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MARKET INDICATORS 
As of June 16, 2015 

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 7,505.48 49.32 0.66% 

Dow Jones 17,904.48 113.31 0.64% 

S&P 500 2,096.29 11.86 0.57% 

NASDAQ 5,055.55 25.58 0.51% 

MSCI Asia ex-Japan 584.79 -5.19 -0.88% 

MSCI Emerging Market 965.34 -5.17 -0.53% 

5 Yr FXTN 3.92 1 bps  

10 Yr US Treasury 2.31 -5 bps  

USD/PHP 45.14 -0.6  

Source: Bloomberg 

 
 

NEWS IN THE PHILIPPINES 
 
S&P Warns on Government Underspending; Big Banks Post Lower NPL Ratio; 
Philippine-German Trade up 38.1% 

 Standard and Poor’s (S&P): The agency has warned that it could cut its growth forecast for 
the Philippine economy this year should the government be unable to ease bottlenecks that 
have repeatedly hindered its spending. Economist for S&P Vincent Conti that he expects the 
Philippines “to be a bright spot for Emerging Asian growth over the next few years” on the 
back of “domestic demand continues to support growth, with consumption and investment 
maintaining robust growth in Q1.” However, he noted the last quarter’s underperformance 
which “puts downside risks to our 6.2% GDP growth forecast for 2015, especially if 
government consumption is unable to recover, and worse, if the restraint by public officials 
spills over into infrastructure investment plans.” Economic growth came in at its weakest 
pace in over three years at 5.2% last quarter. 

 Bangko Sentral ng Pilipinas (BSP): Non-performing loans held by big banks (which made up 
1.96% of universal and commercial banks’ total loan portfolio at end-April) came out 
smaller than the 2.16% recorded in 2014 period. Their NPL fell from a year ago despite an 
expansion in their lending activities. The latest ratio, however, was slightly higher than the 
1.95% seen at the end of the first quarter. 

 German-Philippine Chamber of Commerce and Industry (GPCCI): Bilateral trade between 
Germany and the Philippines grew by a record of 38.1% in 1Q2015 which is a positive 
response to the country’s improving business climate. Trade volume between Germany and 
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the Philippines rose to $1.57 billion in the period from $1.17 billion a year earlier. Total 
trade between the two countries was at $5.24 billion in 2014, up from $4.48 billion the year 
before. Executive Director Peter Kompalla of the GPCCI said that the trade data indicate 
growing interest of German companies in doing business here. 
 

 
Local Bond Market 

 The yield of the benchmark 5-year bond gained 1 bp to close at 3.92%. 
 The Bureau of the Treasury (BTr) made a full award of reissued five-year Treasury bonds 

offered yesterday on the back of market demand for the debt security and as rates offered 
by investors were within its expectations. The government raised P25 billion in fresh funds 
at yesterday’s auction for the debt papers, which attracted P40.66 billion in tenders. 
Yesterday’s auction is the government’s last one for this quarter. 

 
 
Philippine Stocks                                                                    

 The Philippine Stock Exchange index (PSEi) rose 49.32 points or 0.66% to 7,505.48 on the 
back of bargain hunting on select stocks. The market has been correcting in the past few 
trading sessions and some investors have taken are taking advantage of the low prices.  

 

Philippine Peso 

 The Peso recovered slightly against the dollar yesterday as the fully-awarded auction 
attracted inflows.  Volume traded yesterday on the USDPHP pair increased to $829.3 million 
from the previous session’s $584.35 million. The peso opened at P45.18 and closed at 45.14, 
up 6 centavos from Monday’s 45.20 close. 

 

 

NEWS AROUND THE WORLD 
 
UK CPI up in May; German Investor Confidence Fell, US Building Permits Higher-
than-Expected 

 UK Inflation, measured by its Consumer Prices Index, came out in line with expectation at in 
May compared with a 0.1% fall in the previous month. The largest upward contribution to 
the change came from transport services and there were also significant upward effects 
from food and motor fuel. 

 German investor confidence fell for a third month in a sign that risks from a Greek debt 
default to bond-market turbulence are stoking uncertainty in Europe’s largest economy. 
The ZEW Center for European Economic Research in Mannheim said its index of investor 
and analyst expectations, which aims to predict economic developments six months in 
advance, slid to 31.5 in June from 41.9 in May. That’s the lowest level since November. 
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Economists had forecast a decline to 37.3, according to the median of 36 estimates in a 
Bloomberg survey. 

 US Building Permits, which is the annualized number of new residential building permits 
issued during the previous month, came out higher than expected at 1.28M versus 
expectation of 1.11M and better than previous month’s 1.14M. Permits for future projects 
climbed to the highest level in almost eight years, indicating activity might pick up.  

 

US Stock Market 

 U.S. stocks closed higher on Tuesday, as investors shrugged off worries about unsuccessful 
Greek debt talks and awaited the outcome of a two-day Federal Reserve policy meeting 
which concludes on Wednesday. The stock market appeared to find support in stronger-

than-expected data for building permits. The S&P 500  added 11.86 points, or 0.57% to 

2,096.29, while the Dow Jones Industrial Average gained 113.31 points, or 0.64%, to 

17,8904.48. Nasdaq Composite  rose 25.58 points or 0.51% to 5,055.55. 

 
 

Asian Stocks 

 Asian stocks markets sagged Tuesday as global jitters mounted over whether Greece and its 
creditors can reach a bailout agreement. The MSCI Asia-Ex Japan Index fell -0.88% or 5.19 
points to close at 584.79. 

 
 
Emerging Markets 

 Latin American stocks rose on Tuesday as Wall Street rebounded after two consecutive 
sessions of losses despite growing fears of a Greek debt default. The MSCI Emerging 
Markets Index dropped -0.53% or -5.17 points to close at 965.34. 

 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 

  


