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MARKET INDICATORS 
As of January 6, 2014  

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 5,985.81 37.88 0.64% 

Dow Jones 16,425.10 -44.89 -0.27% 

S&P 500 1,826.77 -4.60 -0.25% 

NASDAQ 4,113.68 -18.23 -0.44% 

MSCI Asia ex-Japan 534.95 -3.45 -0.64% 

MSCI Emerging Market 972.42 -7.07 -0.72% 

5 Yr FXTN 3.30 -38 bps  

10 Yr US Treasury 2.96 -4 bps  

USD/PHP 44.70 0.06 0.13% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
Philippine’s December Inflation at 2 year-high; National Savings Rises by 6.81%; BTr 
Sells Php 20B Worth of TBills 

 Philippine annual inflation in December picked up slightly to hit its highest since December 
2011, with food and utilities leading price increases, the statistics office said this morning. 
The consumer price index in December rose 4.1 percent from a year earlier, above the 3.9 
percent consensus estimate in a Reuters poll, and near the low end of the central 
bank's forecast range of 3.8 to 4.7 percent for the month. 

 According to the Bangko Sentral ng Pilipinas’ (BSP) flow of funds report, national savings 
rose by 6.81% to Php2.001 trillion in 2012 compared to the Php1.872 trillion registered in 
the previous year. 

 The Bureau of the Treasury (BTr) sold Php20 billion worth of Treasury Bills during an 
auction concluded yesterday. Two of the offered tenors were only partially awarded, 
composed of Php3.54 billion worth of 91-day bills with an average yield of 0.693% and 
Php3.11 billion worth of 364-day bills at an average yield of 1.079%. The government also 
offered Php6.00 billion worth of 182-day bills, but rejected all bids for the tenor. The 
government received tenders totaling Php13.068 billion, lower than the amount offered. 

 
Local Bond Market 

 Daily Matters 
January 7, 2014 
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 The yield of the benchmark 5-year bond fell 38 bps to close at 3.30%. 

 Yields of the local bonds mostly rose, with only 2 tenors falling. 

Philippine Stocks                                                                    

 The local equities market closed marginally higher ahead of key US economic data. 
Yesterday, the PSEi went up by 37.88 points, or +0.64%, to 5,985.81. 

 

Philippine Peso 

 The Philippine peso weakened against the US dollar together with its regional peers, 
following the release of weak services PMI data from China. The currency pair shed 6 
centavos to end the day at USD/PHP44.70. 

 

NEWS AROUND THE WORLD 
 
US Services Sector Slows in December; US Factory Order Rises 

 The U.S. non-manufacturing sector's expansion slowed in December. The Institute for 
Supply Management’s non-manufacturing purchasing managers' index slowed to 53.0 
(Market estimate: 54.7) from 53.9 in November. Separately, financial data firm Markit said 
its services sector Purchasing Managers Index eased slightly from the prior month, slipping 
by 0.2 point to 55.7 in the month.  

 Factory orders grew at a faster-than-expected rate in November. With orders for 
transportation equipment showing a notable rebound, the Commerce Department released 
a report showing new orders for U.S. manufactured goods increased 1.8% MoM (Market 
estimate: +1.7%) following a revised-0.5% decline in October (Previous: negative-0.9%). 

 
 

US Stock Market 

 U.S. stocks closed broadly lower - the S&P 500 opened the calendar year with three straight 
losses for the first time since 2005 - following data that showed the domestic services sector 
expanded at a slower-than-expected rate.  The Dow Jones Industrial Average declined 44.89 
points, or 0.3%, to 16,425.10. The S&P 500 slipped 4.60 points, or 0.25%, to 1,826.77. The 
Nasdaq fell 18.23 points, or 0.44%, to 4,113.68. 

 
Asian Stocks 

 Asia’s markets fell on Monday in the first full day of trade in the new year. Investors were 
given a mixed lead from Wall Street after Federal Reserve chief Ben Bernanke called for 
continued efforts to reinforce the recovery in the US economy. The MSCI Asia-Ex Japan 
Index decreased by 0.64% or 3.45 points to close at 534.95. 

 
Emerging Markets 
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 Emerging-market stocks continued their downward trajectory Monday following reports 
that highlighted China’s slowing growth momentum. The MSCI Emerging Markets Index lost 
0.72% or 7.07 points to close at 972.42. 

 
Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


