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MARKET INDICATORS 
As of May 18, 2015 

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 7,910.43 28.48 0.36% 

Dow Jones 18,298.88 26.32 0.14% 

S&P 500 2,129.20 6.47 0.30% 

NASDAQ 5,078.44 30.15 0.60% 

MSCI Asia ex-Japan 623.85 -0.17 -0.03% 

MSCI Emerging Market 1,040.95 -2.45 -0.23% 

5 Yr FXTN 3.20 -  

10 Yr US Treasury 2.23 9 bps  

USD/PHP 44.49 0.03 0.06% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
BSP Says Growth Target on Track 

 Bangko Sentral ng Pilipinas (BSP): The Central bank said yesterday it sees the economy 
growing within the government’s target of seven to eight percent this year and next. “For 
2015 and 2016, the BSP shares the government’s assumption that the domestic economy 
will grow by 7-8%,” BSP Governor Amando M. Tetangco, Jr. told reporters in an e-mail 
yesterday. “The BSP is of the view that prospects for the domestic economy remain 
favorable. Private demand will continue to be strong, aided mainly by sustained remittance 
inflows and low inflation. Planned infrastructure spending and additional government 
expenses for the upcoming 2016 election should also provide an additional boost to the 
local economy,” Mr. Tetangco added. 

 
Local Bond Market 

 The yield of the benchmark 5-year bond remained unchanged at 3.20%. 
 On the local fixed income space, treasury prices rose, primarily driven by the interest of 

market players in short-term securities, as exhibited by the decline in the one-year yields 
by 97.9 basis points. Yields on average dropped 3.83 basis points driven by the slump in the 
short-end of the curve by 22.3 basis points. On the other hand, average yields in the belly 
and the long-end of the curve, rose 8.4 basis points and 0.5 basis points, respectively. 

 

 Daily Matters 
May 19, 2015 

http://www.atram.com.ph/
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Philippine Stocks  

 Local equities continued to rally given the disappointing US economic releases last week. 
The PSEi rose 28.48 points, or 0.36%, to close at 7,910.43. 

 
Philippine Peso 

 The Peso marginally rallied against the US dollar on strong remittances data in the 
Philippines and amid less-than-stellar US economic data releases. Markets also remained on 
the sidelines ahead of key Federal Reserve officials’ testimonies and the release of the 
Federal Open Market Committee meeting this week. The Peso gained 0.03 centavo against 
the US dollar to close at 44.490. 

 

NEWS AROUND THE WORLD 
 
US Homebuilder Sentiment Slips in May; Japan Machinery Orders Rise; China April 
Home Prices Fuel Hopes of Bottoming Out 

 US National Association of Home Builders (NAHB): U.S. homebuilder sentiment fell in May 
but still showed more builders view market conditions as favorable. The NAHB/Wells Fargo 
Housing Market index fell to 54 from 56 the month before, the group said in a statement. 
"Consumers are exhibiting caution, and want to be on more stable financial footing before 
purchasing a home," NAHB Chief Economist David Crowe said in a statement. 

 Japan Cabinet Office: Japan's core machinery orders grew in March for the first time in two 
months but they are seen sliding in the current quarter, suggesting that weak capital 
spending could further sap momentum from an economy struggling to rebound from a 
recession. The 2.9 percent month-on-month rise in core orders, a highly volatile data series 
seen as an indicator of capital spending in the coming six to nine months, beat economists' 
median estimate of a 1.8 percent gain. 

 China's new home prices fell for the eighth consecutive month in April from a year earlier 
but were flat from March, adding to hopes that a property downturn which is weighing 
heavily on the economy is beginning to bottom out. Average new home prices in China's 70 
major cities dropped 6.1 percent last month from a year ago, the same rate of decline as in 
March. But nationwide prices steadied from March, further narrowing from a 0.1 percent 
fall in the previous month. 

 

US Stock Market 

 U.S. stocks ended higher on Monday, with the Dow and S&P 500 index ending up on record 
highs. The rally for stocks was helped by a rally in tech stock as well as weak economic data 
suggesting the Federal Reserve may wait to raise interest rates. The S&P 500 rallied 6.47 
points or 0.30% to close at 2,129.20. The Dow Jones Industrial Average surged 26.32 points, 
or 0.14% to close at 18,298.88. The Nasdaq Composite gained 30.15 points or 0.60% to 
close at 5,078.44. 
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Asian Stocks 

 Asian markets were mostly lower, with Hong Kong retreating after its rally at the end of last 
week. The MSCI Asia-Ex Japan Index shed 0.03% or 0.17 points to close at 623.85. 

 
Emerging Markets  

 Emerging-market stocks slumped for the first time in four days as investors reduced bets 
that the Federal Reserve will move slowly in raising the near-zero U.S. interest rates that 
have bolstered demand for riskier assets. The MSCI Emerging Markets Index slipped 0.23 
percent 1,040.95, reducing its quarterly advance to 6.7 percent. 
 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


