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Index/ Bond
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Dow Jones
NASDAQ
S&P500
MSCI Asia ex-Japan
MSCI Emerging Market
5Yr FXTN
10 Yr US Treasury
USD/PHP

January 24, 2018

Index Level/Yield
8,999.02
26,210.81
7,460.29
2,839.13
769.32
1,252.39
4.71
2.61
51.12

DoD Change
48.40
-3.79
52.26
6.16
10.68
13.89
-2 bps
-4 bps
0.25

DoD % Change
0.54%
-0.01%
0.71%
0.22%
1.41%
1.12%

0.50%

Source: Bloomberg

News in the Philippines

News around the World

DBM Released 96.9% of 2017 Budget

Richmond Manufacturing Index Falls to 14 in January

• The Department of Budget and Management (DBM) released 96.9% of the

• The Richmond Manufacturing Index, a gauge of broad manufacturing

of P3.35-trillion budget in 2017. According to DBM’s Status of Allotment
Release Report, the past year’s release rate is higher than 2016’s rate of
96.2%. A total of P3.246 trillion has been released to government agencies,
further, the budget released to the different agencies is not automatically
spent without cash authorization from the DBM allowing disbursement
and withdrawal from the Bureau of Treasury (BoT). Total spending in
November of last year reached P2.494 trillion that is 10% higher than the
first 11 months of 2016. This is equivalent to 85.73% of the P2.909 trillionworth of disbursements in 2017. Currently, the government has a budget
of P3.767 trillion.
Local Bond Market

• The yield of the benchmark 5-year bond closed at 4.71, declining at 2 bps
during yesterday’s session.
• The yields of bonds were mostly stagnant throughout yesterday’s session
with 3 yields rising, 3 yields falling and 5 yields remaining stagnant.

sector activity in the Fifth Federal Reserve District released by the Federal
Reserve Bank of Richmond shows a slowdown in growth with a reading of
14 in January, failing to match the expected reading of 19. The fall reflects
a decline in the shipment and employment metrics. Despite the latest data
staying in the expansion level, it is the lowest it has been since October
2017. The index looks into the shipment, new orders and employment
activity in Washington DC, Maryland, Virginia, North Carolina, South
Carolina and most of West Virginia.
US Market

• The Standard and Poor’s 500 Index (S&P 500) and NASDAQ Composite
Index (NASDAQ) set new record-highs yesterday with strong earnings data
and with the end of the partial government shutdown dispelling fear of
political uncertainty in the market. S&P 500 ended at 2,839.13 rising 0.22%
or 6.16 points. The Dow Jones fell 3.79 points or 0.01% to end at 26,210.81.
The NASDAQ rose 52.26 points or 0.71% to close at 7,460.29.

Philippine Stocks

Asian Stocks

• The local bourse reached a new record-high at Tuesday’s close due to

• Asian stocks advanced yesterday as the U.S. Senate passed the funding of

strong buying of equities that declined on the back of the latest GDP
report. PSEI rose 0.54% or 48.40 points landing at 8,999.02 at market’s
close.

the federal government to put an end to the three-day shutdown. The
MSCI Asia-Ex Japan Index rose 1.41% or 10.68 points to close at 769.32.
Emerging Markets

Philippine Peso

• The local peso weakened against the U.S. dollar on Tuesday due to higher
consumption influenced by the first package of Tax Reform Acceleration
and Inclusion (TRAIN). The peso closed the day at PHP 51.12.

• Emerging stocks advanced further yesterday mirroring Wall Street gains
and influenced by the end of the U.S. government’s three-day shutdown.
Currencies were mixed with the South African rand declining. The MSCI
Emerging Markets Index climbed 1.12% or 13.89 points, closing at
1,252.39.
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