSE 7,734.13  - 34.17 - 0.44 

Thailand SET Index 1,287.41  + 3.11 + 0.24 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 25-Sep-12 24-Sep-12  Difference   25-Sep-12 24-Sep-12  Difference 

1 month 1.0750 1.1000 - 0.025  4 year 4.2069 4.1822 + 0.025 
3 month 0.8000 0.6900 + 0.110  5 year 4.3070 4.3750 - 0.068 
6 month 1.1500 1.1489 + 0.001  7 year 4.5750 4.6092 - 0.034 

1 year 1.5250 1.6500 - 0.125  10 year 4.7109 4.7000 + 0.011 
2 year 2.3250 2.3250  0.000  20 year 5.7537 5.7701 - 0.016 
3 year 3.3563 3.3880 - 0.032  25 year 5.8558 5.9350 - 0.079 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

9/26/2012 Philippines Budget Balance Monthly Aug 
 

9/26/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Sep 21 

10/5/2012 Philippines Gross Intl Reserves Sep  9/27/2012 US Initial Jobless Claims SA Sep 22 

10/5/2012 Philippines CPI All items YoY% 
2006=100 

Sep 
 

9/27/2012 GDP US Chained 2005 Dollars QoQ SAAR 2Q T 

10/5/2012 Philippines CPI All items MoM% 
2006=100 

Sep 
 

9/27/2012 US Durable Goods New Orders Industries MoM 
SA 

Aug 

10/5/2012 Philippines Core Inflation YoY 
2006=100 

Sep 
 

9/28/2012 US Personal Income MoM SA Aug 

   
 

9/28/2012 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Aug 

   
 

9/28/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Sep F 

    10/1/2012 ISM Manufacturing PMI SA Sep 

   
 

10/5/2012 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Sep 

   
 

10/5/2012 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Sep 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


