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MARKET INDICATORS 
As of January 2, 2014  

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 5,984.26 94.43 1.60% 

Dow Jones 16,441.35 -135.31 -0.82% 

S&P 500 1,831.98 -16.38 -0.89% 

NASDAQ 4,143.07 -33.52 -0.80% 

MSCI Asia ex-Japan 546.85 -4.58 -0.83% 

MSCI Emerging Market 990.79 -11.87 -1.18% 

5 Yr FXTN 3.48 56 bps  

10 Yr US Treasury 2.99 -4 bps  

USD/PHP 44.44 0.05 0.10% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
Philippine Debt Spread Widens; Bank Lending Continued to Rise in November 

 Spreads on debt paper issued from the Philippines widened in the third quarter of 2013 as 
uncertainties in the global financial markets dampened investor appetite for emerging 
market assets. A report by the Bangko Sentral ng Pilipinas showed that the “EMBI + 
Philippine” spreads averaged 169 basis points in the third quarter of 2013, up from 164 
basis points in the same period in 2012. This was also up from 147 basis points in the 
second quarter of 2013.  

 Bank lending continued to rise in November amid the country’s robust economy, data 
released by the central bank showed. Lending by universal and commercial banks, net of 
bank placements in the Bangko Sentral ng Pilipinas, expanded by 14.8% to Php3.597 trillion 
in November from the Php3.134 trillion registered in the same period a year ago. Taking 
into consideration the placements with the central bank, lending rose 13.8% to Php3.856 
trillion from Php3.390 trillion recorded a year ago. Meanwhile, loans for production 
activities, which represent four-fifths of the total credit portfolio, rose 13.2% to Php3.239 
trillion in November. 

 
Local Bond Market 

 The yield of the benchmark 5-year bond rose 56 bps to close at 3.48%. 
Prices of local government securities fell yesterday amid expectations of an uptick in the 
December inflation figure. On average, yields climbed by 14.84 basis points led by the belly 
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which rose 21.9 basis points. Meanwhile, the short- and long-ends of the curve increased by 
6.9 and 13.6 basis points, respectively. 
 

Philippine Stocks                                                                    

 The local equities market gained ground yesterday as investors sought to kick off the New 
Year with fresh buy-ins. The PSEi rose 94.43 points, or +1.60% to 5,984.26. 

 

Philippine Peso 

 The Philippine peso weakened against the greenback on the first trading day of the year 
following positive economic data releases from the US, which supported the case of the US 
Federal Reserve’s tapering activity beginning this month. The local currency gave back 5 
centavos to close at 44.44. 

 

NEWS AROUND THE WORLD 
 
US Unemployment Benefits Decline; ISM Factory Index Falls to 57 from 57.3 

 Data indicated applications for U.S. unemployment benefits declined last week to the lowest 
level in a month. Jobless claims fell by 2,000 to 339,000 in the period ended Dec. 28, Labor 
Department data showed. The median forecast of 26 economists called for 344,000 claims. 

 A separate report showed the Institute for Supply Management’s factory index fell to 57 in 
December from the prior month’s 57.3, which was the highest since April 2011. Readings 
above 50 indicate expansion. Manufacturing grew in December at the second-fastest pace in 
more than two years, fueled by a gain in orders. The group’s new orders measure advanced 
to 64.2 from 63.6, with 11 industries reporting growth and one indicating a decline. The 
pickup in demand is spurring factories to take on more workers, according to a gauge of 
employment that increased to 56.9, the highest since June 2011. 

 
 

US Stock Market 

 US equities declined on the first trading day of the year as market players booked profits 
following the biggest annual rally in over 15 years. The Dow Jones Industrial Average index 
gave back 135.31 points, or -0.82%, to 16,441.35 and the S&P500 index slide 16.38 points, 
or -0.89%, to 1,831.98. The NASDAQ shed 33.52 points, or -0.80%, to 4,143.07. 

 
Asian Stocks 

 Asian markets were on the defensive on Thursday after a sudden reversal in some very 
popular, and thus crowded, trades sparked a bout of global risk aversion. Anxious eyes were 
fixed on Thailand after the stock market sank over 5 percent .SETI on Thursday amid 
deepening political uncertainty. The MSCI Asia-Ex Japan Index decreased by 0.83% or 4.58 
points to close at 546.85. 
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Emerging Markets 

 Emerging-market stocks slumped the most in six weeks as reports showed Chinese 
manufacturing growth slowed and political tension escalated in Thailand. The MSCI 
Emerging Markets Index lost 1.18% or 11.87 points to close at 990.79. 

 
Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


