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October 2, 2012 

News Briefs 
 

Local 

 Yesterday, the local equities market came down from last week’s rally as investors took profit from the recent run-up and 
as the manufacturing industries of China and Japan continued to show signs of slowdown. The PSEi shed 37.58 points, or 
-0.70%, ending just above the 5,300 threshold at 5,308.52.  All sectoral indices closed in negative territory led by property 
(-0.88%), services (-0.73%), and holding firms (-0.71%). Industrials (-0.49%) and financials (-0.22%) also closed in the red 
while mining & oil (-0.06) managed to stay relatively flat.  Only 8 index stocks posted gains today with BEL (+3.21%), RLC 
(+1.68), MWC (+1.67%) topping the chart while URC (-4.09%), ALI (-2.31%), and JGS (-1.69%) were the day’s laggards.  
Market breadth was negative with 91 declines trumping 63 advances and 40 stocks unchanged. Total value turnover 
thinned to Php4.62 billion. 

 According to the National Statistics Office (NSO), the volume of commodities traded within the country rose 32% during 
the second quarter from a year ago. During the April-June period, a total of 4.87 million tons of various commodities were 
traded. This is 31.6% higher than the 3.70 million tons registered in the same period a year ago. Meanwhile, total value of 
goods increased by 30% to Php139.91 billion from Php107.60 billion a year ago. The increase is mainly attributed to the 
high domestic consumption amid manageable inflation. 

 SM Prime Holdings Inc. expects a faster growth in the second half of the year. According to the company’s top executives, 
the robust economic growth, together with consumer spending and efficient operations will definitely boost second half 
results. SM Prime president Hans Sy expressed his confidence in their chances of hitting their targets and even said that 
he is now working towards going beyond their targets. He added that they are very much in control of how they want 
things to get done. SM Prime registered Php4.92 billion in net income in the first half the year, 15% higher compared with 
Php4.27 billion in the same period a year ago. 

 Government securities were flat during yesterday's trading session as investors remained on the sidelines. Yields 
marginally increased by 0.8 basis points with the short and long ends of the curve climbing by 1.3 and 1.1 basis points, 
respectively. 

 The Philippine peso lost ground during yesterday’s session, capping a two-day rally as continued concerns for a cooling 
global economy kept investors from buying emerging-market assets. The local currency pared 6 centavos to close at 
41.760. 

 

 

US and Europe 

 US equities ended slightly higher during yesterday’s trading session following the release of better-than-expected 
manufacturing data. The Dow Jones Industrial Average index gained 77.98 points, or +0.58%, to close at 13,515.11 while 
the S&P500 index inched up 3.82 points, or +0.27%, to close at 1,444.49. 

 Manufacturing in the US unexpectedly expanded for the first time in four months last September. According to the Institute 
for Supply Management (ISM), its purchasing managers’ index increased to 51.5, beating market estimates of 49.7, from 
49.6 in August. Furthermore, the new-orders index jumped from 47.1 to 52.3, while the exports index went up to 48.5 from 
47.0. The employment index also rallied from 51.6 to 54.7. Brad Holcomb, head of the ISM’s manufacturing survey, stated 
that this growth appeared to be driven by demand for cars and a slight turnaround in the housing industry. However, he 
added that further significant expansion in factory activity was not likely in the coming months given the uncertain global 
economic condition. 

 The number of jobless people in the Euro-zone climbed further last August. According to data released by Eurostat, the 
Euro-zone’s official statistics agency, 18.196 million people were without jobs. This figure showed an increase of 34,000 
month-on-month, and is the highest in total since records for countries that now use the euro were initially compiled in 
January 1995. The increase left unemployment rate at 11.4% of the workforce, matching the previous month’s percentage 
and meeting expectations. 

 US Treasury prices moved up despite surprising growth in the US manufacturing sector. Weak figures in construction 
spending incited Goldman Sachs to cut its GDP forecast, which drove some investors back to safe-haven assets. The 
two-year note yield crept up 0.4 basis points to 0.234%, while the 10-year bond yield lost 1 basis point to 1.625%. 
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 European equities gained ground following Spain’s “stress tests” which were released late Friday and showed a smaller-
than-expected capital shortfall. Optimistic manufacturing data from the US also helped boost investor sentiment. The 
FTSEurofirst300 index soared 15.49 points, or +1.42%, to close at 1,104.71. 

 The euro picked up during yesterday’s trading session amid surprisingly optimistic manufacturing data released in the US. 
The shared currency increased 0.38 cents to close at 1.2898. 

 

 

Asia Pacific 

 Asian markets declined Monday as investors continued to react to China’s weak manufacturing data. HSBC Plc. and 
Markit Economics’ purchasing manager’s index for China showed that manufacturing activity in the nation contracted for 
an 11-month in September. Japan's Nikkei 225 (-0.83%), Indonesia's Jakarta Composite Index (-0.62%), and Taiwan's 
TWSE (-0.51%) lost the most in yesterday’s session. Hong Kong, Chinese, and South Korean stock markets were closed 
for a holiday. The MSCI All Country Asia Pacific Index waned 0.52 points, or -0.42%, to 121.95. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 01-Oct-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,308.52 -0.70% -0.32% 2.16% 21.42% 

MSCI World USD Index 1,318.82 0.56% -0.97% 3.10% 11.52% 

MSCI All Country Asia Pacific ex-Japan Total Returns 344.10 -0.11% 0.41% 5.78% 15.28% 

MSCI Europe USD Index 1,379.65 1.75% -0.99% 4.60% 9.89% 

FTSEurofirst 300 Index 1,104.71 1.42% -0.99% 2.01% 10.32% 

Dow Jones Industrial Average Index 13,515.11 0.58% -0.32% 3.24% 10.62% 

Standard & Poor’s 500 Index 1,444.49 0.27% -0.85% 2.70% 14.86% 

YIELDS AND PRICES 01-Oct-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.8269 0.02% -0.21% -0.73% -0.83% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.7119 0.02% -0.26% -0.57% -0.26% 

ROP2021 (Price) 111.810 0.30  0.93  1.58  9.46  

ROP2034 (Price) 137.711 0.31  0.70  2.13  18.54  

3-Month US Treasury Yield 0.0811 -0.01% -0.02% 0.01% 0.07% 

2-year US Treasury Yield 0.2343 0.00% -0.02% 0.01% -0.00% 

10-year  US Treasury Yield 1.6249 -0.01% -0.08% 0.08% -0.25% 

30-year US Treasury Yield 2.8199 -0.00% -0.08% 0.15% -0.07% 

3-Month German Treasury Bill Yield -0.043 -0.00% 0.02% 0.07% 0.13% 

Brent Crude Oil Spot ($/bbl) 112.29 -0.89% 1.56% -3.08% 3.32% 

Dubai Crude Oil Spot ($/bbl) 109.23 -1.45% 1.80% -1.12% 4.19% 

1-month Nymex oil futures ($/bbl) 92.48 0.31% 0.60% -4.14% -6.43% 

Gold Spot ($/oz)  1,775.30 0.18% 0.61% 4.92% 13.53% 

USD/PHP (PDEX close)  41.760 0.06  (0.02) (0.30) (2.08) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 1, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 121.95  - 0.52 - 0.42 

Australia S&P/ASX 200 Index 4,388.62  + 1.61 + 0.04 

China Shanghai SE Comp Index 2,086.17   0.00  0.00 

Hong Kong Hang Seng Index 20,840.38   0.00  0.00 

India SENSEX 18,823.91  + 61.17 + 0.33 

Indonesia Jakarta Composite Index 4,236.29  - 26.27 - 0.62 

Japan Nikkei 225 8,796.51  - 73.65 - 0.83 

Malaysia KLCI 1,643.31  + 6.65 + 0.41 

New Zealand NZX 50 Index 3,830.03  - 4.12 - 0.11 

Singapore Straits Times Index 3,057.86  - 2.48 - 0.08 

South Korea KOSPI 1,996.21   0.00  0.00 

Taiwan TWSE 7,675.72  - 39.44 - 0.51 

Thailand SET Index 1,299.71  + 0.92 + 0.07 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 1-Oct-12 28-Sep-12  Difference   1-Oct-12 28-Sep-12  Difference 

1 month 1.0500 1.0500  0.000  4 year 4.1327 4.2175 - 0.085 
3 month 0.6500 0.6250 + 0.025  5 year 4.3500 4.3500  0.000 
6 month 1.0750 1.0500 + 0.025  7 year 4.6250 4.6350 - 0.010 

1 year 1.4500 1.4500  0.000  10 year 4.7100 4.6831 + 0.027 
2 year 2.2500 2.2750 - 0.025  20 year 5.7098 5.7097 + 0.000 
3 year 3.2500 3.1174 + 0.133  25 year 5.8150 5.8076 + 0.007 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/5/2012 Philippines Gross Intl Reserves Sep 
 

10/3/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Sep 28 

10/5/2012 Philippines CPI All items YoY% 
2006=100 

Sep 
 

10/3/2012 ADP National Employment Report SA Private 
Nonfarm Level Change 

Sep 

10/5/2012 Philippines CPI All items MoM% 
2006=100 

Sep 
 

10/4/2012 US Initial Jobless Claims SA Sep 29 

10/5/2012 Philippines Core Inflation YoY 
2006=100 

Sep 
 

10/4/2012 US Manufacturers New Orders Total MoM SA Aug 

10/10/2012 Philippines External Trade Exports 
YoY 

Aug 
 

10/5/2012 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Sep 

10/10/2012 Philippines External Trade Exports Aug 
 

10/5/2012 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Sep 

   
 

10/10/2012 Merchant Wholesalers Inventories Total Monthly 
% Change 

Aug 

    10/11/2012 US Trade Balance Balance Of Payments SA Aug 

   
 

10/12/2012 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Sep 

   
 

10/12/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


