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MARKET INDICATORS 
As of September 4, 2013  

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 5,968.33 -115.58 -1.90% 

Dow Jones 14,930.87 96.91 0.65% 

S&P 500 1,653.08 13.31 0.81% 

NASDAQ 3,649.04 36.43 1.01% 

MSCI Asia ex-Japan 513.25 -0.26 -0.05% 

MSCI Emerging Market 937.79 3.85 0.41% 

5 Yr FXTN 2.85 1 bp  

10 Yr US Treasury 2.90 4 bps  

USD/PHP 44.41 -0.07 -0.16% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
Government moves to keep bond market open 

 Department of Finance: Finance Secretary Cesar Purisima said in his statement that 
financial regulators and market participants are preparing “contingency” measures to 
ensure that the local bond market won’t be disrupted by a legal challenge to the existing 
fixed-income trading platform operated by the Philippine Dealing & Exchange Corp. 
(PDEx).He also added that regulators would not want the case filed before the Supreme 
Court involving PDEx to hamper the operations of the secondary market for fixed-income 
securities. 

 
Local Bond Market 

 The yield of the benchmark 5-year bond rose by a tick to 2.85. 
 Prices of local government securities fell yesterday amid quiet trading as investors 

remained on the sidelines awaiting news on the September tapering. Yields rose by an 
average of 12.4 basis points, led by the short-tenored bonds which climbed by 17.5 basis 
points. 
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Philippine Stocks                                                                    

 The local equities market fell yesterday as foreign investors continued to unload emerging 
market assets amid tensions in Syria. The Philippine Stock Exchange index surrendered 
115.58 points, or -1.90%, to close at 5,968.33. 

 
 
Philippine Peso 

 The Philippine peso ended the day slightly stronger against the US dollar as investors 
continued to wait for more developments on the situation in Syria and the US Federal 
Reserve’s so-called “Sep-Taper”. The local currency appreciated by 7 centavos to 44.41. 

 
 

NEWS AROUND THE WORLD 
 
U.S. Federal Reserve’s Beige Book Reveals Modest Growth; 
U.S. Trade Deficit Widens, Little Impact Seen On Q3 Growth; 
Rising demand in the Eurozone adds to evidence world growth is picking up 

 According to the Fed’s latest Beige Book, which is a gathering of "anecdotal information on 

current economic conditions" by each Federal Reserve Bank, the US economy grew at a 

modest to moderate pace in recent months. Based on the report, eight districts posted 

moderate growth, and three stated modest growth, which the remaining, Chicago, stated 

that economic activity had improved. Back-to-school shopping boosted overall consumer 

spending especially in Boston, Kansas City and Dallas. Likewise, travel and tourism sector 

activity improved in most areas. Over-all, the Beige Book’s results, which covered July and 

August, were largely positive. 

 The trade deficit widened a bit more than expected in July as exports dipped, but a bounce 

back in imports hinted at some strengthening in domestic demand early in the third 

quarter. Data released yesterday showed that the US trade deficit widened last July. Exports 

dropped 0.6% to US$189.45 billion. On the other hand, imports climbed 1.6% on a monthly 

basis to a seasonally adjusted US$228.59 billion., resulting in a trade gap which expanded 

by 13.3% to US$39.1 billion.  

 Markit said its poll of executives in euro-zone services and manufacturing companies 
showed the highest reading for business activity in more than two years. The composite 
purchasing managers index rose to 51.5 in August (Market estimate: 51.7) from 50.5 in July. 
The results suggest growth, albeit still modest, is spreading to some of the bloc’s weaker 
countries, said Chris Williamson, Markit’s chief economist. “The euro-zone recovery is 
looking increasingly broad-based, with more sectors and more countries emerging from 
recession,” he said. 
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US Stock Market 

 U.S. stocks rose for a second day, spurred by the best auto sales since late 2007 and a 
relatively upbeat Beige Book report. The Dow Jones Industrial Average rose 96.91 points, or 
0.65%, to 14,930.87. The S&P 500 rallied 13.31 points, or 0.8%, to 1,653.08 and the 
NASDAQ jumped 36.43 points, or 1.01%, to 3,649.04. 

 
 

Asian Stocks 

 The MSCI Asia ex-Japan Index was again slightly changed, dropping 0.05 % or 0.26 points to 
close at 513.25. 

 
 
Emerging Markets                                 

 Emerging-market stocks rose, led by India, as the rupee jumped from near a record low 
after the central bank eased overseas borrowing rules. The MSCI Emerging Markets Index 
added 0.41% to 937.79. Indian shares surged the most in Asia and the rupee erased losses 
on speculation the monetary authority sold dollars. 

 
Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


