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MARKET INDICATORS 
As of September 18, 2013  

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 6,333.96 -10.18 -0.16% 

Dow Jones 15,676.94 147.21 0.95% 

S&P 500 1,725.52 20.76 1.22% 

NASDAQ 3783.64 37.94 1.01% 

MSCI Asia ex-Japan 538.76 -1.51 -0.28% 

MSCI Emerging Market 1,000.99 -1.45 -0.14% 

5 Yr FXTN 3.21 6 bps  

10 Yr US Treasury 2.69 -16 bps  

USD/PHP 43.53 -0.13 -0.30% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
Local News 

 According to the Office of the US Trade Representative (USTR), the United States has given 
its third largest raw sugar quota allotment to the Philippines for crop year 2013-2014. The 
country has received a 142, 160-metric ton raw value (MTRV) allocation under the US’s 
tariff-quota (TRQ) scheme for the coming year. The Philippines got the third largest share in 
the allocations in terms of volume. 

 For the first eight months of the year, the Board of Investments and the Philippine Economic 
Zone Authority’s total approved investments rose to Php398.3 billion, 26% higher than the 
previous year. The increase was largely due to the construction and business processing 
sectors. According to Trade Secretary Gregory L. Domingo, the growth in investments is 
seen to continue in the coming three years as the government sees investments from both 
foreign and local investors growing by as much as 20% annually.   

 
Local Bond Market 

 The yield of the benchmark 5-year bond gained 6 bps to close at 3.21%. 
 Price of local government securities fell yesterday on thin volumes as market players 

remained on the sidelines awaiting the conclusion of the ongoing US Federal Open Market 
Committee (FOMC) meeting. Meanwhile, bargain-hunting was felt on the short-tenor 
buckets. Yields climbed by an average of 4.82 basis points with the belly rising by 14.2 basis 

 Daily Matters 
September 19, 2013 

http://www.atram.com.ph/
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points. The short- and long-ends of the curve dropped by 3.1 and 0.2 basis points, 
respectively. 

 

Philippine Stocks                                                                    

 The local equities market slipped slightly as investors awaited results from the FOMC 
meeting. The PSEi lost 10.18 points, or -0.16%, to close at 6,333.96. 

 
 
Philippine Peso 

 The Philippine peso appreciated against the greenback even as investors remained on the 
sidelines ahead of the results of the FOMC meeting set to conclude this evening. The local 
currency gained 13 centavos to 43.530. 

 
 

NEWS AROUND THE WORLD 
 
Fed surprises, sticks to stimulus as it cuts growth outlook;  
U.S. single-family housing starts, permits show recovery on track 

 The Federal Reserve postponed a retreat from its stimulus campaign, saying that it would 
continue to buy $85bln a month in bonds to encourage job creation and economic growth. 
Officials said they want to see more evidence that the economy can sustain improvement 
before tapering begins. The Fed nudged down their growth forecast for 2013 and 2014, 
projecting growth between 2% and 2.3% (Previous: 2.3% to 2.6%) in 2013 and between 
2.9% and 3.1% in 2014 (Previous: 3.0% to 3.5%). 

 New-home construction improved up in August. U.S. housing starts increased 0.9% Month 
on Month (Market estimate: +2.3%) to a seasonally adjusted annual rate of 891,000 (Market 
estimate: 917k). Building permits, an indicator of future construction, fell 3.8% Month on 
Month (Market estimate: -0.4%) although they rose 3% to 627,000 for single family homes, 
their highest level since May 2008. 

 

US Stock Market 

 U.S. Stocks rallied to record highs after the Federal Reserve surprised investors and decided 
against trimming its bond-buying stimulus program, which has fueled Wall Street's rally of 
more than 20 percent this year. The Dow was up 147.21 points, or 0.95%, at 15,676.94, 
according to the latest data, the S&P was up 20.76 points, or 1.22%, at 1,725.52 and the 
NASDAQ was up 37.94 points, or 1.01%, at 3,783.64. 

 
Asian Stocks 

 Asian markets traded sideways for another day as investors remained cautious ahead of the 
US Fed's decision on QE tapering. The MSCI Asia-Ex Japan Index slid by 0.28% or 1.51 
points to close at 538.76. 
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Emerging Markets                                 

 Most emerging-market stocks eased on Wednesday as investors awaited a decision later in 
the day from the U.S. Federal Reserve on potential changes to its monetary stimulus 
program. The MSCI Emerging Markets Index fell by 0.14% or 1.45 points to close at 
1,002.44 as 411 stocks gained, while 341 retreated. 

 
Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


