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Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 7,940.49 41.08 0.52% 

Dow Jones 17,776.12 -200.19 -1.11% 

S&P 500 2,067.89 -18.35 -0.88% 

NASDAQ 4,900.88 46.56 0.90% 

MSCI Asia ex-Japan 589.92 2.57 0.44% 

MSCI Emerging Market 974.57 5.66 0.58% 

5 Yr FXTN 3.13 0 bp  

10 Yr US Treasury 1.95 1 bp  

USD/PHP 44.70 -0.10  

Source: Bloomberg 

 

NEWS IN THE PHILIPPINES 
 
Philippines to Outpace Peers until 2016, Bank Real Estate Exposure seen Rising, Money 
Supply Growth Quickens 

 Standard & Poor’s (S&P): The Philippines could further eclipse its peers in the region this 
year and next as the economy is projected to grow faster than initially expected in both 
periods on the back of the country’s strong domestic activity. In a report, titled: “Slowing 
China The New Norm: Balancing Credit Stability And Continual Tailwinds,” S&P said 
Philippine gross domestic product (GDP) could grow by 6.2% in 2015 and 6.4% in 2016. 
Both estimates are slightly faster than the 6.1% and the 6.3% S&P had given in February for 
the respective years. The forecasts, however, still fall short of the 7-8% growth target the 
government had set for both years. Nevertheless, the global debt watcher expects the 
Philippines to continue to be the main growth engine in Southeast Asia, which is projected 
to grow at an average pace of 5.1% this year and 5.3% in 2016. 

 Bangko Sentral ng Pilipinas (BSP): Philippine banks got more exposed to the volatile real 
estate sector as last year ended, largely on the back of a surge in loans to both home buyers 
and property developers. The central bank said the combined real estate exposure of 
universal, commercial, and thrift banks totaled some P1.221 trillion at the end of 2014, up 
21.4% from the P1.006 trillion recorded a year earlier. Growth was driven largely by an 
increase in real estate loans, which comprised 85.4% of banks’ exposure. 

 BSP: Money supply growth picked up pace in February from a year ago as demand for 
credit rose. M3, which is the broadest measure of money within an economy, expanded 
quicker to 8.5% to P8.888 trillion in February from the 7.7% pace recorded a month earlier. 
The latest result however was still significantly slower than the 12-15% M3 growth 
deemed “normal” by monetary authorities. The central bank said, “Money supply continued 
to increase due largely to sustained demand for credit.”   
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Local Bond Market 

 The yield of the benchmark 5-year bond remained unchanged at 3.13%. 
 Peso govies traded at the sidelines in the anticipation of the US non-farm payroll numbers 

that will come out at the end of the week and the upcoming long holiday. 
 
 
Philippine Stocks      

 The main benchmark index closed at its 23rd peak this year yesterday on Wall Street’s 
overnight ascent and continued window dressing, but failed to touch the 8,000 mark again 
as some investors unloaded shares following Monday’s surge. The Philippine Stock 
Exchange index (PSEi) gained 41.08 points or 0.52% to end at 7,940.49 on Tuesday. This 
topped Monday’s record close of 7,899.41.  

 

Philippine Peso  

 The Peso moved stronger yesterday on inflows and dollar selling. The pair closed lower at 
44.70 against the greenback yesterday versus Monday’s close of 44.80. The pair range-
traded at 44.70 to 44.76 throughout the day. 

 

NEWS AROUND THE WORLD 
 
UK Current Account Fell, US GDP QoQ Better-than-Expected, Eurozone’s CPI Better-
than-Expected, US Consumer Confidence Increased, China’s Manufacturing PMI 
Better-than-Expected 

 UK Current Account, which is the difference in value between imported and exported goods, 
services, income flows, and unilateral transfers during the previous quarter, was down to -
25.3 billion versus forecast of -21.2% billion and previous month’s -27.7%. 

 UK Final GDP quarter-on-quarter, which is the change in the inflation-adjusted value of all 
goods and services produced by the economy, came out better-than-expected at 0.6% 
versus forecast of 0.5% and previous month’s 0.5%. 

 Eurozone’s CPI Flash Estimate year-on-year, which is the change in the price of goods and 
services purchased by consumers, came out at -0.1% versus forecast of -0.3% and previous 

month’s -0.3%. 

 US Consumer Confidence, which is the level of a composite index based on surveyed 
households, came out at 101.3, higher than forecast of 96.6 and previous month’s 98.8. 
Consumer confidence increased in March to the second-highest level since August 2007 as 
Americans grew more upbeat about the outlook for the labor market and incomes. 

 China’s Manufacturing PMI, which is a leading indicator of economic health as businesses 
react quickly to market conditions, and their purchasing managers hold perhaps the most 
current and relevant insight into the company's view of the economy, came out better than 
expected at 50.1 versus forecast of 49.7 and previous month’s 49.9. 

 

US Stock Market  

 U.S. stocks fell on Tuesday, dragging the Dow Jones Industrial Average into the red for the 
first quarter. It marks the first quarterly decline for the index since the first quarter of 2014. 
The S&P 500 and the Nasdaq Composite, however, rose for the ninth consecutive quarter. 
The Dow Jones Industrial Average fell 200.19 points or 1.1% to 17776.12. The S&P 500 
shed 18.35 points or 0.9% to 2067.89 and the Nasdaq Composite declined 46.56 points or 



0.9% to 4900.88. 

 
 

Asian Stocks    

 Asian stocks fell after the regional equity gauge posted its steepest quarterly advance since 
2013. Material and consumer shares led declines. The MSCI Asia-Ex Japan Index gained 
0.44% or 2.57 points to close at 589.92. 

  
 

Emerging Markets  

 Emerging-market stocks posted their biggest first-quarter gain since 2012 as speculation 
that China will do more to support economic growth boosted shares in Shanghai and a 
recovery in crude prices lifted energy companies. The MSCI Emerging Markets Index gained 
0.58% or 5.66 points to close at 974.57. 

 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


