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MARKET INDICATORS 
As of October 28, 2014  

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 7,066.74 -36.80 -0.52% 

Dow Jones 17,005.75 187.81 1.12% 

S&P 500 1,985.05 23.42 1.19% 

NASDAQ 4,564.29 78.36 1.75% 

MSCI Asia ex-Japan 563.01 4.70 0.84% 

MSCI Emerging Market 992.54 14.74 1.51% 

5 Yr FXTN 3.95 50 bps  

10 Yr US Treasury 2.29 -  

USD/PHP 44.78 -0.02 -0.05% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
Consumer Loans Surged in 2nd Quarter 

 Bangko Sentral ng Philipinas (BSP): The Philippine banks lent out 18% more to consumers 
during the second quarter of 2014. Consumer loans issued by banks reached Php803.3 
billion, higher than last year's Php680.4 billion. The BSP said that the growth was due to 
brisk borrowing by households for real estate purchases and auto loans, as well as credit 
card purchases. The Philippines' share of consumer loans to banks' total loan portfolio 
stood at 16.5%, the lowest among regional peers. 

 
Local Bond Market 

 The yield of the benchmark 5-year bond gained 50 bps to close at 3.95%. 
 Bond prices fell as investors remained cautious ahead of the FOMC meeting to be held on 

Wednesday and Thursday this week. Yields climbed by 3.11 basis points across the length of 
the curve with the belly gaining 9.2 basis points as investors rebalanced to the short and 
long-ends ahead of the Fed meet. 

 

Philippine Stocks                                                                    

 The local equities market fell as investors turned cautious ahead of the FOMC meeting on 
Thursday. The PSEi lost 36.80 points, or -0.52% to close at 7,066.74. 
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Philippine Peso 

 The peso appreciated slightly relative to the US Dollar with the USD/PHP falling 2 centavos 
to 44.78 as of yesterday's close. Lower corporate demand for the greenback along with most 
currency investors sitting on the sidelines ahead of this week's Fed FOMC meeting led to the 
sideways movement. 

 
 

NEWS AROUND THE WORLD 
 
US Consumer Confidence Rises; US Capital Spending Softens; China Jan-Sept Factory 
Profit Growth Slows as Demand Weakens 

 U.S. consumers are more optimistic now than at any time in the past seven years. The 
Conference Board said its index of consumer confidence leapt to 94.5 in October (Market 
estimate: 87.0) from an upwardly revised 89.0 in September (Previous: 86.0). The October 
confidence reading is the highest since late 2007. The present situation index, a gauge of 
consumers’ assessment of current economic conditions, tickled up to 93.7 from a revised 
93.0 (Previous: 89.4). Consumer expectations for economic activity over the next six 
months spiked to 95.0 from a revised 86.4 (Previous: 83.7).  

 The annualized growth in home prices across the U.S. continued to moderate in August. The 
Standard & Poor’s/Case Shiller Home Price Index rose 5.1% YoY (No consensus), down 
from the 5.63% YoY pace in July. 

 China's industrial profit growth slowed in the first nine months, reinforcing signs of fragility 
in the world's second-largest economy, as factories struggled with falling prices and 
softening domestic demand. Industrial companies made a combined profit of 4.37 trillion 
yuan between January and September, up 7.9 percent from a year earlier, the National 
Bureau of Statistics said on Tuesday. 

 
 

US Stock Market 

 U.S. stocks ripped higher, led by recently humbled momentum names / sectors, as investors 
embraced strong corporate earnings and the hottest consumer sentiment in seven years. 
The Dow Jones Industrial Average leapt 187.81 points, or 1.12%, to 17,005.75. The S&P 500 
jumped 23.42 points, or 1.19%, to 1,985.05. The Nasdaq surged 78.36 points, or 1.75%, to 
4,564.29. 

 
 

Asian Stocks 

 Most major Asian markets, meanwhile, ended positive, on pre-earnings season positioning, 
sector-strength and a recent World Bank upgrade for the Indian economy. The MSCI Asia-Ex 
Japan Index gained 0.84% or 4.70 points to close at 563.01. 

 
 
Emerging Markets                                 
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 Emerging market stocks rallied the most since August as Brazil’s Ibovespa rebounded after 
President Dilma Rousseff’s re-election sent valuations to a six-month low. The MSCI 
Emerging Markets Index climbed 1.51% or 14.74 points to close at 992.54. 

 
Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


