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MARKET INDICATORS 
As of April 10, 2014  

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 6,638.89 51.40 0.78% 

Dow Jones 16,170.22 -266.96 -1.62% 

S&P 500 1,833.08 -39.10 -2.09% 

NASDAQ 4,054.11 -129.79 -3.10% 

MSCI Asia ex-Japan 564.22 3.85 0.69% 

MSCI Emerging Market 1,021.74 6.91 0.68% 

5 Yr FXTN 3.49 -9 bps  

10 Yr US Treasury 2.65 -4 bps  

USD/PHP 44.31 -0.56 -1.24% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
Exports Rise 24.4% in February, 3-year High; Factory Output Growth Slowed Sharply 
in February; PH Tallies $1B in Foreign Investments 

 For the month of February, the country’s exports climbed by 24% year-on-year, the fastest 
pace in over three years, led by a surge in the electronics segment. The exports bill 
amounted to US$4.654 billion, higher than the US$3.741 billion reported in 2012. Electronic 
products, which accounted for around 40% of the total, spiked 27% to US$1.880 billion 
from US$1.485 a year earlier. Exports of other manufactured goods were next, rising around 
17% to US$378.08 million. Japan was once again the top export destination with US$1.181 
billion, 67.2% higher year-on-year. 

 Preliminary data released by the Philippine Statistics Authority (PSA) showed that the 
country’s factory output, as measured by the Volume of Production Index (VoPI) rose 1.2% 
year-on-year in February, a slowdown from January’s 5% gain. The slowdown was due to 
lower production of furniture and fixtures, and petroleum and chemical products. Furniture 
and fixtures production rose by 131% in February, a slowdown from January’s 238%, while 
production of petroleum and chemical products declined by 16.7% and 16.8%, respectively. 

 Long-Term investments in the Philippines by foreigners rose to over $1 billion in January, 
indicating sustained confidence in the country’s economic prospects. The Bangko Sentral ng 
Pilipinas (BSP) on Thursday reported that foreign direct investments (FDI) rose by 5.3 
percent in January, a turnaround from the 7.9-percent contraction in the same month last 
year. 

 Daily Matters 
April 11, 2014 

http://www.atram.com.ph/
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Local Bond Market 

 The yield of the benchmark 5-year bond lost 9 bps to close at 3.49%. 
 Yields of local government securities fell  as risk-on sentiment was seen among investors 

following dovish statements from the FOMC meeting minutes. Yields across the curve 
dropped 6.07 basis points led by short-tenored bonds which fell by 16.1 basis points. 
 

Philippine Stocks                                                                    

 The local equities market returned above the 6,600 level yesterday, before closing at an 8-
month high of 6,638.89. The PSEi tracked gains in US bourses following the previous day’s 
cautious remarks from the Fed, indicating no acceleration in rate hikes as a result of 
considering broader economic measure besides unemployment. The PSEi closed higher, 
adding 51.40 points, or +0.78%, to close at 6,638.89. 

 

Philippine Peso 

 The Philippine peso appreciated against the US dollar following the dovish statements from 
the Fed’s meeting minutes and the strong February exports print, which rose the most in 4 
years further helped the appreciation of the local currency. The USD/PHP currency pair 
gained 56 centavos to close at 44.310. 

 

NEWS AROUND THE WORLD 
 
US Initial Jobless Claims Fell to 7-Year Low; US Budget Deficit Narrowed; China 
Exports Unexpectedly Fell in March 

 The number of Americans filing new claims for unemployment benefits fell last week to the 
lowest level in seven years. Initial jobless claims dropped 32,000 to a seasonally adjusted 
300,000 (Market estimate: 320k) in the week ended April 5. That was the largest decline in 
claims since late 2012, pushing the overall level down to lows last seen in May 2007. 

 The U.S. budget deficit narrowed in the first six months of the fiscal year, leaving the nation 
on track to post its smallest budget deficit in six years. The deficit slumped 31% YoY to 
$413.26bln in the half year to March. Federal revenue rose 10% to $1.321 trillion while 
spending was down 4% to $1.734 trillion. In March, the deficit was $36.89bln (Market 
estimate: deficit-$36.0bln), down 65% YoY. It was the lowest deficit for the month since 
2000. 

 China’s exports and imports unexpectedly fell in March as Premier Li Keqiang said the 
nation will roll out more policies to support growth while avoiding stronger stimulus. 
Overseas shipments declined 6.6 percent from a year earlier, the customs administration 
said in Beijing on Thursday, attributing the drop partly to distortions from inflated data in 
early 2013. Imports fell 11.3 percent, in part on falling commodity prices, leaving a trade 
surplus of $7.71 billion. 
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US Stock Market 

 The Fed minutes euphoria that triggered Wednesday’s rally faded in a heartbeat overnight 
with the major stock averages suffering sharp losses, weighed by renewed carnage in the 
former high flying biotech and technology momentum sectors. Disappointing trade data 
from China did little to improve the mood while the lowest jobless claims number in seven 
years failed to inspire. The Dow Jones Industrial Average was spanked 266.96 points, or 
1.62%, to 16,170.22. The S&P 500 tumbled 39.10 points, or 2.09%, to 1,833.08. The Nasdaq 
slumped 129.79 points, or 3.1%, to 4,054.11. 

 
Asian Stocks 

 Most Asian markets rallied Thursday as investors welcomed the introduction of a trial that 
will allow cross-border investments between China and Hong Kong. Investors believed that 
the long-anticipated move will prop up the depressed Shanghai market. Moreover, the 
cross-market plan overshadowed downbeat export numbers in China. The MSCI Asia-Ex 
Japan Index added 0.69% or 3.85 points to close at 564.22. 

 
Emerging Markets 

 Emerging market stocks rose on Thursday, taking their lead from a Wall Street rally after 
minutes from the US Federal Reserve’s latest policy meeting showed no support for an early 
rise in interest rates. The MSCI Emerging Markets Index gained 0.68% or 6.91 points to 
close at 1,021.74. 

 
Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


