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MARKET INDICATORS 
As of January 28, 2014  

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 6,022.81 -58.80 -0.97% 

Dow Jones 15,928.56 90.68 0.57% 

S&P 500 1,792.50 10.94 0.61% 

NASDAQ 4,097.96 14.35 0.35% 

MSCI Asia ex-Japan 519.93 1.30 0.25% 

MSCI Emerging Market 934.09 2.45 0.26% 

5 Yr FXTN 3.65 39 bps  

10 Yr US Treasury 2.75 -  

USD/PHP 45.23 -0.13 -0.29% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
Local Banks Implemented Stricter Credit Standards In 4Q 2013; Inbound Trade 
Missions Expected to Increase by 10-15% 

 Bangko Sentral ng Pilipinas (BSP): Local banks implemented stricter credit standards on 
commercial real estate loans in the fourth quarter of 2013. The central bank said that the 
net tightening of overall credit standards for commercial real estate loans was mainly 
attributed by respondent banks to stricter oversight of banks’ real estate exposure along 
with the banks’ reduced tolerance for risk. The BSP’s survey also included that the demand 
for commercial real estate loans was unchanged during the quarter. 

 Department of Trade and Industry (DTI): DTI Undersecretary Ponciano C. Manalo, Jr. said in 
a statement that inbound trade missions are expected to go up this year by 10-15%, 
following 2013’s 31.2% annual increase from 2012. The substantial increase for 2013, he 
said, was due to the country’s favorable economic fundamentals. Companies which came to 
the Philippines last year mostly came from the U.S., South Korea, Japan and China, with a 
few others from Mexico, the U.K., Singapore, Indonesia, Taiwan and others. 

 
Local Bond Market 

 The yield of the benchmark 5-year bond gained 39 bps and closed at 3.65%. 
Prices of local government securities rose yesterday as mild bargain-hunting was seen on 
the shorter tenors, and as market players put liquidity coming from the maturity of the 
FXTN 5-67 to use. Yields declined by an average of 7.47 basis points led by the short-end of 
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the curve, which fell by 29.5 basis points. Meanwhile, the belly and long-end of the curve 
rose by 2.1 and 6.0 basis points, respectively. 

 
Philippine Stocks                                                                    

 The local equities market declined again yesterday on concerns of contagion from China's 
credit and growth woes, as well as widespread bearish sentiment on EM as a whole and 
renewed anticipation regarding the Fed’s upcoming FOMC meeting this week. The PSEi 
dropped by 58.80 points or -0.97% to close at 6,022.81. 

 
Philippine Peso 

 The Philippine peso snapped its 4-day losing streak, mirroring gains of regional peers after 
India’s central bank unexpectedly hiked interest rates. The local currency gained 13 
centavos to close at 45.23. 

 

NEWS AROUND THE WORLD 
 
Order for US Durable Goods Unexpectedly Slump; Home Prices in 20 US Cities Rise 
Most Since February 2006; Consumer Confidence in US Climbs to a Five-Month High 

 Demand for durable goods slumped in December. New orders for durable goods sank 4.3% 
MoM (Market estimate: +1.8%) from a downwardly revised increase of 2.6% in November 
(Previous: +3.5%). The decline, the biggest since July, was driven by a sharp drop in 
demand for civilian aircraft. 

 U.S. home prices continued to rise in November. The S&P/Case-Shiller home price index 
covering 10 major U.S. cities increased 13.8% YoY. The 20-city price index rose 13.71% YoY 
(Market estimate: +13.8%). The two indices indicate home prices have returned to levels 
last seen in mid-2004. 

 U.S. consumers were optimistic entering 2014.  The Conference Board said its index of 
consumer confidence increased to 80.7 in January (Market estimate: 78.0) from a revised 
77.5 in December (Previous: 78.1). It is the highest reading since August. 

 
 

US Stock Market 

 U.S. stocks enjoyed a relief rally as investors welcomed better-than-expected corporate 
earnings, an uptick in consumer sentiment, strong single family home prices and a calming 
in emerging market currency volatility ahead of a highly anticipated announcement on 
interest rates from the Turkish central bank. The Dow Jones Industrial Average rebounded 
90.68 points, or 0.57%, to 15,928.56. The S&P 500 bounced 10.94 points, or 0.61%, to 
1,792.50. The Nasdaq recouped 14.35 points, or 0.35%, to 4,097.96. 

 
Asian Stocks 

 Asian markets were mixed Tuesday after suffering a heavy sell-off in the previous session, 
with traders still nervous over emerging economies as they await the Federal Reserve’s 
next move on its stimulus program. The MSCI Asia-Ex Japan Index managed to add 0.25% or 



  
 

 Your Asian Investment 

Manager 

The content on this material is provided for information purposes only and should not be considered as investment advice. This document is not a solicitation or an offer 
to buy or sell any securities or related financial products.  While this document was prepared with reasonable care, no guarantee is given as to the accuracy and 
completeness of the information herein.  Information and/or views contained herein are for information only and based on data that ATR KimEng Asset Management 
(ATRAM) has researched.  However, ATRAM does not represent that the information and/or views are accurate or complete, and these should not be relied upon as 
such.  Any person receiving this document must make his/her own investigation and satisfy him-/herself as to the accuracy and completeness of the information and/or 
views. Any information or opinion expressed in this document is subject to change without prior notice. This document may not be reproduced or distributed without 
written consent from ATR KimEng Asset Management. 

1.30 points to close at 519.93. 

 
Emerging Markets 

 Emerging markets steadied after three days of intense selling on Tuesday, as investors 
waited to see if Turkey, one of the epicentres of the rout, would hike interest rates to defend 
its battered lira. The MSCI Emerging Markets Index gained 0.26% or 2.45 points to close 
at 934.09. 

 
 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


