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MARKET INDICATORS 
As of March 10, 2014  

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 6,487.23 5.40 0.08% 

Dow Jones 16,418.68 -34.04 -0.21% 

S&P 500 1,877.17 -0.87 -0.05% 

NASDAQ 4,334.45 -1.77 -0.04% 

MSCI Asia ex-Japan 537.08 -6.64 -1.22% 

MSCI Emerging Market 955.02 -11.70 -1.21% 

5 Yr FXTN 3.35 -11 bps  

10 Yr US Treasury 2.78 -1 bp  

USD/PHP 44.55 0.16 0.36% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
Foreign Direct Investments Surge 20%; Subsidies to State Firms Increases by 55.57% 

 Foreign direct investments  surged  20 percent  to $3.86 billion in 2013 from $3.2 billion a 
year ago, boosted largely by strong investor confidence in the country’s sound 
macroeconomic fundamentals, the Bangko Sentral ng Pilipinas (BSP) reported yesterday. 
The year-end figure surpassed the central bank’s $2.1-billion target for 2013. 

 Data from the Bureau of the Treasury (BTr) showed that subsidies to state firms increased 
by 55.57% to Php66.329 billion in 2013 from the Php42.637 billion registered in 2012. The 
figure is higher than the Php42.286 billion target, according to last year’s national budget. 
Meanwhile, subsidies soared by 70.72% to Php27.255 billion in December 2013 alone from 
the Php15.965 billion in December 2012. The largest recipient of subsidies last year was the 
National Electrification Administration, which was given Php14.026 billion in assistance. 

 
Local Bond Market 

 The yield of the benchmark 5-year bond lost 11 bps and closed at 3.35%. 
On the local fixed income market, prices of local government securities rose particularly on 
the intermediate and long-tenored buckets as continuous buying ensued and some market 
players positioned themselves ahead of the upcoming 7-year auction next week. Yields on 
the belly and long-end of the curve dropped by 4.5 and 5.9 basis points, respectively. 
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Philippine Stocks                                                                    

 The local equity market managed to squeeze out marginal gains yesterday despite losses 
posted in regional markets as China and Japan released disappointing economic data. 
Chinese exports had dropped 18% year-on-year in February, while Japan posted a record 
current account deficit in January, and slashed its growth projection in 4Q13 to 0.7% from 
1.0%. The PSEi crept higher by 5.40 points or +0.08% to close at 6,487.23. 

 

Philippine Peso 

 The Philippine peso halted its 2-day winning streak as the US dollar strengthened against its 
pegged currencies following the release of higher-than-expected US non-farm payrolls for 
February. The local currency lost 16 centavos to close at 44.55.   

 

NEWS AROUND THE WORLD 
 
China Feb Inflation Tame, Exports Fall, Room For Policy Easing; Japan Q4 Growth 
Suffer Blow in Test for Abenomics 

 China's consumer prices rose at their slowest rate in 13 months in February as pork prices 
fell by their most in over a year, a sign that slowing growth rather than rising prices poses a 
bigger risk to the world's second-biggest economy. The consumer price index rose 2 
percent in February from a year earlier, the National Bureau of Statistics said on Sunday. 
Producer prices fell for the 24th consecutive month by dropping 2 percent. Exports in 
February fell 18.1 percent from a year earlier, follow-ing a 10.6 percent jump in January, the 
General Administration of Customs said on Saturday. Imports rose 10.1 percent, yielding a 
trade deficit of $23 billion for the month versus a surplus of $32 billion in January. 

 In the fourth quarter of last year, Japan's economy grew at an annual rate of just 0.7 percent, 
revised figures show, slower than the initial estimate of 1.0 percent. The current account 
deficit widened to a record 1.589 trillion yen as shipments failed to pick up despite a 
weaker yen. The current account data showed exports rose 16.7 percent in January from a 
year earlier, much slower than a 30.3 percent annual increase in imports. GDP grew 0.2 
percent in the October-December period before annualising the rate, down from a 
preliminary 0.3 percent, the Cabinet Office data showed. 

 
 

US Stock Market 

 U.S. stocks edged marginally lower despite the headwinds of soft Chinese exports, lingering 
Ukraine tensions and news that the PBoC weakened the daily yuan reference rate by the 
largest percentage in more than a year and a half. The Dow Jones Industrial Average dipped 
34.04 points, or 0.21%, to 16,418.68. The S&P 500 crept down 0.87 of a point to 1,877.17. 
The Nasdaq inched lower by 1.77 points to 4,334.45. 
 

 
Asian Stocks 

 Asian markets declined Monday on fears that China's growth momentum was losing its 
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steam. Investors digested data released last weekend that showed exports dropping sharply 
and inflation slowing dramatically. Some investors also turned cautious after a Chinese 
company recorded the country's first default on a domestic corporate bond. The MSCI Asia-
Ex Japan Index decreased by 1.22% or 6.64 points to close at 537.08. 

 
Emerging Markets 

 Emerging stocks fell over 1 percent on Monday after poor Chinese export data re-ignited 
global concerns of a slowdown in the world's No. 2 economy and pushed Chinese shares to a 
five-year closing low. The MSCI Emerging Markets Index dropped 1.21% or 11.70 points to 
close at 955.02. 

 
 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


