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MARKET INDICATORS 
As of May 19, 2014 

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 6,870.90 53.19 0.78% 

Dow Jones 16,511.86 20.55 0.12% 

S&P 500 1,885.08 7.22 0.38% 

NASDAQ 4,125.82 35.23 0.86% 

MSCI Asia ex-Japan 567.27 1.78 0.31% 

MSCI Emerging Market 1,035.34 3.48 0.34% 

5 Yr FXTN 3.46 -29 bps  

10 Yr US Treasury 2.54 2 bps  

USD/PHP 43.63 -0.16 -0.35% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
Debt Payments Down 30%; BoP Deficit for April  

 Bureau of the Treasury (BoT): The government’s debt payments fell by 30% to P158.11 
billion in the first quarter, as the government shifted spending towards the reconstruction 
and rehabilitation of the Yolanda-hit regions in the country. P36.447 billion was spent on 
servicing interest and principal payments in March, down 28.5% from the P50.976 billion 
reported for the same month of the previous year. The government is expected to spend 
P793.583 billion to service its debts this year, with P440.931 billion of this total going to 
principal payments and P352.652 billion allotted for interest payments. 

 Bangko Sentral ng Pilipinas (BSP): The country’s balance of payments (BoP) posted a 
US$19 million deficit in April, smaller than the revised US$340 million deficit in March and 
a reversal of theUS$274 million surplus recorded a year ago. BSP Governor Amando M. 
Tetangco, Jr. Stated that the April BoP level was due to servicing of national government, 
foreign exchange debt and BSP foreign exchange operations which were not fully offset by 
foreign exchange deposits from the national government and foreign exchange investment 
income. April’s deficit has brought the year-to-date tally to a US$4.493 billion deficit, which 
is wider than the US$4.475 billion deficit reported in the first quarter. 

 
Local Bond Market 

 Daily Matters 
May 20, 2014 

http://www.atram.com.ph/
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 The yield of the benchmark 5-year bond plunged 29 bps to close at 3.46%. 
 The yields of bonds mostly increased with 9 gainers, which include all long-term bonds. 

Only 3 tenors decreased in yield. 
 
Philippine Stocks  

 Philippine share prices edged higher on Monday to snap a two-day losing streak, in spite of 
neighboring countries ending the session in decline,  as investors bought into companies 
that reported stronger earnings for the first three months of the year. The Philippine Stock 
Exchange Index jumped 0.78% or 53.19 points to close at 6,870.90. Market breadth was 
positive, with 98 advancers outpacing 69 decliners. Furthermore, the total net income of 
the Philippine stock exchange for the first quarter of 2013 amounted to P199.4 million, an 
8% increase from the recorded P184.8 million in the same period of the previous year. 

 

Philippine Peso 

 The Philippine peso appreciated against the US dollar during yesterday’s trading session, 
tracking regional gains, as foreign investors continued to favor local assets. The local 
currency gained 16 centavos to close at 43.63. 

 

NEWS AROUND THE WORLD 
 
Machinery Orders Hit Records; U.S Housing Starts Rose in April; ECB Likely to Loosen 
Monetary Policy 

 Japan Cabinet Office: Japan’s businesses raised machinery orders in March to a six-year 
high, signaling solid business investment in the nation in spite of the recent sales-tax 
increase. Core machinery orders shot up 19.1% in March from February to reach 936.7 
billion yen ($9.23 billion). The higher-than-expected expansion in the volume of machinery 
orders came largely from the demand of the manufacturing sector, and was the highest 
since June 2008, prior to the outbreak of the global financial crisis.  

 U.S. Census Bureau: U.S. housing construction surged 13.2% in April, to a seasonally 
adjusted annual pace of 1.07 million, up from the recorded 947,000 in March. The gains 
came largely from multi-family construction, where starts rose almost 40% from March. 
Single-family starts were up 0.8% to an annual rate of 649,000. Building permits, a gauge of 
future construction, also hit their highest in five years, growing 8% in April from the prior 
month to a pace of 1.08 million.  These reports offered much hope that the U.S. housing 
market, which was then battered during the recession, is finally stabilizing and improving. 

 According to an executive board member of the European Central Bank (ECB) Yves Mersch, 
the central bank would likely further loosen monetary policy during its next policy meeting 
on June 5. He added that there were tools at hand to do so, though without being specific as 
to what they would use. His comment was notable since most central bankers typically 
downplay their intentions such as being willing to take additional steps, if needed, or citing 
new data. 

 

US Stock Market 
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 US technology stocks rallied by almost as much as 0.90% to give the NASDAQ the best start 
to the week, while the Dow Jones and S&P posted only relatively modest gains.  (Dow Jones 
0.12% 16,511.86; NASDAQ -0.86% 4,125.82; S&P 500 0.38% 1,885.08) 

 

Asian Stocks 

 Asian stocks swung between gains and losses on Monday, as information technology 
companies edged higher while raw-material shares declined. Investors also weighed in the 
disappointing data on the China housing market. The MSCI Asia-Ex Japan Index edged up by 
0.31% or 1.78 points to close at 567.27. 

 
Emerging Markets  

 Emerging markets stock advanced on Monday, as India’s benchmark gauge index soared to 
a new record and Russian equities also rose, offsetting market declines in China and Brazil. 
The MSCI Emerging Markets Index climbed 0.34% or 3.48 points to close at 1,035.34. 
 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


