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MARKET INDICATORS 
As of March 03, 2015  

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 7,776.51 2.59 0.03% 

Dow Jones 18,203.37 -85.26 -0.47% 

S&P 500 2,107.78 -9.61 -0.45% 

NASDAQ 4,979.90 -28.20 -0.56% 

MSCI Asia ex-Japan 589.15 -0.30 -0.05% 

MSCI Emerging Market 986.20 -2.06 -0.21% 

5 Yr FXTN 3.03 2 bps  
10 Yr US Treasury 2.12 4 bps  
USD/PHP 44.09 -0.01 -0.01% 

Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
SC Reaffirms Tax-Free Status of Peace Bonds  

 The Supreme Court has ordered the Bureau of Internal Revenue (BIR) to pay back some P5 
billion to holders of Poverty Eradication and Alleviation Certificates (PEACe) bonds, after it 
nullified BIR rulings imposing a 20% final withholding tax on “interest income” from the 
debt papers that matured in October 2011. In a 45-page ruling, the high court also 
reprimanded the Bureau of the Treasury for holding on to the withheld amount despite a 
temporary restraining order (TRO) it issued on Oct. 18, 2001. 

 
Local Bond Market 

 The yield of the benchmark 5-year bond was gained 2 bps at 3.03%. 
In the local fixed income space, thin volumes were observed as market players adopted a 
defensive stance ahead of a string of local and foreign economic data releases towards the 
end of the week. Yields went up by 0.88 of a basis point on average as the belly of the curve 
climbed by 5.2 basis points. On the other hand, both the short- and long-end of the curve 
sank by 3.2 basis points and 0.9 of a basis point, respectively. 
 

Philippine Stocks                                                                    

 The local equities market ended the trading day marginally higher, closing at 7,776.51, or 
+0.03%, as an index-heavyweight released disappointing earnings. Market breadth 
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remained positive with 102 advances outnumbering 68 declines, while 50 issues remain 
unchanged. 

 

Philippine Peso 

 After not moving against the US dollar yesterday, the Philippine peso strengthened against 
the greenback as the local currency tracked regional peers. Amid light volumes, the peso 
appreciated by 3 centavos to close the day at44.060. 

 

NEWS AROUND THE WORLD 
 
NY Business Activity Signal Expansion; Bad Weather Takes a Toll on US Auto Sales in 
February; Germany Posts Best Retail Growth in 7 Years; Japan Wages Rise 1.3% YoY 
in January 

 New York City business activity rebounded into expansion territory in February. The 
Institute for Supply Management’s New York Current Business Conditions index soared to 
63.1 from 44.5 in January. Future optimism also improved, with the six month outlook 
increasing to 71.7. 

 For the second consecutive year harsh winter weather hurt U.S. vehicle sales in February. 
Six of the top seven manufacturers reported YoY sales increases for the month but all fell 
short of market expectations. With more than three-quarters of the industry reporting by 
midday, total U.S. sales were up 4.7% YoY (Market estimate: +7.1%). 

 German retail sales jumped 2.9% MoM (Market estimate: +0.4%) in real terms, its sharpest 
increase since Jan. 2008. "Cheap oil, healthy income gains, low interest rates and fading 
risks combined to make a very strong start to the year for German retailers," said one senior 
economist. "Private consumption looks set to be a major growth driver in 2015 and, at this 
rate, would put a severe upside risk to our forecast of gross domestic product growth of 
merely 0.3% quarter-on-quarter in Q1," he added. 

 Japanese wage earners' total cash earnings in January grew 1.3 percent from a year earlier 
and declines in real wages slowed for a third month, government data showed, a positive 
sign for Prime Minister Shinzo Abe's plan to revive the economy. 

 
 

US Stock Market 

 U.S. stocks have bounced from session lows but remain in negative territory amid a general 
sense of fatigue and as weaker-than-expected growth in monthly car sales dampened 
bullish spirits. The Dow fell 85.26 points, or 0.47 pct, to 18,203.37, the S&P 500 lost 9.61 
points, or 0.45 pct, to 2,107.78 and the Nasdaq dropped 28.20 points, or 0.56 pct, to 
4,979.90. 
 

 
Asian Stocks 

 Asian equities were mostly lower Tuesday after healthy gains in the previous session 
attracted profit-takers, offsetting a strong lead from Wall Street. The MSCI Asia-Ex Japan 
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Index shed 0.05% or 0.30 points to close at 589.15. 

 
Emerging Markets 

 Emerging-market stocks fell for a third day as concern grew China will target slower 
economic growth. Russia’s ruble led currencies higher. The MSCI Emerging Markets Index 
slid 0.21% or 2.06 points to close at 986.20. 

 
 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


