
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

October 4, 2012 

News Briefs 
 

Local 

 Yesterday, the local equities market closed at another historical high as investor sentiment rose ahead of the election 
season and a historically strong fourth quarter. The PSEi added another 26.84 points, or +0.50%, ending the day at 
5,375.52.  Most sectoral indices posted gains as well led by holding firms (+1.06%) that gained on the back of strong 
support for SM (+2.70%), and AC (+1.14%).  Industrials (+0.93%) also rose as MER’s share price surged +3.79%.  
Property (+0.41%) and financials (+0.35%) also closed in the green. Mining & oil and services, on the other hand, closed 
in negative territory as PX (-3.57%), ICT (-0.85%), and TEL (-0.58%) were sold down. Despite the index rally, market 
breadth was negative with declines overtaking advances 84 to 68 with 55 stocks unchanged. Value turnover increased to 
Php6.23 billion. 

 Robinsons Land Corp. (RLC) is set to build its 34th mall in the country in Santiago City, Isabela. It will be built on a 4.2-
hectare lot in Barangay Mabini and it is strategically located along the Maharlika Highway. The mall will have a gross floor 
area of 38,725 square meters. RLC said that the construction of Robinsons Place Isabela would firm up its mall network in 
northern Philippines. The mall will open for business in September 2013, which is among the five malls to be opened in 
the same year. 

 Security Bank Corp. (SECB) will pay Php1 cash dividend to its shareholders in November following its robust performance 
during the first half of the year. The Bangko Sentral ng Pilipinas has approved the regular semestral cash dividend of 
Php0.50 per share and special cash dividend of Php0.50 per share. Security Bank will pay a total of Php502,358,513.00 
in regular and  special cash dividends to all shareholders on record as of Oct. 17 while payment date is set on Nov 14. 
The bank’s net income soared by 108% to Php5 billion in the first semester from Php2.4 billion in the same period a year 
ago. Likewise, it expects to sustain its strong performance for the rest of the year. 

 Local government bond prices fell yesterday after the Asian Development Bank (ADB) raised its 2012 GDP growth 
forecast for the Philippines from 4.8% to 5.5%. The country's positive outlook spurred investors to adopt a risk-on 
sentiment, drawing them away from safe-haven securities to trade in riskier assets. In general, yields climbed by an 
average of 2.4 basis points led by the belly of the curve which rose by 3.2 basis points. The short- and long-ends of the 
curve increased by 1.6 and 2.1 basis points, respectively. 

 The Philippine peso marginally increased during yesterday’s trading session following the upward revision of the country’s 
GDP growth outlook by the Asian Development Bank (ADB). The local currency picked up 0.5 centavos to close at 
41.595. 

 

 

US and Europe 

 US equities closed marginally higher amid surprisingly positive data releases on the US services sector, housing prices 
and payrolls. The Dow Jones Industrial Average index climbed 12.25 points to close at 13,494.61 while the S&P500 crept 
higher 5.24 points, or +0.36% to close at 1,450.99. 

 US private businesses added more jobs than expected last month. Data released by payroll processor Automatic Data 
Processing Inc. and the consultancy Macroeconomic Advisers reported that 162,000 jobs were created for the month of 
September, much higher than market estimates of 140,000. According to the report, service-sector jobs went up 144,000 
while factory jobs only increased by 4,000. Macroeconomic Advisers chairman Joel Prakken stated that the figure was 
“hardly a strong number” and that the added jobs were barely above the pace that would push national unemployment 
down. 

 The US non-manufacturing sector expanded faster than expected last September. The purchasing managers’ index 
released by the Institute for Supply Management (ISM) came out at 55.1, up from 53.7 in August and beating market 
estimates of 53.4. This reading was the highest since March 2012. According to the ISM, comments from respondents 
remained mixed, but a majority of them appeared to adopt a slightly more positive perspective on current business 
conditions. The business activity/production index also rose to 59.9 from 55.6, while the new orders index improved to 
57.7 from 53.7. 
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 US Treasury prices climbed despite better-than-expected economic data released on the job and non-manufacturing 
sectors. The two-year note yield dropped 0.4 basis points to 0.23% while the 10-year bond yield inched down 0.6 basis 
points to 1.614%. 

 European equities slid slightly lower amid investor uncertainty on Spain’s bail-out request and ahead of rate 
announcements from the Bank of England and the ECB. The FTSEurofirst300 lost 1.05 points to close at 1,100.84. 

 The euro fell slightly lower against the dollar as lingering concerns over the Euro-zone continued to dampen investor 
sentiment. The shared currency lost 0.5 cents to close at US$2.291. 

 

 

Asia Pacific 

 Asian stocks mostly ended in negative territory on uncertainty over the formal request of Spain’s bailout. The Spanish 
government had yet to ask for a rescue package from the European Central Bank, a necessary step for the regulator to 
start buying the country’s bonds and keep the nation’s borrowing rates at reasonable levels. Japan's Nikkei 225 (-0.45%), 
Taiwan's TWSE (-0.44%), and Indonesia's Jakarta Composite Index (-0.13%) posted the largest losses among peers. The 
MSCI All Country Asia Pacific Index waned 0.56 points, or -0.46%, to 121.53. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 03-Oct-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,375.52 0.50% 1.57% 3.00% 22.95% 

MSCI World USD Index 1,318.91 -0.05% 0.73% 2.98% 11.53% 

MSCI All Country Asia Pacific ex-Japan Total Returns 344.36 -0.11% 1.58% 5.57% 15.37% 

MSCI Europe USD Index 1,374.36 -0.34% 0.65% 3.49% 9.46% 

FTSEurofirst 300 Index 1,100.84 -0.10% 0.17% 0.85% 9.93% 

Dow Jones Industrial Average Index 13,494.61 0.09% 0.60% 3.08% 10.45% 

Standard & Poor’s 500 Index 1,450.99 0.36% 1.23% 3.16% 15.38% 

YIELDS AND PRICES 03-Oct-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.9154 0.01% -0.06% -0.62% -0.74% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.6092 -0.00% -0.20% -0.71% -0.36% 

ROP2021 (Price) 112.291 0.48  1.29  1.61  9.94  

ROP2034 (Price) 138.293 0.47  1.22  2.17  19.12  

3-Month US Treasury Yield 0.0862 0.00% -0.02% 0.02% 0.08% 

2-year US Treasury Yield 0.2303 -0.00% -0.03% 0.01% -0.01% 

10-year  US Treasury Yield 1.6146 -0.01% 0.01% 0.07% -0.26% 

30-year US Treasury Yield 2.8183 0.00% 0.04% 0.15% -0.08% 

3-Month German Treasury Bill Yield -0.044 -0.02% -0.02% 0.07% 0.13% 

Brent Crude Oil Spot ($/bbl) 108.42 -2.89% -2.25% -6.67% -0.24% 

Dubai Crude Oil Spot ($/bbl) 108.01 -1.17% 0.23% -3.17% 3.02% 

1-month Nymex oil futures ($/bbl) 88.14 -4.08% -2.04% -8.63% -10.82% 

Gold Spot ($/oz)  1,778.00 0.19% 1.44% 5.05% 13.70% 

USD/PHP (PDEX close)  41.595 (0.01) (0.43) (0.38) (2.25) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 3, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 121.53  - 0.56 - 0.46 

Australia S&P/ASX 200 Index 4,438.56  + 5.58 + 0.13 

China Shanghai SE Comp Index 2,086.17   0.00  0.00 

Hong Kong Hang Seng Index 20,888.28  + 47.90 + 0.23 

India SENSEX 18,869.69  + 45.78 + 0.24 

Indonesia Jakarta Composite Index 4,251.51  - 5.33 - 0.13 

Japan Nikkei 225 8,746.87  - 39.18 - 0.45 

Malaysia KLCI 1,649.75  - 1.28 - 0.08 

New Zealand NZX 50 Index 3,889.60  + 18.35 + 0.47 

Singapore Straits Times Index 3,077.14  - 2.00 - 0.06 

South Korea KOSPI 1,996.03   0.00  0.00 

Taiwan TWSE 7,684.63  - 34.05 - 0.44 

Thailand SET Index 1,307.55  + 1.89 + 0.14 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 3-Oct-12 2-Oct-12  Difference   3-Oct-12 2-Oct-12  Difference 

1 month 1.0500 1.0500  0.000  4 year 4.2050 4.1785 + 0.027 
3 month 0.7475 0.7500 - 0.002  5 year 4.3500 4.3750 - 0.025 
6 month 1.0600 1.0455 + 0.015  7 year 4.6000 4.6450 - 0.045 

1 year 1.4000 1.3500 + 0.050  10 year 4.7500 4.7500  0.000 
2 year 2.5450 2.4782 + 0.067  20 year 5.7500 5.7157 + 0.034 
3 year 3.2032 3.0663 + 0.137  25 year 5.8641 5.8364 + 0.028 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/5/2012 Philippines Gross Intl Reserves Sep  10/4/2012 US Initial Jobless Claims SA Sep 29 

10/5/2012 Philippines CPI All items YoY% 
2006=100 

Sep 
 

10/4/2012 US Manufacturers New Orders Total MoM SA Aug 

10/5/2012 Philippines CPI All items MoM% 
2006=100 

Sep 
 

10/5/2012 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Sep 

10/5/2012 Philippines Core Inflation YoY 
2006=100 

Sep 
 

10/5/2012 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Sep 

10/10/2012 Philippines External Trade Exports 
YoY 

Aug 
 

10/10/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Sep 28 

10/10/2012 Philippines External Trade Exports Aug 
 

10/10/2012 Merchant Wholesalers Inventories Total Monthly 
% Change 

Aug 

    10/11/2012 US Trade Balance Balance Of Payments SA Aug 

    10/11/2012 US Import Price Index by End Use All MoM NSA Sep 

   
 

10/12/2012 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Sep 

   
 

10/12/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


