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MARKET INDICATORS 
As of March 20, 2013 

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 6,419.62 -6.63 -0.10% 

Dow Jones 14,511.73 55.91 0.39% 

S&P 500 1,558.71 10.37 0.67% 

NASDAQ 3,254.19 25.09 0.78% 

MSCI Asia ex-Japan 536.46 -0.28 -0.05% 

MSCI Emerging Market 1,026.35 1.39 0.14% 

5 Yr FXTN 2.60 -22 bps  

10 Yr US Treasury 1.96 6 bps  

USD/PHP 40.74 0.03 0.06% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
World Bank Approves $300 Million Loan; Thrift Banks on a Sweet Spot 

 World Bank: The international lending agency approved a new development policy loan for 
the Philippines which would support critical reforms to accelerate inclusive growth. The 
$300 million quick-disbursing loan will be used for programs to support the country’s 
investment climate, strengthen governance, and enhance poor families’ access to social 
services.   

 Bangko Sentral ng Pilipinas (BSP) Governor Amando M. Tetangco, Jr.: The Thrift banking 
industry has the momentum to grow rapidly in 2013 as long as it takes advantage of 
opportunities in consumer lending given the low interest rate environment. The industry’s 
total assets grew by a tenth last year to P666.17 billion from P607.43 billion in 2011. It 
gained a total of P529.80 billion in deposits and issued P449.27 billion in loans.  

 
Local Bond Market 

 The yields of bonds ended mixed with 5 tenors falling, 4 unchanged, and 3 rising. All short 
term yields were unchanged while long term issues fell.  

 The yield of the benchmark 5-year bond lost 22 bps to close at 2.60%. 
 
 
 

 Daily Matters 
March 21, 2013 

http://www.atram.com.ph/
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Philippine Stocks                                                                    

 Philippine stocks fell for an 8th day, despite showing momentary signs of recovery, as 
investors continue to be influenced by news on Europe due to a lack of fresh leads locally. 
The Philippine Stock Exchange index (PSEi) slid 0.10% or 6.63 points to close at 6,419.62 
after treading below the 6,400 level at noon and showing slight gains in the afternoon. 

 
 

Philippine Peso 

 The peso dropped to a 2-week low on strong stock market outflows. The local currency 
closed 0.06% or 3 cents higher at 40.74. 

 
 
 

NEWS AROUND THE WORLD 
 
US Federal Reserve Trims Growth Forecast; Japan Posts Longest Consecutive Trade 
Deficits in Three Decades; China’s Manufacturing Rebounds 

 US Federal Reserve (Fed): The Fed trimmed its 2013 growth forecast to between 2.3% to 
2.8%, slightly weaker than its previous estimates, anticipating the impact of the federal 
spending cuts and global financial turmoil. However, it remains optimistic that the 
unemployment rate will decline, falling between 7.3% to 7.5% by the end of 2013. The 
unemployment rate stood at 7.7% as of February.  

 Japan Finance Ministry: Japan posted its longest run of trade deficits in 3 decades as exports 
fell more than forecasted last January, highlighting challenges to PM Shinzo Abe’s efforts to 
revive the world’s third largest economy. Shipments dropped 2.9% from last year with 
imports rising 11.9%, leaving a trade shortfall of ¥777.5 billion ($8 billion). While exporters 
benefits from a weak yen, the nation’s import bill has been swelling as fossil-fuel imports 
rise due to a nuclear power shutdown from March 2011’s nuclear crisis. 

 Hong Kong and Shanghai Banking Corporation (HSBC) Holdings Plc and Markit Economics: 
China’s manufacturing industry is expanding at a faster pace this March as a preliminary 
reading of the Purchasing Manager’s Index (PMI) showed a value of 51.7 in March, 
compared to 50.4 last month. A reading above 50 signals an expansion. The report may 
reduce concern that a rebound is losing steam after factory output and retail sales rose less 
than forecasted during the past 2 months, the weakest start since 2009.  

 
 

US Stock Market 

 US markets recovered after the Fed reiterated its commitment to buying $85 billion worth 
of treasuries and mortgage-backed securities until the job market improves. The Dow hit a 
new intraday high. (Dow Jones 0.39% 14,511.73; NASDAQ 0.78% 3,254.19; S&P 500 0.67% 
1,558.71) 
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Asian Stocks 

 Asian stocks momentarily hit 2013 lows before steadying as investor’s hope for a last 
minute deal on a bailout plan for Cyprus after the Cypriot parliament rejected a levy on 
bank deposits. The MSCI Asia ex-Japan Index lost 0.05% or 0.28 points to close at 536.46, 
3% down from its peak set a month ago. 

 
 
Emerging Markets                                 

 Emerging-market stocks gained for the first time in 8 days, rising from a 3 month low, as 
Europe weighed its options for a Cyprus’ bailout while the Fed committed to its stimulus. 
The MSCI Emerging Markets Index inched up 0.14% or 1.39 points to close at 1,026.35. 

 
 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 

 


