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MARKET INDICATORS 
As of January 7, 2014  

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 5,947.44 -38.37 -0.64% 

Dow Jones 16,530.94 105.84 0.64% 

S&P 500 1,837.88 11.11 0.61% 

NASDAQ 4,153.18 39.5 0.96% 

MSCI Asia ex-Japan 534.09 -0.86 -0.16% 

MSCI Emerging Market 971.48 -0.94 -0.10% 

5 Yr FXTN 3.58 29 bps  

10 Yr US Treasury 2.94 -2 bps  

USD/PHP 44.81 0.11 0.25% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
Forex Reserves Surge to 11-month High; Gov’t Tax Effort Improves to 13.4% 

 The country’s gross international reserves surged to $83.749 billion in December, the 
highest level in 11 months amid the central bank’s earnings from its investments abroad 
and foreign exchange operations. The latest figure was higher than the previous month’s 
revised $83.572 billion and was the highest since January last year’s $85.274 billion. 

 The Aquino administration’s tax effort is seen to have improved by half a basis point last 
year to 13.4 percent, mainly due to robust collections by the Bureau of Internal Revenue, 
the Department of Finance (DOF) reported yesterday. Tax effort measures the government’s 
efficiency in collecting taxes and is computed by dividing collections into the country’s total 
economic output. Last year’s revenue effort was just .1 basis point shy of the government’s 
goal of 13.5 percent. 

 
Local Bond Market 

 The yield of the benchmark 5-year bond added 29 bps to close at 3.58%. 
 Prices of local government securities fell as market players remained cautious following the 

release of higher-than-expected inflation. Yields rose by 1.78 basis points with the belly of 

the curve climbing by 11.8 basis points while the short- and the long-ends of the curve 

declined by 5.9 and 4.7 basis points, respectively. 

 Daily Matters 
January 8, 2014 
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Philippine Stocks                                                                    

 The local equities market fell slightly yesterday on profit-taking spurred by expectations of 
an interest rate hike in response to last month's 4.1% inflation figure. The PSEi dropped 
38.37 points, or -0.64%, to 5,947.44. 

 
Philippine Peso 

 The Philippine peso weakened against the US dollar after the country’s inflation for 
December rose  4.1%, the fastest pace in two years. The local currency surrendered  11 
centavos to close at 44.81. 

 

NEWS AROUND THE WORLD 
 
Weak Imports Drive U.S. Trade Deficit to Four-Year Lows; Surprise Drop in Euro 
Zone Inflation Shows Deflation Risk; German Labor Market Ends 2013 on a Positive 
Note 

 The U.S. trade deficit fell to its lowest level in four years in November, boosting estimates 
for economic growth in the final months of 2013. The trade gap slumped 12.9% to $34.3bln 
(Market estimate: deficit-$40bln), the narrowest deficit since October 2009. U.S. exports 
rose 0.9% to a seasonally adjusted $194.86bln, their highest level ever. Imports fell 1.4% to 
$229.1bln.  

 Euro zone inflation fell in December after a small increase the previous month, increasing 
the European Central Bank's challenge of avoiding deflation as well as supporting the bloc's 
recovery. Consumer price inflation in the 17 countries then sharing the euro stood at 0.8 
percent year-on-year in the last month of 2013, compared with 0.9 percent in November, 
data from the EU's statistics office Eurostat showed. 

 Germany's labor market ended 2013 on a positive note. December jobless claims in 
Germany fell 15,000 MoM (Market estimate: 0) leaving the adjusted jobless rate unchanged 
at 6.9%, which is close to a record low. In addition, German retail sales in November rose 
1.5% (Market estimate: +0.6%). Less impressive was a preliminary reading of the annual 
rate of euro-zone consumer inflation in December showing a decline to 0.8% from 0.9% in 
November. The data bolstered expectations that the European Central Bank may have to do 
more to stimulate the economy. 

 
 

US Stock Market 

 US equities rallied on Tuesday following a report which showed that the November trade 
deficit narrowed sharply, which could mean an upgrade of the fourth quarter GDP. Strong 
data from the Euro-zone likewise added to positive investor sentiment. The Dow rose 
105.84 points or 0.64%, to end at 16,530.94, the S&P gained 11.11 points or 0.61%, to finish 
at 1,837.88 and the Nasdaq added 39.5 points or 0.96%, to close at 4,153.18. 

 
Asian Stocks 
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 Asian markets continued to post a weak start for the year on Tuesday. In general, Asian 
equities also mimicked the weak performance in Wall Street yesterday. The MSCI Asia-Ex 
Japan Index decreased by 0.16% or 0.86 points to close at 534.09. 

 
Emerging Markets 

 Emerging equities hit a four-month low on Tuesday as weaker-than-expected U.S. data hit 
export-sensitive Asia while a stronger dollar weighed on the Turkish lira and other 
currencies reliant on capital inflows. The MSCI Emerging Markets Index lost 0.10% or 0.94 
points to close at 971.48. 

 
Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


