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News Briefs 
 

Local 

 Local markets rose steadily last Friday in line with regional peers as global investor sentiment improved on the back of 
talks of a new stimulus program in China. Local investors’ quarter-end trading activities also helped boost the index, 
especially during the last hour. The PSEi rose 44.61%, or +0.84%, ending the week at the session-high 5,346.10. Most 
sectoral indices closed positively with property (+1.27%), financials (+1.11%), and industrials (+0.97%) rising the most. 
Holding firms (+0.71%) and services (+0.52%) also ended in the green while mining & oil (-2.41%) was the only losing 
sector. Market breadth was positive with 86 advances versus 72 declines and 55 stocks unchanged.  Value turnover 
increased to Php6.81 billion. 

 The National Statistics Office (NSO) reported that private construction projects climbed by 11.2% in the second quarter 
from a year ago. Preliminary results of the NSO’s construction statistics revealed that the number of new construction 
projects from approved building permits nationwide reached 30,614 for April to June period, higher than the 27,525 in the 
same period last year. University of the Philippines economist Benjamin Diokno said that the increase in the number of 
building permits may be viewed as making up for the lackluster performance of private construction last year. 

 The Millenium Challege Account-Philippines (MCA-P) has awarded contracts for the construction of roads and bridges in 
Samar to two joint ventures namely DM Consunji, Inc. (DMCI) and CM Panco Construction, Inc. MCA-P managing 
director and chief executive officer confirmed the signing of the Php802 million deal by MCA-P and the consortium of the 
two joint ventures. The two firms were able to bag the Contract Package (CP 1) of the Secondary National Roads 
Development Project (SNRDP), which mainly aims to construct and rehabilitate existing roads and bridges in Samar in 
order to reduce transportation costs and improve access to markets and social services. 

 Government security prices increased during last Friday’s trading session, with the 3-month and the 3-year bucket 
declining by 12.50 and 24.76 basis points, respectively. Yields dropped by an average of 5.2 basis points while the long-
end of the curve closed flat on the average. 

 The Philippine peso advanced last Friday, it’s second consecutive, as prospects of a credit rating upgrade spurred inflows 
to the country’s assets. The local currency gained 17 centavos to end the week at 41.700. 

 

 

US and Europe 

 US equities plunged following a surprising contraction in a gauge of business activity in the Midwest, and as other 
pessimistic economic data were released. The Dow Jones Industrial Average index lost 48.84 points, or -0.36%, to close 
at 13,437.13 while the S&P500 index gave up 6.48 points, or -0.45%, to close at 1,440.67.  

 According to the median forecast of 62 economists surveyed by Bloomberg, the number of jobless Americans probably 
rose last September as employers stopped hiring, which was why the Fed focused on helping along the US labor market. 
Economists stated that the rate rose to 8.2% from 8.1% in August, and that payrolls increased by 115,000 in September, 
less than the 139,000 average over the first eight months of the year. Rising jobless figures my impede wage increases 
and put a cap on consumer spending, evidencing further roadblocks on the path to economic recovery. 

 According the Spain’s Budget Ministry, the country intends to borrow 207.2 billion euros next year as pressure builds for 
Prime Minister Mariano Rajoy to rely on the European rescue fund rather than financial markets. Should this borrowing 
push through, Spain’s debt would widen to 90.5% of GDP in 2013, as the state absorbs the expense of bailing out its 
banks. According to Spanish Budget Minister Cristobal Montoro, the budget deficit for 2012 would be 7.4% of economic 
output. He added that the country’s target of 6.3% would be in reach because it would exclude the cost of the bank 
rescue. 

 US Treasury prices picked up slightly as concerns over global economic health and uncertainties over the US and 
European economies drove investors to safe-haven assets. The 10-year note yield dropped 2 basis points to 1.63%, while 
the 2-year note yield lost 2 basis points to 0.23%. 

 European equities slid amid lingering doubts on Spain’s finances and potential bail-out. The FTSEurofirst300 lost 1.27% 
to close at 1,089.22. 
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 The Japanese yen climbed against most of its 16 major counterparts as Asia and Europe began to show signs on a 
slowdown, further dampening outlook for the global economy and increasing demand for safe-haven currencies. The 
Japanese yen climbed 0.3% to 99.92 yen per euro, and picked up 0.2% to 80.75 yen per Australian dollar. 

 

Asia Pacific 

 Asian shares traded sideways with a downward bias last Friday amid doubts on whether or not Spain would be able to 
follow through with its budget proposals. The Spanish government claimed that it expected to meet the 2012 budget-
deficit goal of 6.3% and set a deficit target of 4.5% for the following year. Japan's Nikkei 225 index (-0.89%) posted the 
region's only loss, while China's Shanghai SE Comp Index (+1.45%), India's SENSEX (+0.99%), and Thailand's SET 
Index (+0.99%) posted marginal gains. The MSCI All Country Asia Pacific Index waned 0.07 points, or -0.06%, to 122.47. 

 HSBC Plc. and Markit Economics’ purchasing manager’s index for China showed that manufacturing activity in the nation 
shrank for an 11-month in September. The index registered at 47.9, slightly higher than the 47.8 market estimate. In a 
separate report, Fitch Ratings lowered its 2012 GDP growth forecast for China to 7.8% from an 8.0% estimate last June. 
The credit rating agency cited the worsening global growth outlook and the absence of additional stimulus on the side of 
the central bank for the downgrade. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 28-Sep-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,346.10 0.84% 1.02% 3.29% 22.28% 

MSCI World USD Index 1,311.50 -0.66% -1.98% 2.12% 10.90% 

MSCI All Country Asia Pacific ex-Japan Total Returns 344.47 0.64% 0.10% 5.00% 15.41% 

MSCI Europe USD Index 1,355.94 -1.18% -3.60% 2.59% 8.00% 

FTSEurofirst 300 Index 1,089.22 -1.27% -2.70% 0.06% 8.77% 

Dow Jones Industrial Average Index 13,437.13 -0.36% -1.05% 2.55% 9.98% 

Standard & Poor’s 500 Index 1,440.67 -0.45% -1.33% 2.23% 14.56% 

YIELDS AND PRICES 28-Sep-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.8038 -0.13% -0.23% -0.84% -0.85% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.6885 -0.03% -0.36% -0.63% -0.28% 

ROP2021 (Price) 111.513 0.11  0.65  1.54  9.16  

ROP2034 (Price) 137.397 0.09  0.55  1.78  18.22  

3-Month US Treasury Yield 0.0913 0.01% -0.01% -0.00% 0.08% 

2-year US Treasury Yield 0.2304 -0.02% -0.03% -0.03% -0.01% 

10-year  US Treasury Yield 1.6335 -0.02% -0.12% 0.00% -0.24% 

30-year US Treasury Yield 2.8230 -0.02% -0.12% 0.08% -0.07% 

3-Month German Treasury Bill Yield -0.042 -0.01% 0.03% 0.11% 0.14% 

Brent Crude Oil Spot ($/bbl) 113.30 -0.10% 0.81% -0.86% 4.25% 

Dubai Crude Oil Spot ($/bbl) 110.84 2.68% 2.61% 1.12% 5.72% 

1-month Nymex oil futures ($/bbl) 92.19 0.37% -0.75% -4.30% -6.72% 

Gold Spot ($/oz)  1,772.10 -0.29% -0.06% 6.31% 13.33% 

USD/PHP (PDEX close)  41.700 (0.17) 0.04  (0.59) (2.14) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 30, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 122.47  - 0.07 - 0.06 

Australia S&P/ASX 200 Index 4,387.02  + 2.85 + 0.06 

China Shanghai SE Comp Index 2,086.17  + 29.85 + 1.45 

Hong Kong Hang Seng Index 20,840.38  + 78.09 + 0.38 

India SENSEX 18,762.74  + 183.24 + 0.99 

Indonesia Jakarta Composite Index 4,262.56  + 37.54 + 0.89 

Japan Nikkei 225 8,870.16  - 79.71 - 0.89 

Malaysia KLCI 1,636.66  + 8.82 + 0.54 

New Zealand NZX 50 Index 3,834.15  + 25.12 + 0.66 

Singapore Straits Times Index 3,060.34  + 0.91 + 0.03 

South Korea KOSPI 1,996.21  + 7.51 + 0.38 

Taiwan TWSE 7,715.16  + 31.36 + 0.41 

Thailand SET Index 1,298.79  + 12.68 + 0.99 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 28-Sep-12 27-Sep-12  Difference   28-Sep-12 27-Sep-12  Difference 

1 month 1.0500 1.0500  0.000  4 year 4.2175 4.2250 - 0.007 
3 month 0.6250 0.7500 - 0.125  5 year 4.3500 4.3750 - 0.025 
6 month 1.0500 1.0900 - 0.040  7 year 4.6350 4.6750 - 0.040 

1 year 1.4500 1.5350 - 0.085  10 year 4.6831 4.7000 - 0.017 
2 year 2.2750 2.3250 - 0.050  20 year 5.7097 5.7419 - 0.032 
3 year 3.1174 3.3650 - 0.248  25 year 5.8076 5.7595 + 0.048 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/5/2012 Philippines Gross Intl Reserves Sep  10/1/2012 ISM Manufacturing PMI SA Sep 

10/5/2012 Philippines CPI All items YoY% 
2006=100 

Sep 
 

10/3/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Sep 28 

10/5/2012 Philippines CPI All items MoM% 
2006=100 

Sep 
 

10/4/2012 US Initial Jobless Claims SA Sep 29 

10/5/2012 Philippines Core Inflation YoY 
2006=100 

Sep 
 

10/4/2012 US Manufacturers New Orders Total MoM SA Aug 

10/10/2012 Philippines External Trade Exports 
YoY 

Aug 
 

10/5/2012 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Sep 

10/10/2012 Philippines External Trade Exports Aug 
 

10/5/2012 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Sep 

   
 

10/10/2012 Merchant Wholesalers Inventories Total Monthly 
% Change 

Aug 

    10/11/2012 US Trade Balance Balance Of Payments SA Aug 

   
 

10/12/2012 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Sep 

   
 

10/12/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


