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MARKET INDICATORS 
As of September 8, 2014 

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 7,314.94 51.36 0.71% 

Dow Jones 17,111.42 -25.94 -0.15% 

S&P 500 2,001.54 -6.17 -0.31% 

NASDAQ 4,592.29 9.39 0.20% 

MSCI Asia ex-Japan 605.77 1.07 0.18% 

MSCI Emerging Market 1,094.99 -1.84 -0.17% 

5 Yr FXTN 3.85 -  

10 Yr US Treasury 2.47 1 bp  

USD/PHP 43.57 -0.07 -0.17% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
Tax Effort Rises to 13.7% During the First Half of 2014 

 Department of Finance (DOF): The tax effort (ratio of taxes to economic output as 
measured by the country's gross domestic product or GDP) climbed to 13.7% in the January 
to June period, higher from the 13.6% in the same six months in 2013. 

 
Local Bond Market 

 The yield of the benchmark 5-year bond was unchanged at 3.85%. 
 Local government securities moved sideways yesterday as market players decide to wait 

out the results of this Thursday’s BSP monetary board meeting. Yields dropped by 1.35 
basis points on average across the curve as both  the short-end and the belly sank by 1.35 
and 2.70 basis points, respectively while the long-end of the curve rose by 1.6 basis points. 

 
 

Philippine Stocks                                                                    

 The local equities market yesterday reached its highest level since May 2013 despite some 
profit-taking due to strong net foreign buying given strong economic prospects in 2015. 
The PSEi jumped 51.36 points to start the week at 7,314.94. 

 
 

 Daily Matters 
September 9, 2014 

http://www.atram.com.ph/
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Philippine Peso 

 The Philippine peso appreciated yesterday amid a weaker US dollar following the negative 
surprise caused by US economic data released last Friday. The local currency appreciated by 
7 centavos to close at 43.57. 

 

NEWS AROUND THE WORLD 
 
Record German Trade Surplus Points to Strong Third Quarter; US Consumer Credit 
Accelerates in July; Japan Q2 GDP Shrinks 7.1 pct; China's Aug Imports Fall 
Unexpectedly but Exports Buoyant 

 Germany posted a record trade surplus of 22.2 billion euros in July, suggesting Europe's 
largest economy could bounce back strongly in the third quarter after suffering a surprise 
contraction in the second. 

 Consumer credit accelerated sharply in July. Total outstanding consumer credit, excluding 
loans secured by real estate, rose at a seasonally adjusted annual rate of 9.7% MoM to 
$3.238 trillion. Outstanding revolving credit, mostly credit-card debt, jumped 7.4% to 
$880.54bln. Outstanding non-revolving credit, a category that includes car and student 
loans, leapt 10.6% to $2.357 trillion. 

 Japan's economy shrank an annualized 7.1 percent in April-June from the previous quarter, 
worse than a preliminary estimate, and adding to doubts over whether the central bank can 
achieve its target of 2 percent inflation early next year. 

 China's import growth unexpectedly fell for the second consecutive month in August, 
posting its worst performance in over a year and stoking speculation about whether 
authorities should loosen policy further to revive domestic demand. Imports by the world's 
second-biggest economy fell 2.4 percent in August compared with a year ago, the General 
Administration of Customs said. In contrast, China's exports were surprisingly buoyant in 
August amid stronger global demand. They jumped 9.4 percent from a year earlier, although 
the growth rate slowed from 14.5 percent in July. 

 

US Stock Market 

U.S. stocks closed narrowly mixed and the S&P 500 eased back towards 2,000 amid 
weakness in energy producers as the price of oil fell to multi-month lows. The Dow Jones 
shed 25.94 points, or 0.15%, to 17,111.42. The S&P 500 gave back 6.17 points, or 0.31%, to 
2,001.54. The Nasdaq tacked on 9.39 points, or 0.2%, to 4,592.29. 
 
 

Asian Stocks 

 Asian markets posted mixed results on the back of higher-than-expected exports data in 
China, negated by an unexpected drop in imports. The MSCI Asia-Ex Japan Index managed 
to add 0.18% or 1.07 points to close at 605.77. 

 

Emerging Markets 
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 Emerging-market stocks fell as a San Francisco Federal Reserve research report said 
investors may be underestimating how quickly policy makers will raise U.S interest rates, 
squelching demand for riskier assets. The MSCI Emerging Markets Index lost 0.17 percent 
to 1,094.99. 

 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 

 


